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U.S, Declares 
Accused Spies 
Won’t Leave 
Posts in Paris 

State Department Says 
Allegations in French 
Press Are ' Unwarranted 9 

Reteen 

WASHINGTON — The United States 
said Thursday that the American diplo- 
mats involved in a spy scandal in France 
would serve out their postings in Paris 
despite a French request that they be re- 
called. 

France said Wednesday it had recom- 
mended that the five Americans involved, 
four of them diplomats, should leave. But 
F oreign Minister Alain JuppA said the rec- 
ommendation did not amount to expul- 
sion. 

In Washington, the State Department 
spokeswoman, Christine Shelly, said: 
“Since our personnel have not specifically 
been requested to leave," they will follow 
the normal rotation. 

AU5. official said Wednesday, howev- 
( er. that one or two of the diplomats, who 
were due to leave in any case some rim** 
this spring, may be withdrawn earlier. “I 
would not rule out early rotation in «mn<- 
cases," he said. 

The U.S. government has not responded 
in detail to the espionage charges although 
a State Department statement issued 
Wednesday evening said that what it called 
French press allegations were "unwarrant- 
ed.*' 

The statement also accused the French 
government of handling the matter in a 
manner “inconsistent with the approach 
that allies have taken to resolve sens live 
matters in the past.” 

Asked whether the affair could be linked 
to the French presidential election in May, 
Miss Shelly told reporters: “I think it's 
possible.* 1 

A senior U.S. administration official, 
who asked not to be identified, said Thurs- 
day that Washington believed the French 
spy issue may die down now. 

“The French have said what they have to 
say," said the official, who was traveling 
with President Bill Clinton to Canada. He 
added: “I get the feeling that the French 
would like to see thejssue subside.** 

Noting that the Americans allegedly in- 
volved bad not been declared persona non 
grata, be said: “It would have been unwar- 
ranted. That’s not the way allies deal with 
each other." 

Craig R. Whitney of The New York 
Times reported from Paris: 

Mr. Juppt said Thursday that he was 
shocked that French accusations of eco- 
nomic espionage by the CIA station chief 
and four other Americans here had been 
leaked to the press. 

“I am scandalized that a delicate prob- 
lem between us — and this is not the first 
time that such a problem has arisen — 
could be dragged out into the open this 
way.” Mr. Jupp£ said, calling for a thor- 
ough public inquiry into how the daily 
newspaper Le Monde had obtained gov- 
ernment documents cm the case. 

if there ever was any doubt that the 
affair had more to do with the French 
presidential campaign than with any grave 
crisis between France and its oldest ally, 
Mr. Juppfi dispelled it. 

Tbe foreign minister, who supports 
Mayor Jacques Chirac of Paris in the race 
for president over Prime Minister Edouard 
Baliadur, said: “There is no crisis whatso- 
ever between France and the United 
States. We had no intention to go public on 
this affair.** The dear implication was that 
somebody else did — the chief of the 
French counterespionage service, Interior 
Minister Charles Pasqua. 

Mr. Pasqua is the cabinet’s leading 
porter of Mr. Baliadur, who used to t 
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Wall Street 
Buys Into 
Favorable 
Forecasts 

Dow Breaches 4,000 
As Greenspan Affirms 
Soft-Landing Scenario 

By Lawrence Malkin 

Initmaiwna/ Herald Tribune 

NEW YORK — Riding a wave of opti- 
mism that the Federal Reserve Board is 
steering tbe United States past a recession 
into a safe growth path, the stock market 
crossed a key frontier Thursday. 

For the first time, the Dow Jones indus- 
trial average moved above 4,000 points, 
dosing up 30.28 points, at 4,003.33, as 
Alan Greenspan, the central bank chair- 
man, was telling Congress for the second 
straight day that he saw the U.S. economy 
‘fortunately simmering down" from last 
year’s “frantic, torrid pace" of growth 
above 4 percent. 

This boils down to what is widely known 
as a soft landing — an economy that settles 
into moderate growth and tolerable infla- 
tion but avoids a recession, despite the 
central bank's seven interest rate increases 
in the past year. Wall Street literally 
bought the Fed chairman's forecast by 
piling into stocks and surpassing the previ- 
ous record dose of 3.987.52. set Feb. 16. 

Biryim Associates, which tracks stock 
trading minute-by-minute, reported that 
by late morning mutual funds and other 


use of non-European Union labor. Page 2. 


China Warns U.S. to Back Off on Rights or Face Break 


By Patrick E. Tyler 

New York Times Service 


BEIJING — China is threatening a new 
rupture in relations unless tbe United 
States backs away from a proposed United 
Nations resolution criticizing its human 
rights record. 

The warning was made Weduc'-day by'"sMcC!n i 
officials who summoned the U.S. ainbas- *' * " 
sador to discuss the resolution, which has 
been raised and defeated repeatedly, with 
the United States as co-sponsor, at the 
annual meeting of the UN Human Rights 
Commission. 


"They want us to drop this thing, and 
they are taking a very hard line," a West- 
ern diplomat here said. 

The resolution, to be presented in Gene- 
va next month, comes as some leaders here 
express the belief that Washington’s China 
policy is taking a malevolent turn, with 
new emphasis on enhancing Taiwan's 


rampant copyright piracy in China, Ener- 
gy Secretary Hazel R. O’Leary is touring 
Beijing with corporate executives seeking 
power plant construction contracts. 


If negotiations fail to win a Chinese 
commitment to enforce anti-ptracy laws, 
Washington has threatened to impose 100 
- ....... percent tibiffs on 51 08 billion. ?n Gfimwe 

«dsflg uiri mcraamg pre&ure on trade. uDoorts. 

Adding to the increasing tension are JL 
other disputes and initiatives that have 


created a sense of conflicting policy goals. 

This week, while Beijing and Washing- 
ton remain locked in contentious trade 
negotiations to end what Washington calls 


There are other grievances as welL 

Chinese suspicions that the Clinton ad- 
ministration is planning a campaign to 
isolate Beijing nave been heightened by 
reports that Jim Sasser, the former Demo- 


cratic senator from Tennessee, will replace 
J. Stapleton Roy, a career diplomat who 
grew up in China, as ambassador. 

The mention of Mr. Sasser’s name has 
hardened some attitudes here because he 
has no background in Chinese affairs and 
because he joined members of Congress 
last year in nominating China’s most fam- 
ous dissident, Wei Jingsheng, for the No- 
bel Peace Prize. 

Mr. Clinton pledged to press human 
rights concerns when he decided last May 
to separate American trade policy toward 

See CHINA, Page 10 


Pakistan Frees 2 Christians 
Set to Hang for Blasphemy 


By John Ward Anderson 

Washin gr on Part S ervice 

ISLAMABAD, Pakistan — A 14-year- 
old and his uncle who were sentenced to 
death for blasphemy in a case that prompt- 
ed violent protests here and outrage 
throughout the world, were acquittal 
Thursday by a Pakistani high court. 

Salamat Masih, 14, and his unde Reh- 
mat Masih, about 40, were found not 
guilty by a two-judge panel of tbe Lahore 
High Court. The ruling overturned a lower 
court verdict that condemned the two 
Christians for allegedly writing blasphe- 
mous remarks against the Prophet Mo- 
hammed. 

Defense attorneys argued that Salamat 
Masih, who was 12 years old at the time of 
front-runner in the race for the presidency the alleged dTens* and his unde are both 

but is now running neck and neck in public ■ an ^ 

opinion pdtowitE his fellow conservative not have committed the crone. Blas- 

Mr. Chiracand Itiond Jospin, the Socialist P hem y a * amsl 9 an,es a maiMiatOT * 
Party candidate. 

One reason for Mr. Bahadur's loss of 
momentum was the disclosure early this 
week that he had approved a telephone 
tapping operation recommended by Mr. 

Pasqua on grounds that later turned out to 
be legally insuffident 
If Mr. Pasqua was looking for a way to 
distract attention from the wiretapping 
scandal, casting the spotlight on the big 
power the French most love to hate — the 
United States — was perhaps the obvious 

course. 

In any case, it was Mr. Pasqua who has 

since 1993, and on fan.26 he took the 
unusual step of summoning Ambassador 
Pamela Haniman to his office. 

Usually, it is the Foreign Ministry that 
deals with foreign diplomats, or the prime 
minis ter or the president. So, according to 
one American diplomat here, Mrs. Ham- 
man thought Mr. Pasqua just wanted to 
clap eyes on her. “She went because she 
had no reason to think it was anything 
unusual," the diplomat said. 

Instead, Mr. Pasqua told her that his 

See FRANCE, Page 10 


sentence in Pakistan. 

, In an event that made international 
headlines at the beginning of the first trial 
last year, Salamat and his unde were shot 
and a third defendant was killed in an 
attack by religious fanatics who sprayed 
them with shotgun fire at a Lahore bus 
stop. 

“We are happy and extremely relieved, 
and we're appreciative of the fact that 
we've been able to get justice from the 
courts here," said Hina Jibuti, a defense 
attorney. She added that she was con- 
cerned about the safety of the rwo and had 
asked the government to guard them. 


Government prosecutors said they 
would appeal the decision to the Pakistan 
Supreme Court It is relatively unusual, 
however, for the high court to agree to hear 
an appeal of an acquittal, Miss Jdani said. 

The case has been cited by human rights 
activists, government officials and intellec- 
tuals as evidence of rising Islamic fanati- 
cism and growing intolerance toward reli- 
gious minorities m Pakistan, Where about 
96 percent of the 126 million citizens are 
M uslim. 

The case initially w as used by the gov- 
ernment erf Prime Munster Benazir Bhutto 
as a catalyst to liberalize the country’s 
blasphemy laws, but the government aban- 
doned the effort in the face of protests by 
Pakistan’s powerful Muslim clergy. 

A handful of people have been sen- 
tenced to death for blasphemy in Pakistan, 
but all the cases remain on appeal and no 
one has been executed. 

Critics charge that the laws, which de- 
fine blasphemy as anything that "by any 
imputation, innuendo or insinuation, di- 
rectly or indirectly, defiles the sacred name 
of the Holy Prophet Mohammed," are 
abused by Muslim fundamentalists to ha- 
rass Christians and other minorities. 

Because of security concerns, Salamat 
and his unde did not appear at the appeals 
trial, which started Feb. 15 and was dis- 
rupts! almost daily by fundamentalists. 

Muslim extremists rioted Thursday out- 
side the courthouse, which was heavily 
protected by riot police armed with assault 
weapons. The police dispersed the mob, 
which smashed traffic fights. 


Killer Popcorn Takes Bite 


Newsstand Prices 


Andorra 9.00 FF Luxembourg...® L Fr 

Antfltes -11.20 FF Morocco... -.12 Dh 

Cameroon 1 .400 CFA Qatar -8.00 Ffals 

Egypt EP.5000 Reunion — 11.20 FF 

France 0.00 FF Saudi Arabta.~9.0O R. 

Gabon 960 CFA Senegal — .960CFA 

Greece 350 Dr. Spain 225PTAS 

Italy 2,600 Lire Tunisia 1.000 Dm 

ivory Coaatl. 120 CFA Turkey -T.L 45,000 

Jordan 1 JD U AE ......A60 DHi 

Lebanon USS 1£0 U.S. MB. &M1.10 


Washington Past Service 

Talk about a disaster popping up. 

Unfazed by big-screen mayhem and 
gore, the sews last year that America's 
favorite movie snack is an X-rated health 
hazard has sent moviegoers screaming 
from the concession stands. 

It has been a bitter kernel for U.S. the- 
ater owners to swallow. 

Cwqtiex Odeon of Toronto, the United 
States* thiid-largest theater owner, on 
Wednesday blamed 43 percent of its Si 4.2 
mini on loss last year on eroding popcorn 
sales and the costs of trying to put some 
tdrrie. back in the chain’s snacks. 

Howard Licfttman, executive vice presi- 
dent of Gneplex Odeon, said the culprit 
was "The Great Popcorn Oil Spill." 

A widely publicized study by the Wash- 


ington-based Center for Science in the 
Public Interest said last April that a medi- 
um, plain serving of popcorn had twice as 
much saturated fat as a Big Mac and large 
fries. 

Cineplex Odeon was not alone in sing- 
ing the popcorn blues: United Artists, 
AMCand General Cinema— with a total 
of more than 5,000 screens —■ also blamed 
the popcorn panic for falling sales and 
profit last year. 

The movies didn’t help much either, Mr. 
Uchtman said. 

“In 1993 we had ‘Jurassic Park,’ which 
was a huge popcorn film,” he said, “(hie of 
the biggest films of *94 was ‘Forrest 
GumpjThat was not a popcorn film." 

But sales are plumping up again, theater 
owners say. 





lion worth of stock, while smaller inves- 
tors, mostly individuals, purchased S80 
million more. 

Those trading levels were four to five 
times higher than normal. Biryini did not 
delect early program trading, the comput- 
er-driven strategies that can cause sharp 
moves but that are often reversed within 
several days. Buyers wanted plain-vanilla 
stocks, and lots of them. 

The Dow has been flirting with 4.000 for 
weeks as interest rates declined. Long-term 
30-year Treasury bonds yielded 7J5 per- 
cent late Thursday, down from 7.88 per- 
cent at the start of the year. 

The falling returns on bonds diminishes 
theii attraction relative to stocks, but it 
also signals the possibility of an economy 
sliding into recession, which would make it 
difficult for corporate earnings to expand, 
putting pressure on stocks. Mr. Green- 
span’s forecasts tipped sentiment away 
from those fears. 

“Greenspan played the central role,” 
said Neal Stoss, a fund manager and former 
Fed official. “He said that the Fed had set 
out on a mission to keep inflation low and 
not kill the economy doing it. and it’s 
proud of what it’s done. 

"The other part of the story is corporate 
profits. They are high in the 1990s because 
capital gets higher returns than labor. 
That's true the world over, and it’s good 
for stock markets." 

Edward Yardeni of C. J. Lawrence said 
that financial markets had been reading a 
series of weak statistics in employment, 
retail sales, home sales, and industrial pro- 
duction and had bought the soft-landing 
scenario, which he said was beginning to 
prove true earlier than many expected. 



The Dollar 

NewYoric. 


Tfrurg-doea 


DM 


1.4687 


prmtousdoen 


1.4705 


Pound 


1.595 


1.589 


Yen 


96 77 


97.05 


FF 


5.1265 


5.1387 


Rantord Krau-uRoitm 

BERLIN FACELIFT — Workers erecting scaffolding Thursday at the 
gigantic statue of a Soviet sokSer at the Red Army’s memorial in Berlin. 
Tne memorial is now befog restored at a cost of more than $4 million. 

Reagan Attacker in Pact With Victims 


WASHINGTON (AP) — John W. 
Hinckley Jr. has agreed to pay as much 
as $2.9 million is possible book and 
movie proceeds to three men wounded 
in his 1981 assassination attempt 
:against President Ronald Reagan, law- 
yers said Thursday. 

The agreement, which the lawyers 
said he signed Monday at the mental 
hospital where he has been confined 
since he was found not guilty by reason 


of insanity, provides for Mr. Hinckley’s 
cooperation in the sale of his life story. 

But Mr. Hinckley would get no more 
than a small share of theprofit, lawyers 
said. The financial benefits would go to 
the three non besides Mr. Reagan who 
were wounded in the attack — James S. 
Brady, then tbe White House press sec- 
retary; Timothy J. McCarthy, then a 
Secret Service agent, and Thomas K. 
Ddahanty, then a police officer. 
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U.S. Worries 
About Bailouts 
Down the Road 


By David E. Sanger 

New York Tunes Service 

WASHINGTON — As the United 
States and Mexico argued about the last 
details of a $20 billion rescue plan last 
week, one of the Clinton administration's 
top economic officials fielded the same 
question time and again in his travels 
through Brazil and Argentina: If Mexico’s 
ills spread, is the United States prepared to 
bail out its other big trading partners? 

Much like other administration officials, 
from Treasury Secretary Robert E. Rubin 
to Secretary of State Warren M. Christo- 
pher, Jeffrey E. Garten, the traveling un- 
dersecretary of commerce for international 
trade, hemmed and hawed a bit is ra- 
sponse to the question. 

“Of course, I told them Mexico was a 
case for us," Mr. Garten re- 
replying, “because much more was 
at stake here than just trade. But honwtly, 
no one can answer this question. And if we 
could, you could never signal the answer in 
advance." 

It is an uncomfortable question because 
it cuts to the heart of America's emerging 
post-Cold War role in the world. U.S. 

See BAILOUT, Page 10 
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Cross-Cultural Alliances I Co retaking Around the Glebe 


Egypt and Israel 
Fail to Budge From 


n e iU<* 

Jfoii 


Mazda and Ford Move in Ttmdem, but Not Too Closely p act Impasse 


By Steven Broil 

Iattmaaenal Herald Tribune 


H IROSHIMA, Japan — Asa senior 
executive for Ford Motor Co. in 
Venezuela, Germany and the Unit- 
ed States, Henry D.G, Wallace 
boned his skills as a trouble-shooter by wan- 
dering into people's offices for informal talks 
that kept him in touch with corporate under- 
currents. 

But since joining Mazda Motor Corp. here 
last year as executive vice president, the tall, 
broad-shouldered Englishman has found his 
traditional approach hindered by an inability 
to speak Japanese and a rigid corporate cul- 
ture. 

“It’s a kind of frustration,” said Mr. Wal- 
lace, who at 6-feet 2-inches (1.88 meters) tall 
must often bow his head when entering of- 
fices at Mazda’s headquarters. “You have to 
get your ideas embedded much lower into the 
organization at an earlier stage than in a 
Western company, and that’s a big challenge 
for somebody in my position.” 

Cultural differences, however, are just the 
beginning of the challenges faced by Mr. 
Wallace and three otter Western executives 
on loan from Ford. The American automaker 
owns 24J percent of Mazda and sent several 
of its tin managers last year, responding to a 
request by Mazda's main creditor, Sumitomo 
Bank. 

The immediate task was to inject manage- 
ment oversight that would help the unprofit- 
able Japanese company move into the black. 
After an expected loss of 33 billion yen ($340 
million) in the year through March 1995, the 
company now says it may return to profitabil- 
ity in the next financial year. The expected 
loss this year is on a current basis, which is 
before taxes and includes investment returns. 

The Ford executives, none of whom can 
function professionally in Japanese, have pro- 
vided a presence that is helping Mazda to 
recover by making tough decisions to slash 
production, model lineups and work-force 
levels. But the nitty-gritty work of squeezing 
suppliers to lower costs or streamlining pro- 
duction methods is entirely the result of Maz- 
da’s work. Ford and Mazda executives said. 

“Our current efforts to get out of the red 
have absolutely nothing to do with Ford," 
said Yoshihiro Wada, Mazda’s president, 
who denied speculation that Ford executives 
had taken over effective managemen t of the 
company. “Given the long lead times in this 
industry, there’s no possibility that our busi- 
ness with Ford will have any effect cm Maz- 
da’s recovery this year or next." 



By John Lancaster 

Washington Prut Service 


CAIRO — During a day of 
high-level diplomatic maneu- 
vering, Egypt and Israel failed 


Thursday to resolve a dispute 
over the Nuclear Nonprolifera- 
tion Treaty that has brought 
rela tions between the two coun- 
tries to perhaps their lowest 
point since the 1979 Camp Da- 
vid peace treaty. 

Foreign Minister Shimon 
Peres of Israel flew home emp- 
ty-handed after failing to work 
out a compromise on the treaty 
Hic prrif Egypt has warned that 
rniTwss Israel signs the accord, it 
will withhold approval for in- 
definite extension of the treaty 
when it comes up for renewal in 
ApriL 

“On the issue of the treaty, 
we reached agreement on some 
points, we didn’t reach agree- 
ment on others,” Mr. Peres said 
Thursday morning after meet- 
ing with President Hosni Mu- 
barak Foreign Minister 
Amr Moussa of Egypt. “We 
agreed to continue oar consul- 
tations negotiations in the 
near future.” 

A second meeting with Mr. 
Mubarak, which had been ten- 
tatively scheduled for Thursday 
afternoon, was canceled in an 


Mazda cars railing off an assembly line in Japan. Hie goal is to have common mtderbody and basic structural parts with Ford. 


cars consistent with then- own brand identi- 
ties. 

Designing a platform can cost billions of 
dollars and is the most expensive aspect of 
developing a new vehicle. By sharing a plat- 
form, Mazda and Ford can save money for 
improving environmental and safety technol- 
ogies, reducing costs to consumers or building 
plants in e mer g ing markets like Hima 

In the past Ford and Mazda, as well as 
Toyota Motor Co., General Motors Corp. 
and other companies have built different cars 
for different markets derived from the same 


platform. Ford is also in the process of inte- 
grating its European and North American 


grating its European and 
design operations. 


I NSTEAD, the primary focus of the 
Ford executives is the more important 
and long-term challenge: integrating 
Mazda into Ford’s global production 
system. 

The challenge goes beyond language and 
corporate culture to a fundamental reconsid- 
eration of the basic systems Mazda uses to 
design and manufacture automobiles. The 
goal is to have Mazda design a platform — 
the underbody and basic structural parts of a 
car — for vehicles that can be built at Ford 
and Mazda plants worldwide. The platform 
will have to allow both companies to fashion 


B UT never have two major companies 
agreed on a common global platform 
for a vehicle representing a vital seg- 
ment of their product lineups. 

“In ten"* of the size of the companies and 
the level of integration, they are on the fron- 
tier,” said Takahiro Fujimoto, an assistant 
professor of economics at Tokyo University. 
“Jt will be very difficult, but it’s almost an 
imperative for companies that want to survive 
as global players.” 

As more car companies develop and share 
platforms, Mr. Fujimoto added, the auto in- 
dustry may come to resemble the personal- 
computer industry, which is dominated by 
open architectures. If so, the 30 or so major 
car companies now operating may survive as 
interdependent entities rather than fold or 
consolidate into a small group of mammoth 
enterprises, as many predict. 

“The number of wodd-dass producers ac- 
tually may increase with the emergence of 


Chinese and Korean companies in the fu- 
ture,” Mr. Fujimoto said. 

Since Ford took its stake in Mazda in 1979, 
the two companies have enjoyed an often 
te n s e , but mutually beneficial relationship 
considered among the closest in the industry. 

Ford helped in the eariy 1980s after rising 
oil prices but sales of Mazda's cars, many of 
which relied upon gas-guzzling rotary en- 
gines. Mazda next came to Ford’s rescue, 
the American company on how to 
design small cars and manage lean-produc- 
tion systems. The basic design of Fora’s pop- 
ular American Escort model, for instance, is 
based cm Mazda's Famdia model 

In recent years, however. Ford has been 
dominant. Mazda’s finances weakened after 
it introduced a slew of high-end vehicles just 
as Japan's economy entered its longest post- 
war recession. In 1992, Ford bought half of 
AutoAlliance International, Mazda’s plant 
near Detroit. Ford took over management of 
the plant this year. 

In Europe, Ford will begin to supply Maz- 
da about 25.000 subcompact cars later this 
year, allowing the Japanese automaker to 
augment its lineup with locally produced ve- 
hicles without having to make a major invest- 
ment in a new plant. By April or May. the 
companies will deride whether to produce 
pickup trades jointly in a new plant m Thai- 

Both companies also are investors in Kia 
Motors Corp. of South Korea. Ford holds 10 
percent and Mazda has 8 percent 

Mr. Wallace and Mr. Wada denied specu- 


“We recognize we’re competitor in the 
marketplace,” Mr. Wallace said. “But at the 
same time I would Hke to make sure that 
Mazda is going to be strong in the future.” 

A LTHOUGH the lang-tenn rela- 
tionship laid the groundwork, hav- 
ing Mazda design a global platform 
for both companies would require 
wr en chin g change in the way it operates. 
Mazda remains very much a Japanese compa- 
ny, with ingrown business practices 31-sudxed 
tO designing a glo bal platform. 

Its engineering tools — from the software 
used to design and test components to the 
systems used for procuring parts worldwide 
— are specific to Japan. Yet the global plat- 


the two countries. 'Officials 
have also suggested : lhat Israd 
open its nucteax facilities to out- 
side inspections, according to 
diplomats and reports in "flte" 
Arabic-language press. 

“It sfnm * to me they are now 
looking at language and posi-. 
tionsthat will be possible to 
reconcile publicly,” said a 


0 

m < k 


Western diplomat who . has 
closely tracked the disagree 


peared to be after “an Israefi 
commitment to join so metim e, 
and they’re going toj nstify it by 
pairing their own acceptance 
conditional” on Israels foflow- 
ing through on its promise. " 


On Germ 


' 7 %^ Program 

rinue oar consul- p 


apparent sign of the wide gap 
senaratina the negotiating pod- 


form bring considered would have to be pro- 
duced on different continents and br differ- 


duced cm different continents and by differ- 
ent companies. 

D esigning it would thus require an under- 
standing of worldwide market and produc- 
tion requirements far both companies. Mazda 
engi n e e r s also would have to learn to commu- 
nicate with component suppliers on three 
continents to get feedback during design. 

Mr. Wallace reckons it win take the better 


part of this year to assess the prospects of 
Having Mazda build a global platform. Even 


iatioo that Ford might take a controlling 
stake in Mazda. Mr. Wallace said he did not 


stake in Mazda. Mr. Wallace said he did not 
know why Ford “would need to or want to.” 


if all goes smoothly, it would not be until the 
end erf the decade before a vehicle based on 
the platform rolls off an assembly line. The 
key issue is the extent to which the two 
companies’ product cycles can mesh, provid- 
ing mutual merit 

Tm optimistic,” Mr. Wallace said.. “But 
it’s like standing at the bottom of a mountain 
looking up: You know where you want to get, 
but when you look at what’s ahead that can 
give you a feeling of awe.” 


separating the negotiating peti- 
tions of the two sides. . 

. The dispute has raised fears 
in Western capitals that Egypt's 
example could inspire defec- 
tions by other developing coun- 
tries reluctant to foreclose their 
own nudear options while more 
powerful nations retain them. 

Indefinite extension of the 
treaty requires the signatures of 
86 countries. The alternative 
would be to extend the treaty 
for a limited period, an out- 
come that the United States and 
its allies believe would under- 
mine the accord’s legitimacy. 

Even if it makes good on its 
threat to withhold approval far 
indefinite extension, Egypt 
would still be bound by the 
treaty’s provisions unless it 
chose to formally . withdraw. 
Egypt has so far refrained from 
making that threat, raising 
hopes among Western diplo- 
mats that a compromise may 
still be possible. 

Egyptian nffidals have sug- 
gested, for example, that Israel 
commit to signing the accord, if 
not in April, then after a specif- 
ic time period agreed open by 


Agenoe Frartce-Prose 

BAGHDAD — Iraq is still 
keeping- secret the scope , of uts 
past biological a rm s program, 
the UN disarmament chief, 
Rolf Ekeus, said here Thursday, 
dimming hopes ctf an end soon 
to the cu embargo- 

“This is an area where, tmfar- 
tunately, we' stay quite apart 
from other,” Mr. Ekeus 
said at the end of a five-day 
mission. 

Iraq’s information minister, 
Hamad Youssef Hammadi, 
countered that Mr. Ekeus, chief 
of the United Nations Special 
Commission for Disarming: 
Iraq, was being used to keqp the 
more than four-year-old sanc- 
tions in place. 

“Ekeus is part of the delaying" 
game,” Mr. Hammadi said. 
“The purpose is to continue 
with the sanctions.” 

But Mr. Ekeus gave a positive 
assessment of his overall talks 
with Deputy Prime Minister 
Tariq Aziz and the head of 
Iraq’s mffitary industrialization 
organization. General Amer 
Mohammed Rashid. 

He also rcportedprogress in 
collecting data cm Iraq’s chemi- 
cal arms p rogr am , and added 
that UN weapons inspectors 
wcre “convinced” that Iraq did 
. not have the capacity to pro- 
duce nuclear bombs. 
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Ships Anchor Off Somalia as UN Prepares to Leave Brazil Sees 


TRAVEL UPDATE 


By Donatella Lorch 

Mw fant Times Serrice 


Znmi of the Marines, com- 
mander of the coalition forces 
an land, said increasing bandit- 


dollar UN operation that began 
in late 1992, first as an Ameri- 
can-led mission to relieve a 


soon as the UN and American The UJS. military also wants 
troops leave. to make sure that an estimated 

At the heart of the battle will *40 million of military equip- 


ABOARD THE BELLEAU 
WOOD, off Somalia — Thou- 
sands of troops, scores of air- 
craft and more than 20 ships are 
prised off the coast of Somalia, 
part of an American-led opera- 
tion to help the United Nations 
pull out its peacekeepers during 
the first week of March. 

Senior military officials here 
say tiie show of military might, 
planned to avoid troop landings 


ry, looting and constantly shift- famine and stop a civil war that be the port and the airport. The 111601 leased to the United Na- 
ing political alliances made the had killed tens of thousands of dan that controls them will also dons is not left behind for loot- 


Lucrative 

Carnival 


French Seamen Block U.K. Ferries 


situation in Mogadishu, the So- Snmalfc. ccmtn 

But as it moved from a relief ply o 
, “We’ve brought fora* in to rf** to an effort to rebuild a khaL 
face the worst-case threat, jjomali government, the UN In < 
General Zinmsaid at a bnefing SSyb^ne bogged as UJ 

ra the amptaTnousa^anlt ship d unable to prevent 

fighting or brokonagreen 
<rf Mogadishu. Fighting killed thousand 

^he worst case is a deliber- cCCiii" „ 


control commerce and the sup- “sand c ^ n ^ a£ ^ e J s - . _ 

ply of food and the narcotic This 1 operation ha^extsmsive 
vKat mihtaiy might even though the 


In contrast to 1992, this time & bcyond the 

“ ’^^sinps.ofwhidbS 


fighting or broker agreements. 


** ™ areXiiri^Slffi^dtte 

very limited, sad Vice Admiral ^^S^Fraidi, Malaysian 


Fighting Idled thousands of tte Am^pver- 


atefSSS^tia^ XL? aflcom^ for Jhe region. 


on rdigious holidays or on days 
when Somalis hold demonstra- 


when Somalis hold demonstra- 
tions, is meant as a limited mis- 
sion with only peaceful objec- 
tives. 

But even though waning So- 
mali clan leaders told military 
commanders Wednesday that 
they would not attack during 
the evacuation, American offi- 
cials say they are wary. 

Lieutenant General Anthony 


but that is unlikely,” he said. 
“One of our concerns is the 
spillover from inter-dan fi^ht- 


Jeepers-TTrirtyAmeri^nswerc Admiral Redd said American w E^fTkfST^ tem'made 
killed and 175 wounded. troops were involved at the re- to avoid confrontation with the 

As the United Nations de- quest of the United Nations SnrnaK* General 7imi said. 


Admiral Redd said American 


craft and 14,000 troops. 
Every effort has been made 


rocks at me tomorrow. 


equipment 


By the time American Mar P**** 01 ®® an all-out battle be- needed to remove the peace- tingmt arrives for the final 


rines, assisted by a small con- 
tingent of Italian marines. 


tween dans in Mogadishu as keepers. 


pullout 


briefly go ashore, all but about 
2,000 United Nations troops 


Awu umiea nanons iroops m . • T1 • TklT* • . T TVT 1 • Tl l* 

™ lutsi " rime Minister Is Named m Burundi 

peacekeepers have withdrawn 


Compiled by Our Staff From Dbputhes 

RIO DE JANEIRO — With 
a new currency and record low 
inflation, Brazil's economy is 
on the mend, and its citizens' are 
looking forward to one of'lhe 
most festive and prosperous 
Carnivals in memory. 

Hoteliers report that reserva- 
tions are up 20 percent from 
last year as tourists pour in for 
the annual four-day blowout 
“This will be one of the biggest 
Carnivals ever, a veritable fac- 
tory of happiness for a week,” 
said Heram Araujo, an author 
and historian of CamivaL 

What Brazilians call “the 
world’s biggest party” officially 
begins Saturday and goes non- 
stop until Ash Wednesday. The 


BOULOGNE, France — A Siena SeaHnk Channel ferry carry- 
ing 380 passengers bom Dover was forced to cb&nge course for 
the Belgian port of Zeebrugge on Thursday after French seamen 
stopped it from docking in Calais. All British femes sailing from 
Dover to France were being diverted to Zeebruggc to avoid 
trouble with the French strikers. ■ ■ 

Earlier Thursday, the first day of a 48-hour national stoppage 
by die seamen, about 500 strikers clashed with riot police in 
Boulogne. The police fired tear gas to disperse the seamen, some 
of whom haded eggs, witnesses said. There were no immediate 
reports of injuries or arrests in the 10-minute dash. 

All ferry service from France to Britain was halted, along with 
links to Cornea and other French islands. But a threatened 
blockade of the Channel Tunnel did not materialize. The strike 


was called by seamens unions to protest the hiring of Polish crews 
by Britain’s Meridian Ferries. Meridian’s crew are mainly Polish 
and are paid less than half the minimum monthly rate for French 
sailors erf 7,000 francs ($1,350). 


Yacht for Sale 


to the port and airport in Moga- 
dishu. 


The Associated Frets Kanyeokiko, who was forced to is supposed to come from the 

NAIROBI — Burundi’s pres- resign last week by Tutsi who mam opposition. 


high point, Rio’s traditional 
two-day parade of “samba 


A strike fey Scamfinarian Airlines System ground staff loomed 
after the collapse of pay talks Thursday. The 1,700 Danish SAS 
ground staff members said they would strike next Thursday, 
which would paralyze domestic as well as SAiTs international 
flights through its Copenhagen hub. (Reuters) 

The Turkish g oremmeat, dting reasons of national security, 
ordered workers of state-owned Turkish Airlines to postpone for 
60 days a strike over pay planned for Friday. But 2300 workers in 


1990 Oyster 68 * 


The withdrawal brings to a ident has named a new prime considered him too conciliatoiy 
dose a sensitive, multibflHon- minister to replace Analole toward the Hutu government 


Lying Southern France. 
Excellent concMon. 

Very well equipped. 
Being weO looked after 
by fid time professional crew. 
Never chartered. 


msidered him too conciliatory Mr. Kanyenkiko resigned 

ward the Hutu government Feb. 16 under pressure from the 
President Sylvestre Ntiban- Tutsi party, which also called 
tunganya announced Wednes- for a four-day general strike 


two-day parade of “samba 
schools” along the concrete 
grandstands known as the 
“Sambadrome,” starts Sunday. 


60 days a strike over pay planned for Friday. But 23u0workers in 
the ground handling crew, which was not affected by the govern- 
ment's ruling, said they would go on strike. (Reuters) 


Organizers say they have re- 
ceived mere than 510,000 re- 


day night that the new prime that paralyzed the capital, Bu- 
minister would be another jumbura. 


Pham: 033 94 43 23 05 
Fax: 033 94 56 13 14 
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JTHR OLDEST COCKTAIL BAR IN EUROPE w. , 
i Just tell the taxi driver, “Sank roo doe noo" a*. 1 

PARIS: 5, rue Daunou 
GENEVA : Confederation Center 
MSEUROPA: AtSea MONTREUX: Montreux Palace 


Tutsi, Antoine Nduwayo, who The shake-up has further in- 


had been nominated by the creased fears that Burundi 
Tutsi-dominated opposition might erupt into an ethnic war 


; the Union for Progress similar to the one in ndghbor- 


and Development. 

Under a power-sharing 


Rwanda during which 


agreement, the prime minister year. 


i,000 people were filled last 


ceived mere than 510,000 re- 
quests for the 70,000 tickets to 
the event. 

The Brazilian Association of 
Travel Agents expects 380,000 
foreign and Brazilian tourists to 
visit Rio during Carnival week 
and spend $80 million in the 
city’s holds, restaurants and 
bars. (AP, Reuters) 


mart’s ruling, said they would go on strike. (Reuters) 

Indian Airlines wffl start charging foreigners 15 percent more 
t han it does local residents, an official said. The move, to fake 
effect May 1, will bring the airline 200 million rupees (S6.“4 
million) in new revenue, the official said. (AP) 

South Korea and Israel agreed Thursday to waive visa require- 
ments for short-term visits, allowing one another’s nationals to 
visit for 90 days visa-free effective May 24, the Foreign Ministry 
in Seoul said. (AFP) 

Air-Intfia’s cabin crew association mnlatera&y stopped a nine- 
day job action, an airline spokeswoman said Thursday. Members 
had been reporting sick to protest suspension orders issued to 19 : 
crew members and to demand better working conditions, inctud- 
rng the right to refuse to serve liquor. (Reuters) 
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Democrats Get Taste 
Of Political Limbo 

Deposed Kings of the HiU See 
How the Other Half Lived 
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By Katherine Seelye 

New York Tima Service 

WASHINGTON — When 
. presiden ts come railing on Cap- 
itol Hill, they are usually ush- 
ered into stately neoclassical 
suites or one of the larger cere- 
monial rooms. But when Bill 
Clinton came to talk with the 
204 House Democrats, they 
found themselves shunted on 
into a utilitarian room in the 
labyrinthine basement of the 
. Capitol, with gray walls and 
low ceilings andnot much room 
for dignity. 

Mr. Clinton joked to those 
shochorned in with him that at 
least they could all see each oth- 
er. A congressional aide said the 
Democrats woe grateful even 
for this. “It's b een so hard to get 
rooms for anything," she said. 
“We feel lucky to have gotten a 
room at all." 

Once synonymous with the 
term majority party, the Demo- 
crats are finding out how the 
other half lived. 

Some are adjusting, others 
are not. 

But as the Republicans cele- 
brated their first SO days in 
power on Wednesday, halfway 
to their promised dwiriline to 
overturn two or three genera- 
tions of Democratic ideals, the 
opposition remains in a slump, 
strung out between post-elec- 
tion shock syndrome and a 
chronic inability to get with the 
program. 

Representative Jim McDer- 
mott, Democrat of Washington 
and a psychiatrist, has been 
watching Ins colleagues struggle 
through the different stages of 


loss: denial apathy, anger and 
resolution. 

“You find people in all of 
these stages,” he said. “There 
are people still denying. They 
are crafting legislation that they 
actually think will pass. That’s 
denial. But you can’t go 
through a loss without going 
through these stages.” 

Unwittingly, the once-domi- 
nant Democrats make for a sur- 
prisingly compliant opposition. 
They may have 204 members in 
the House, but they do not 
came close to having 204 votes. 
Sometimes, SO or 100 or 200 of 
them will side with the Republi- 
cans. The most liberal members 
march to their own drummers. 

At the same time, two dozen 
conservative Democrats have 
taken the formal step of declar- 
ing their independence, bring- 
ing themselves to the brink of 
secession and raising the basic 
question of what it means to be 
a Democrat. 

From the Republican van- 
tage point, the Democrats are 
not mounded in reality. 

“They have not accepted, in a 
psychological sense, the elec- 
tion results,” said Tony Blank- 
Icy, the spoke sman for Newt 
Gingrich, speaker of the House. 
"They don't re ally see Dick Ar- 
mey as majority leader and 
Newt Gingrich as speaker. 
They know Dick and Newt are 
in those roles, but they think 
fate has pat them in a parallel 
universe where the real reality 
doesn't exist” 

In addition to their denial 
and their rnulti factUmalism. the 
Democrats also appear to be 
leadedess, m pari because there 
are no followers. 
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Haase Republicans holding aloft American flags and copies of their “Contract With America” daring a rally on Capitol 
m to mark the halfway point of what they call their “revolution” to revamp the federal government in 100 days. 


‘The institution has weak 
leaders if you have people who 
are unwilling to be led,” said 
James A. Thurber, director of 
the Center for Congressional 
and Presidential Studies at 
American University. 

Referring to Richard A. Gep- 
hardt, the Democratic leader In 
the House, and Thomas A. 
Daschle, the leader in the Sen- 
ate, he said: "You've got Gep- 
hardt competing with the presi- 
dent, and Daschle floundering, 
and they cannot define their 
core philosophy.” 

These 50 days have been par- 
ticularly grim for Democrats as 


they watch Republicans push 
through their agenda. Demo- 
crats controlled both houses 
phis the White House for two 
years and failed to move big 
legislation like health care or 
welfare reform. And their own 
leaders blocked the kind of in- 
ternal reforms that are popular 
and that Republicans are now 
getting credit for. 

Democrats in the Senate 
seem less dispirited than those 
in the House, in part because 
they have been in the minority 
before, but also because each 
senator has his or her own fief- 
dom. Individual House mem- 


bers, particularly committee 
chairmen, may have lost their 
platforms, but minority-party 
senators will always have a 
stage as long as the Senate 
keeps the filibuster. 

But Democrats on both sides 
talk about a certain liberation 
in not being responsible for 
complicated legislation. Mr. 
McDermott, for one, says he 
has lost 25 pounds, a little more 
than ll Imograxns, since the 
election because he has more 
time to exercise. "This is adding 
five years to my life,” he said. 

Representative Charles E. 
Schumer of New York likes to 


say that being in the minority is 
“more fun, less fulfilling.” 

But he said the Democrats 
would eventually regroup. 

*Tt is too soon to say what 
our 10 baric bills are or what 
issues well run on in ’96,” he 
said. “Not until the s umm er 
will our positive message start 
congealing.” 

But he said the Democrats 
would be organized by the time 
the public was disenchanted 
with the Republicans and par- 
ticularly with Mr. Gingrich. 
“By July, the contract will be 
greatly modified or not 
passed," he said. 



POLITICAL NOTES 


Clinton Praises Canadian Unity 

OTTAWA — President Bin Clinton gave strong backing 
Thursday to a united CetinHa in the face of Quebec's latest 
independence drive, telling Parliament that Canada is a 
model of how people of different cultures can live together. 

"In a world darkened by ethnic conflicts that tear nations 
apart, Gannda stands as a model to the entire world of how 
people of different cultures can live together in peace, pros- 
perity and mutual respect,” Mr. Clinton said to loud ap- 
plause. . • 

The American's comment was a modification in its .pbbcy 
of strict neutrality on efforts by same Quebec politicians to- 
secede from and was likely to stir sharp debate in 

America's northern neighbor. After his speech, Mr. Clinton 
was to Quebec’s separatist leader, Lurieo Bouchard. 

Mr. Clinton, on a two-day visit to Ca n ada, reminded 
Parliament of a comment that President Harry Truman made 
in the same locale in 1947: "Canada's notable achievement of 
national unity and progress through accommodation, moder- 
ation and forbearance can be studied with profit by sister 
nations.” 

“Those words ring every bit as true today, he said. 

(Reuters) 

Battle Brews on Affirmative Action 

WASHINGTON — Republican calls to dismantle affirma- 
tive action programs are creating tensions in both parties, 
with some Republicans fearful that they will be accused of 
racial insensitivity and some Democrats uneasy about the 
political consequences of drawing battle lines on the issue. 

Tim debate, which has extended to the early s kirm i shin g 
among candidates for the Republican presidential nomina- 
tion, reached the House floor for the first time Tuesday night 
All but 44 Democrats joined Republican lawmakers in killin g 
a federal program that provides tax breaks to companies that 
sell broadcast outlets to minorities. 

Republicans had made it especially difficult for Democrats 
to buck the repeal of the program because it was tied to a 
popular 25 percent tax deduction for self-employed people 
who buy their own health insurance. 

Some Republican lawmakers worry that, like abortion, 
affirmative action will only distract them from more impor- 
tant matters, while others believe the climate is ripe for 
attacking what they consider to be unconstitutional protec- 
tions of certain groups of people at the expense of others. 

Some Democrats are eager to engage the Republicans in 
debate on affirmativ e action. Others, still reding from the 
November elections and the defectum of white male voters, 
are uncertain about pursuing a strategy to defend programs 
aimed at remedying discriminatory patterns. (WP) 

Quote/ Unquote 

Senator Richard G. Lugar, Republican of In d iana, on the 
“Contract With America” legislative agenda: T don’t recall 
in Indiana or elsewhere in the nation where I campaigned, the 
foreign policy plank discussed. Suddenly, because if s in the 
‘Contract With America’ it zips in here on the Senate side. 
Certainly the Senate in its deliberative qualities will think 
about them some more, examine them and maybe save the 
country from the worst excesses.” (AP) 


Mexico Abducts Rebel’s Kin, Group Says 


By Tod Robberson 

Wash in gton Past Service 

ORIZABA, Mexico — Federal police- 
men abducted the brother and parents of a 
Mexican rebel leader here earlier this 
month, apparently to use them as bargain- 
ing chips to win the rebel’s surrender, ac- 
cording to Mexican human-rights observ- 
ers. 

The accusations are among a list of 
complaints by human rights groups that 
Mexican government forces have engaged 
in summary executions, torture, illegal 
searches and unconstitutional arrests in 
trying to quell a peasant rebellion begun 
almost 14 months ago in the southern state 
of Chia p as 

Critics accuse the government of using 
desperate measures to wipe out the upris- 
ing by the Zapatista National Liberation 
Army in hopes of restoring foreign inves- 


Peru Offensive 
Kills 13 Soldiers, 
Ecuador Asserts 

Compiled by Our Staff From Dispatcher 

QUITO, Ecuador — Ecua- 
dor said Thursday that at least 
13 of its soldiers were killed and 
15 wounded in renewed border 
fighting with Peru despite the 
presence of foreign observers 
trying to monitor a cease-fire. 

An Ecuadoran mili tary offi- 
cer said that a large Peruvian 
offensive launched Wednesday 
had doubled the death tell 
among Ecuadoran forces to 25 
since hostilities began Jan. 26. 
He said many Peruvians had 
been killed by land mines sur- 
rounding Ecuadoran positions. 

A mission of Brazilian, Chil- 
ean, Argentine and U.S. mili- 
tary observers flew to northern 
Peru after visiting the Ecuador- 
an side of tire border to find the 
two nations still fighting. 

Ecuador, meanwhile, called 
an argent meeting of the Orga- 
nization of American States on 
Thursday, saying that the re- 
newed fighting had shattered 
the cease-fire. (Reuters, AFP) 


tor confidence in a nation undergoing eco- 
nomic crisis. 

On Monday, the government an- 
nounced the first death of a rebel since 
President Ernesto Zedillo ordered the mili- 
tary sweep of rebel strongholds on Feb. 9. 
The government said the man had been 
killed during a rebel attack on a patrol 

But in a report from La Gfandeza, The 
Associated Press quoted the victim's wife 
as saying be had been shot -in the face by 
troops as he lay on the ground with his 
hands bound. Neither version of the events 
could be confirmed independently. 

The government's National Human 
Rights Commission asserted in a report 
this week that at least four of seven alleged 
Zapatistas captured in southern Veracruz 
state this month bore signs of torture and 
that they appeared to have been forced to 
sign confessions. 

Another rebel leader whom the govern- 


ment claims was captured by the police 
herein Orizaba, 240 kilometers (150 miles) 
southwest of Mexico Gty, may have been 
prompted to surrender after the police 
stormed his family's house and dragged 
away the suspect's father, mother and 
brother. 

Mariciaire Acosta, a human rights activ- 
ist, accused agents of the Federal Judicial 
Police of holding the family hostage to 
force the surrender of the suspect, Francis- 
co Alejandro Santiago Garda. 

■ Zedfllo Pushes for Talks 

Less than two weeks after he launched a 
failed manhunt to capture the head of the 
uprising, President Zedillo has offered the 
rebel leader protection in an effort to open 
peace talks. 

Mr. Zedillo said he would ask Congress 
to help draw up a law that would guarantee 
the security of all rebel leaders who agreed 
to take part in future negotiations. 
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Mediators led by a Brazilian general. Arid Pereira de Fonseca, carter, at the Cooagas post 


Republicans Propose 
Bleeding or Killing 
Many Aid Programs 


Hard Times on the Beachfront at Uruguay’s Jet- Set Resort 


By Calvin Sims 

Net v York Times Service •_ 

PUNTA DEL ESTE, Uruguay —It is summer 
in the Southern Hemisphere, and once again this 
resort town on the Atlantic has been transformed 
into a playground for Latin America’s jet-setters. 

Punta del Este is South America's version of 
Palm Beach or the French Riviera, a place where 
luxuiy apartment lowers line avenues along pris- 
tine beaches and where rows of million-doflar 
homes with manicured gardens and mhriatnre 
raffing hills sit in pine forests. 

Up and down its nriles of white sandy beaches 
dotted with colorful umbrellas sunbathers bask 
in the summer glow as windsurfers, jet driers and 
speed boats vie for space on the open sea. 

The day in Punta Del Este begins between 
noon and 2 during summer, when visitors rise 
from a night of vigorous partying that typically 
ends about 6 AM. Dinner parties start at mid- 
nigh t and most chibs and discos do not open 
until 2 AM., the hour when most shops and 
businesses dose. 

Between December and ' 

non of Punta dd Este swells from 15,000 to 


500,000, mainly affluent Argentines, who take 
the 40 -minute plane ride from Buenos Aires. 

This summer, however, a visitor could well 
believe that Punta del Este was in the middle of a 
recession. 

. On Gorfero Avenue, the main thoroughfare, 
elegant boutiques, trendy cafts and souvenir 
shops were mostly empty. 

The word around town was that the Argen- 
tines were hurting this year because of accelerat- 
ing inflation in Uruguay, regional fallout from 
the Mexico currency crisis and uncertainty over 
coming elections at home. 

"“This is one of the worst years ever,” said 
Rafael P&rez, who manages a caf6 here. 

“AD I hear are complaints, complaints that the 
prices are too high* And this from snobby Argen- 
tines who used to throw pesos around Eke they 
were money from a Monopoly game.” 

Making matters worse for Punta, as the town 
is commonly called, was a campaign by Argenti- 
na this year that encouraged residents to spend 
their vacations within the country. 

It was accompanied by a directive from the 
Argentine president, Caiias Sadi Menem, pro- 
hibiting government officials from spending the 


that his administration was living lavishly. 

The only businesses that seemed to do well this 
year woe supermarkets, which tourist officials 
here said reported a 50 percent rise in sales 
attributed mainly to more Argentines’ doing 
their own cooking instead of eating at 
restaurants. 

Along the beaches, many Argentines could be 
seen cooking their own barbecue and making 
sandwiches, something that several years ago 
would have seemed unthinkable here. But a cof- 
fee can cost as much as $5. 

Tourist officials here said the number of Ar- 
gentines visiting Punta in January dropped 5J2 
percent to 45,773 people from 48,287 in the same 
month last year. A survey of local merchants 
found that on average revenue was down about 
30 percent, the officials said. 

Real-estate brokers said that sales and rentals 
of apartments and houses were down by about 
40 percent this year. Argentines make up an 
estimated 85 percent of the visitors to Puma and 
bold about 55 peroort of the real estate, includ- 
ing most of the 100 or so mansions valued at 
more than Si million each. 


Tourism is the third most important industry 
in Uruguay, and Punta dd Este is the center- 
piece. But with fewer Argentines coming to Pun- 
ta and spending less, officials here are looking 
elsewhere for visitors. 

Luis Sader, director of the Punta dd Este 
Tourism Association, said that an advertising 
campaign abroad was attracting wealthy Brazil- 
ian tourists. Mr. Sader said bis group was also 
seeking tourists from Europe and the United 
Stales. 

Part of the change in Punta is attributed to the 
growing number of middle-class Argentines who 
have started coming to this resort. La contrast to 
the richest Argentines, who remain for several 
weeks or even months in property they rent or 
own, the middle-class visitors tend to spend only 
a few days here and watch their money very 
closely. 

Alicia Den tone, a 16-year-old college student 
whose family spends every summer in Punta, this 
.y ear renting an apartment for 57,000 for one 
month, said she was heading back to Buenos 
Aires a week early because she was bored 

“There's no one here this year and the atmo- 
sphere just wasn't the same,” she said. 


By Jerry Gray 

New York Tima Servlet 

WASHINGTON — Setting 
the tone for promised reduc- 
tions in the federal budget. 
House Republicans have pro- 
posed the first of up to S15 
billion in cuts to the current 
budget, marking for elimina- 
tion many social programs 
championed by Democrats for 
decades. 

Calling the action a first in- 
stallment on their promise to 
balance the budget, Republi- 
cans approved cuts in job train- 
ing and education programs, as- 
sistance to homeless youth and 
veterans, foreign aid to Russian 
republics, UN peacekeeping aid 
and federal subsidies to the 
Corporation for Public Broad- 
casting 

If they stand, the cuts ap- 
proved by five subcommittees 
on Wednesday, and those that 
will be made by eight other pan- 
els in the next few days, will 
eliminate many of the social 
programs that conservatives 
have criticized as wasteful and 
redundant 

But the Democrats, with 
President Bill Clinton in the 
forefront have already begun 
to fight back, and many of the 
midyear cuts are expected to 
run into resistance in the Sen- 
ate, which will not take them up 
until the House has completed 
its work. 

The most influential of the 
subcommittees — labor, health 
and human services and educa- 
tion — proposed cutting $4.3 
billion affecting 142 programs, 
including 84 that were targeted 
for elimination. 

Among them were dozens of 
youth-training and education 
programs, such as the Clinton 
administration's "Goals 2000,” 
which sets national standards 
for secondary education. 

Republicans would also re- 
duce the $3.5 billion Head Start 
program by $105 milli on; elimi- 
nate $1.3 bOlios for the Low 
Income Home Energy Assis- 
tance program, which provides 
fuel ou to the needy, and mark 
far termination a host of grants, 
such as the National Science 
Scholars ($4.4 million) and the 
Javits Fellowships ($7.5 mil- 
lion). 

The Corporation for Public 
Broadcasting's $285.6 milli on 
budget was not targeted for cuts 


this year, but would be cm by 
about 15 percent or $47 million 
in 1996, and about 30 percent 
or $94 million in 1997. 

Representative David R. 
Obey, Democrat of Wisconsin 
and the rankin g member on the 
panel, said, "It represents the 
first whack in what the speaker 
has said will be the total elimi- 
nation of funding for the Cor- 
poration for Public Broadcast- 
ing-” 

The Republicans’ spending 
plans for mis year also would 
drastically alter some foreign- 

aid policies. 

They would cut $47.7 million 
of a promised $850 milli on in 
assistance to the new, indepen- 
dent states of the former Soviet 
Union, and $4.5 million of the 
$75 million that the United 
States had pledged to contrib- 
ute (his year to United Nations 
peacekeeping operations. 

A last-minute appeal from 
the White House spared aid to 
Egypt and Jordan from the list. 

Other programs facing elimi- 
nation are the drug-free schools 
program ($481.9 million), an 
education program for home- 
less youth ($28.8 million), job 
training for homeless veterans 
($5 million) and a program to 
provide a high school equiva- 
lency diploma to migrants ($8. i 
million), as well as a college 
assistance program for mi- 
grants ($2J2 million). 

“There's too much money 
arid too much personnel to ad- 
minister — we have to cut 
something,” said John E. Por- 
ter, Republican of Illinois and 
chair man of the health, labor 
and education subcommittee, 
noting that there were 163 fed- 
eral job-training programs and 
240 education programs. 

The cuts, known as rescis- 
sions, are part of a midyear re- 
view that is a common occur- 
rence on Capitol HBL 

But the Republicans’ pro- 
posed cuts are more ambitious 
than usual — Mr. Clinton pro- 
posed only $1.1 billion — and 
are designed to give them both 
fiscal and political mileage. 

With majorities in both the 
House and the Senate, the Re- 
publicans think they can pass 
the bills. But Mr. Clinton could 
veto the legislation, and the Re- 
publicans would then need sig- 
nificant help from Democrats 
to achieve the two-thirds’ ma- 
jority to override a veto. 


Away From Polities 


• Little progress has been made in recent years in nanowing 
the income gap between whites and blacks, according to two 


reports issued by the Census Bureau. The reports said that in 
1993 the median income for black men employed full tune' 
was $23,020, about three-quarters of the $31,090 for white 
men, a proportionate disparity that improved only slightly 
since 1979. (NYT) 

• A notebook bearing the fingerprints of two Muslim funda- 

mentalists convicted of bombing the World Trade Center was 
found in a car belonging to the man accused of murdering 
Rabbi Meji Kahanc, two law-enforcement officials testified 
at the trial of 1 1 men in New York. They are accused of 
plotting to bomb buddings and bridges in the city and of 
being involved in Rabbi Kahane's killing. (Reuters) 

• Die United Slates plans a monument to honor veterans of 

the Korean War, said General John M. Sbalikashvdi, chair- 
man of the Joint Chiefs of Staff. It will be located opposite the 
Vietnam Veterans Memorial (Reuters) 

• Hoars after giving a standing ovation to James S. Brady, 
who became a gun-control advocate after be was crippled in 
1981 in an attack on President Ronald Reagan, the Virginia 
House of Delegates passed a law allowing virtually any law- 
abiding resident over 21 to carry a concealed weapon. (WP) 

A Vaccine for Hepatitis A 

Reuters an tnflamflrin n of the tivCT, WCTC 

WASHINGTON — The reported in the United States in 
U.S. Food and Drug Adminis- 1992, although 100,000 to 
(ration has approved the first 150,000 Americans are estimat- 
vaccane to prevent hepatitis A, a ed to be infected every year, 
common travelers' disease It said the vaccine was tested 
spread by food or water or dose in Thailand under the auspices 
person-to-person contact. of the U.S. Aimed Forces Re- 
The agency said SmithKline search Institute far Medical 
Beecham was given the license Sciences and the Thai govem- 
to market the vaccine, Havxix, ment. 

which is already sold in more Of more than 19,000 Thai 
than 40 countries. children given the vaccine, the 

Agency officials said more effectiveness rate was 84 per- 
than 23,000 cases of hepatitis A, cent, the agency reported. 


Daily from March 20th to 25th, the IHT will publish a 
series of Sponsored Sections called 

Education Week 

Among the topics to be covered are: 

■ Monday, March 20: 
international Education in the U.K. 

■ Tuesday, March 21: 

Business Education in France 

■ Wednesday, March 22. 

International Education in Spain 
International Education hi Germany/Austria 

■ Thursday, March 23: 

Business Education in Scandinavia 
International Education m Italy 

■ Friday, March 24: 


and the Netherlands 
■ Saturday, March 25: 
international Education in Switzerland 

For further Information, please contact Bill Mahder in 
Paris at (33-1) 46 37 93 78 Orfox (33-1) 46 375044. 


ribune 


THE WORLITS DAILY NEWSPAPER 




"gc xo 


' •y 


PAGE 4 


nVTERNATIONAL HERALD TRIBUNE, FRIDAY, FEBRUARY 24, 1995 


ASIA 


U.S. Plans First Port Call to China Since ’89 Crackdown 


By Jim Mann and Art Pine 

LasAngda Tima Sernce 


WASHINGTON — The Clinton 
administration has decided to have 
U.S. Navy ships make a port call in 
China this spring in a new step aimed 
at improving military cooperation be- 
tween the two countries, UA officials 
say. 

It will be the first visit by U.S. war- 
ships to China since before 1989 crack- 
down on democracy demonstrations 
there. The last port call was a hurried 
and chaotic one in which U.S. ships 
pulled into Shanghai just as hundreds 
of thousands of demonstrators were 


gathering on the streets of Beijing. 

“It was a bloody disaster,” James R. 
Lilley, then the U.S. ambassador to 
China, recalled of the 1989 port call. 
“We got the Seventh Fleet out of there 
fasL The commanders were supposed 
to fly to Beijing for a banquet in the 
Great Hall of the People, but we can- 


celed that trip. China declared martial 
law the next day." 

Now, with times more tranquil, U.S. 
officials have decided to revive this 
process by making a low-profile call to 
a port in northeastern China, though 
the date has not been decided. A U.S. 
military official said a decision had 
been made to have a navy ship visit 
China, and senior administration offi- 
cials confirmed there will be a port call 
this spring. _ 

Despite the apparent similarities to 
the port made to China in the late 
1980s, the reasons for making them are 
considerably different now. 

During the 1980s, the Reagan and 
Bush administrations viewed these 


port is to help defuse or stave off 
tensions between the United States 
amf China, which h as been rapidly 

mode rnising its navy. 


Defense Secretary William J. Perry, 
who visited Beijing last fall, has led the 
way in trying to restore ties between 
U«S. and Chinese military officials. 
From the 1989 Tiananmen Square up- 
heavals until 1993, there were no high- 
level contacts of any kind between 
U.S. and Chinese military officials. 

“I think it is important for our gov- 
ernment to have a good working rela- 
tionship with a country as important 
as China,” Mr. Pony said in October. 
“I think that should include a defease- 
to-defense relationship." 

Some critics charge that the Penta- 
gon’s efforts conflict with other as- 
pects of the Qinton administration’s 
policy toward China. While the De- 
fense and Commerce departments are 
trying to improve ties with Beijing, 
U.S. trade officials are threatening 
China with trade sanctions for copy- 
right violations, and the State Depart- 
ment is condemning C hina for human 
rights violations. 


In October, the American aircraft 
carrier Kitty Hawk and a Chinese nu- 
clear submarine squared off in interna- 
tional waters off Chios's coast in an 
encounter that demonstrated the 
growing potential for naval conflict 
between the two countries. 


port calls as a way of demonstrating 
that the U.S. and Chinese navies were 


capable of working together to offset 
the threat of growing Soviet naval 
power in the Pacific. 

Now that the two countries have no 
Soviet enemy, the main purpose for the 


Although no shots were fired, the 
captain of the Kitty Hawk sent aircraft 
to track the Chinese vessel with anti- 
submarine warfare devices. China re- 
sponded by scrambling jet fighters to- 
ward the American planes. Afterward, 
a Chinese official warned that China's 
military would have authority to shoot 
in any future incidents. 


Pentagon officials have said recently 
that they hope to start talks with Chi- 
nese military leaders cm setting up pro- 
cedures to prevent such incidents. 


“We’ve got some smart people at the 
Department of Defense, but they’re 
trying to cany the whole weight of the 
relationship on their shoulders,” said 
Douglas Paai, former head of Asian 
affairs for President George Bush’s 
National Security Council, referring to 
the U.S. relationship with China. 
“There's no coherent policy behind 
this.” 


Qinton administration officials re- 
spond that the UJS. ties with China are 
complex enough to encompass a num- 
ber of cross-currents at the same time. 

“Our relationship with China is 
greater than the sum of its parts,” a 
wminr adminis tration official said this 
week. 


Administration officials say a visit 
to Beijing next week by Winston Lord, 
the assistant seoetary of state for East 
Asian Pacific affairs, is aimed at 
dicmwfjpg the broad range of ties be- 
tween the two countries and at laying 
the baas for cooperation. 


Bird Haven 
In China Is 
Decimated 


Reuters 

SHANGHAI — The world’s 
largest bird sanctuary, a lake in 
eastern China, has turned into a 
killin g field, with 300,000 birds 
slaughtered every year, a 
Shanghai newspaper reported 
Thursday. 

Huge numbers of birds, in- 
cluding rare white cranes, white 
storks and swans, migrate to 
Poyang Lake in Jiangxi prov- 
ince during the winter. But 
from 800 to 2,000 birds are shot 
or poisoned to death each day 
by poachers during the migra- 
tion season from November to 
May, Liberation Daily said. 

Rare birds are prized by Chi- 
nese gourmets and end up in 
cooking pots in the southern 
province of Guangdong, Hai- 
nan Island and Hong Kong, the 
paper said. “Numbers of white 
cranes, white storks, swans and 
wild geese have slumped precip- 
itously due to increasingly ram- 
pant killing by crintinal ele- 
ments and ignorant locals,” it 
added. 


But Wei Haichang, the sanc- 
tuary's chief administrator, dis- 
missed the report. “I am very 
angry about xt,” he said in a 
telephone interview. He said 
the figure of 300,000 was close 
to the total number of birds that 
migrate to the sanctuary each 
year from former Soviet states. 

In the last two or three years 
the sanctuary has lost 10,000 
birds a year to poachers, he 
said. Police have since been de- 



Vietnam Refugees 
To Go Home by ’95 


Compiled by Ovr Staff From tfypatdta 

KUALA LUMPUR — A 
global conference cm Indochin- 
ese refugees agreed Thursday 
that all Vietnamese in Asian 
camps would be repatriated by 
the end of the year, except in 
Hong Kong, which is to com- 
plete the process “shortly after- 
wards.” 

Werner Blatter, the confer- 
ence chairman, said Thursday 
at the end of the two-day con- 
ference that Vietnam's agree- 
ment to simplify procedures 
means most of the refugees 
should be repatriated by the 
end of December, except in 
Hong Kong, which harbors 
about half the region's Viet- 
namese asylum seekers. 

“But shortly afterwards we 
hope to complete activities in 
Hong Kong also,” he said. 
Hong Kong houses about 
22.0CKJ refugees. 

Mr. Blatter said Vietnam had 
agreed to take back 1,800 refu- 
gees a month in Hanoi and an- 
other 1,800 in Ho Chi Mrnh 
City. 

All efforts would be made to 
get the refugees back to Viet- 
nam voluntarily, he added. 

If that fails, they would be 
sent back under the Orderly Re- 
patriation Program, which 
proved controversial in the past 
when refugees were forcibly put 


onto planes bound for Vietnam. 

Brian Bresmhan, Britain’s 
representative for Hong Kong 
at the meeting, said the British 
territory expected to see the last 
of its Vietnamese refugees 
sometime in 1996. 

“Hong Kong came to this 
meeting with the objective. of 
seeing agreement on changes to 
procedures which will enable 
repatriation to be stepped up,” 
Mr. Bresmhan said. “Agree- 
ment was secured on this 
point.” 

The meeting of about 30 na- 
tions was called to discuss the 
United Nations’ 1989 Compre- 
hensive Plan of Action to per- 
suade all 40,000 refugees, who 
do not qualify for political asy- 
lum in third countries, to return 
home by the end of the year. 

Asian nations have com- 
plained that too much bureau- 
cracy was hampering repatria- 
tion of the refugees, who began 
fleeing Vietnam in overloaded 
and unseaworthy boats at the 
end of the Vietnamese conflict 
in 1975. 

Mr. Bresmhan said the con- 
ference acknowledged the huge 
cost that Hong Kong had to 
face in maintaining the refugees 
and an appeal for increased aid 
to Hong Kong was made to 
donor nations. 

(AFP, Reuters) 




ployed and the mass daughter 
has ended. 


Tai'-Chnan Ych/Agcnce FoarFitue 

LAST TOUCHES — Taiwanese preparing a monument to be unveiled Tuesday that 
commemorates a 1947 massacre. Thousands were ltilied when Nationalist troops crushed 
a riot triggered when a government official kicked a woman setting untaxed cigarettes. 
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A gence France- Prase 

PHNOM PENH — Senior 
members of the Khmer Rouge, 
including its leader, Pol Pot, 
could still be tried for genocide, 
the head of a U.S.-sponsored 
inquiry into mass killings under 
the radical faction said Thurs- 
day. 

Alphonse La Porta, a U.S. 
State Department official lead- 
ing the investigation, said it was 
“possible that several or many 
or most of the current ruling 
clique of the Khmer Rouge” 
could face proceedings. 

Mr. La Porta declined, how- 
ever, to “assign a percentage 
probability” to the chances of 
Pol Pot or his lieutenants an- 
swering for their rede in the 
depths of around one million 
people during the Khmer 
Rouge’s 1975-79 rdga of terror. 

He said that progress was be- 


ing made an. a legal review of 
the international law pertaining 
to crimes of genocide and 
aines against humanity. “We 
hope in several months to have 
a legal study which can be 
shared with the government of 
Cambodia and also with other 
legal experts,” he said. 

He added that he hoped the 
study would lead to a “dialogue 
on the merits of the legal case 
against the Khmer Rouge and 
how it might be possible to have 
an international judicial pro- 
cess.” 

With funding from the UJS. 
Congress, the investigation 
team, in cooperation with Yak 
University, has also set up a 
genocide research and docu- 
mentation program. This will 
create a computer databank of 
primary source materials, he 
said. 


Save on 


International 


Phone Gills 


Sm 50% end more contend 
to bed phone cowp(» '»cL 
GoH from homo, dfar, cor- 
«ven/KM& (end ami 
HJjdxnge^ Oieck out ram 
for any country and we how 
you an dart scvmg today. 


Cal vs now and wel 
COB you right back! 


Td 1-206-284-8600 


Fax 1-206-282-6666 

tnes open 34 horn. 
Agerti inquras m duum ef 


Washington Whms North 


Against Cutting Out Seoul 


Compiled by Our Staff Frtwn Dhpauka 

WASHINGTON — The United States accused North 
Korea on Thursday of trying to destroy the armistice mecha- 
nism set up after the Korean War in an attempt to get peace 
talks with Washington that shut oat South Korea. 

“If Pyongyang hopes that its attempts to destroy the 
mechanism set up by the armistice agreement will lead us to 
enter into bilateral talks on a peace treaty, it is badly mistak- 
en,” said Thomas Hubbard, deputy assistant secretary of 
state. He said North Korea had been trying for several years 
to destroy the armistice-mandated group that monitors mili- 
tary forces and investigates armistice violations. 

“We have forcefully told Pyongyang that such an action 
would be a violation of the armistice agreement, which has 
maintained the peace now for more than 40 years,” Mr. 
Hubbard told a congressional paneL ( Reuters, AP) 
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Hazel R. O’Leary and U Peng in Beijing on Thnrsday. 


Chinese Backs Improved U.S. Ties ^ 

BEUING — Prime Minister U Peng of China told UK.| 
Energy Secretary Hazel R. O’Leary on Thursday that he 
hoped for improved bilateral relations, which would be. Of 
“huge significance” to both sides. 

Mr. L?s comments came as trade negotiators from the two 
countries w er e <*n gag«t in last-ditch talks to avert a trade war 
over complaints that Beijing is not doing enough to stop 
piracy of copyrights, patents and other intellectual property ; 
riahts. - 


Washington has threatened to impose punitive sanctions 
that would double the cost of more than Si billion of Chinese 
imports if no agreement can be reached by Sunday. China has 
said it would respond with sanctions on U.S. products. 

Mr. Li told Mrs. O'Leary that the Chinese government has 
taken an “active and forward-looking attitude toward Sino?. . 
U.S. relations,” the Xinhua news agency reported. 

Mrs. O’Leary has said the trade dispute would not cast a 
shadow over her trip to China. Her delegation of 25 U.S. 
executives from the energy sector has clinched more than $1 
billion in contracts since Monday. (AP) 


Afghan Leader's Term Up in Air 

KABUL — The new March deadline for President Bnrhan- 
uddin Rabbani to cede power to a United Nations-sponsored 
governing council may nave to be extended, a senior Afghan 
official said Thursday. .■ 

“I think this date could be extended if the political and 
social conditions in the country warrant it,” the senior gov-' 
ernment minister said. 

The UN special envoy, Mahmud Mestiri, failed to achieve a 
planned transfer of power to his “mechanism,” or interim 
governing council, on time and said Wednesday that a new 
mechanism would be framed in a month. 

Mr. Rabbani, whose two-year elected tram of office expired 
in 1994, has refused to resign until a proper mechanism is 
agreed upon. (AFP) 


Muddled Result in huUa State Vote 


NEW DELHI — No party won a majority in the Manipur 


state elections, and opposition groups tnea to iorm a coali- 
tion Thureday to take control of the legislature from the 
Congress (I) Party. 

Congress emerged the single largest group, with 21 seats, 
followed by 18 for the regional Manipur People's Party, 
United News of India reported. Janata Dal won seven, and 
the other 13 seats were won by independents or six small 
parties, the news agency said. 

Chief Minister Rishang Keishing of the Congress Party 
said he expected the governor to ask him to form a coalition 
government in the remote northeast India state. 

But the People’s Party was already trying to do that and 
expected to team up with the Janata Dal and other parties. If 
it forms a governing coalition, Manipur would be the latest in 
a series of setbacks fra- Prime Minister P.V. Narasimha Rao’s 
ruling party. (AP) 


tried to form a coali- 
legislature from the 


group, with 21 seats, 
liptir People’s Party, 


VOICES From Asia 


Lee Hong Koo, the prime minister of South Korea, assess- 
ing the two years that the government of President Kim 
Young Sam has been in office: “I think the one real disap- 
pointment has been that no real advance has been made in our 
relations with North Korea in spite of the fact that Kim d 


- - -- _ r--- — - mai 1VU1I u 

Sung has passed away. The irony of it all is that the situation 
since his death seems to have deteriorated.” (Reuters)' 


Romeo Acop, chief superintendent of police, saying the 
Phibppine police lacked evidence to charge the chief suspect, 
Ramzi Yousef, in the World Trade Center bombing with 
setting a bomb that killed a Japanese passenger on a Philip- 
pure Airlines flight: “In our minds, we know that Yousef was 
our man, but it takes more than deductions and speculations 
to win a court case.” ^ A pj 

Li Gnoping, wife of the veteran Chinese dissident Yana 
Zhou, whose appeal against his three-year labor camp aS- 
“stirring up trouble” has been rejected: “I suppose 
he is still very determined that tins sentence should be fought 
to the last step. But we have been cut off for so long, so I don’t 
know anything about him. ” ^ (AP) 

Nobuytddlda, m a n ag ing director of Sony, on why Lhe firm 
wll not endorae an industry standard for the digital video 
* sl f- Our product will provide the user the best option for 
optical media for the coming multimedia era.” (Bloomberg) 
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EUROPE 


NATO Pushes Claes to Put Quick End to Bribery Scandal 


BRIEFLY EUROPE 


By Tom BuerkJe 

fruemotioaa/ Herald Tribune 
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BRUSSELS — NATO governments reiterated 
their support on Thursday for WDly Gaes, the 
alliances secretary-general, who is under the 
cloud of a Belgian bribery scandal, while a for- 
mer political colleague and suspect in the affair 
said Mr. Qaes had not been involved . 

But Mr. Claes remained under pressure to put 
a quick end to the affair, according to sources, 
woo said speculation about his involvement was 
a serious distraction from the North Atlantic 
Treaty Organization’s need to craft a new rela- 
tionship with Russia, set criteria for members 
from Eastern Europe, and thaw up plans for the 


able evacuation of United Nations forces 
sm the former Yugoslavia. 

Mr. Claes kept a low profile on T hursday , 
breaking with usual NATO practice by not meet- 
ing reporters after bolding talks with Slovenia's 
foreign minister. 

Lawyers for Etienne Mange, the former trea- 
surer of Belgium's Flemish Socialist Party who 
was arrested last week in connection with the 
affair, issued a statement on Thursday effectively 
admitting Mr. Mange’s full responsibility for 
having accepted a “gift” to the party of 50 
million Belgian francs (about $2 million) in 1989 
from Agusta, an Italian helicopter maker. 

That was shortly after the company won an 8 
billion franc order from the Belgian Air Force 
for 46 helicopters. 


Also Thursday, the Socialist Party president, 
Louis Tobback, affirmed that Mr. Mange had 
mentioned the offer briefly at a meeting, but tha? 
Mr. Tobback, Mr. Claes and Frank Vandeu- 
broucke, another senior party official and Bel- 
gium's current foreign minister, immediately re- 
fused the offer. 

Mr. Qaes raised fresh questions about his 
involvement on Wednesday when he first denied, 
that acknowledged having been present at the 
meeting where the Agusta offer was discussed. 

Mr. Claes, who was economics minister at the 
time, and Mr. Vandeabroucke said they had 
rejected the offer and had not discussed it npu'n . 

NATO ambassadors had expressed their 
unanimous suppon for Mr. Gaes on Tuesday 
after he briefed them on the affair. 



On ThursdayMr. Qaes had private contacts 
with some NATO ambassadors, who “reiterated 
their total confidence,” a source close to Mr. 
Cl a es said. “We're confident that we will quickly 
put this behind us." 

Mr. Gaes is to visit Washington between 
March 3-9 to discuss the situation in the former 
Yugoslavia and relations with Russia with Presi- 
dent Bill Clinton, and be will seek to firm up 
support for NATO with the new Republican 
leadership of Congress. 

Judicial authorities have indicated they would 
like to question Mr. Claes, who does not have 
diplomatic immunity in this case. 

However, he has stated his willingness to 
cooperate. 
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Moscow’s mayor, Yuri Luzhkov, 
VBriorGteiiicrayrdmoaTlHirsday.TIiei 
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to rebuild Red Squire to President Boris Yeltsin and Prime Minis ter 
s met after a wreath-laying ceremony at the Tomb of the Unknown Soldier. 


Yeltsin Vows to Oversee Army Refon 


»W f 


By Lee Hockstader 

Washington Peat Service 








MOSCOW — With his army bogged 
down in Chechnya and his popularity rat- 
ings wallowing at record lows, President 
Boris N. Yeltsin said Thursday that be 
would take personal charge of revamping 
the militar y 

“We have to be tough and firm so nrili- 
taiy people believe that there wiO be re- 
forms,” he said. “As president and com- 
mander-in-chief, I am prepared personally 
to control the course of the reforms.” 

Yet, even as Mr. Yeltsin tried to project 
an image of lea der shi p , and resolve at a 
wreath-laying ceremony for Defenders of 
the Fatherland Day, there were new re- 
minders of the damage that has been done 
to his government and personal prestige by 
the war in Chechnya. 

In a new poll by the All-Russia Public 
Opinion Research Center, more than half 
the respondents said they wanted Mr. 
Yeltsin to resign immediately, while two- 
thirds said that he should not run for re- 
election next year. Just 9 percent approve 


of the way he is handling his job, a figure in 
line with other recent public opinion sur- 
veys. 

More than twice as many respondents 
Name Mr. Yeltsin for the bloodshed in 
Chechnya as blame the separatist Chechen 
leader, Dzhokar Dudayev, who has been 
d emonize d by official Russian propagan- 
da. _ • .... - — 

The results of the poll of more than 
1,500 urban residents across Russia were 
published on Thursday in the liberal news- 
paper Segodnya. 

Mr. Yeltsin’s defense minister, Pavel S. 
Grachev, who has been tireless in his 
search far a scapegoat for the Chechen 
morass, settled Thursday on the mothers 
of Russian soldiers. 

In remarks to veterans, he said mothers 
who have tried to extract their soldier sons 
from harm's way in Chechnya had caused 
400 of them to “disappear without a 
trace.” 

He did not explain how the mothers had 
ca use d this to occur, beyond saying: 
“Some of them have simply been taken 
prisoner, some have been killed. This is 


what the thoughtlessness and r ashness of 
the so-called mothers’ movement has pro- 
duced. We want to have their husbands 
explain how they allowed this to happen.” 

General Grachev also repeated his con- 
viction that the Chechen campaign has 
been a success. He said that considering 
the scale of the fighting, casualties, which 
are thought to incnide tens of thousands of 
civilians and soldiers, were not great “from 
a mSitaiy point of view.” 

He added that negative coverage of the 
war is the result of news organizations 
having been “bought.” He declined to be 
specific. 

Marking the Defenders of the Father- 
land holiday, which in the Soviet era was 
known as Army Day, Mr. Yeltsin stressed 
the to help the army overcome the 
elaborate problems that the Chechen cam- 
paign has laid bare. 

General Grachev and other top military 
officers have complained loudly that the 
government is not sufficiently financing 
the armed forces and endangering the 
country’s security. 


Russians Shell Chechen Positions Around Grozny 


Retnen 

ARGUN, Russia — Russian 
forces shelled rebel positions 
Thursday to the south, west and 
east of Chechnya's capital, 
Grozny, in an attempt to tight- 
en their grip on the separatist 


region. 

Rebels 



said artiDea? and heli- 
copter gunships pounded Ar- 
gun, 15 kflometers (9 miles) east 
of Grozny. 


The Russian troops sent to 
crash Chechen separatists on 
Dec. 1 1 gained control of Groz- 
ny earlier this month and were 
seeking Thursday to consoli- 
date the advantage they gained 
this week by encircling the Capi- 
tal- 

Residents of Goity, 13 kilo- 
meters south of Grozny, said 
the town was studied Wednes- 


day and Thursday morning. 

Shells also hit Alkhanyurt, 
just west of Grozny, on Thurs- 
day, and rebel forces said their 
stronghold in Shall, south of the 
capital, was shelled overnight. 

The Russians, who blocked 
the last open road into Grozny 
earlier this week, were pushing 
slowly into outlying areas. ~ 


Although some rebels were 
still slipping in and out of Groz- 
ny, most were manning new de- 
fensive lines like those on the 
western outskirts of Argun. 

Thursday was an anniversary 

for both sides. Russia marked 
its traditional Army Day, Mule 
Chechnya commemorated the 
anniversary of Stalin’s deporta- 
tion of the entire Chechen na- 
tion to Kazakhstan in 1944. 


Don’t Sink Peace Plan , UJL Urges Protestants 


Compiled by Ov Satff From Dispatches 

BELFAST — Britain ap- 
pealed Thursday to Protestants 
in Northern Ireland to join in 
talks on the province’s future 
and warned that a refusal could 
doom the fragile peace. 

Protestant politicians, who 
are determined to keep North- 
ern Ireland finked with Britain, 
initially rejected a framework 
for talks released Wednesday 
by Britain and Ireland after two 
years of negotiations. -• 

Mi chael Ancram, a junior 


mtmster in Britain’s Northern 
Ireland Office, said suggestions 
that Britain was giving in to the 
Irish Republican Army were “a 
very dangerous misinterpreta- 
tion of what we're trying to do.” 

"Unless we actually can 
come to apolitical accommoda- 
tion which is acceptable across 
the broad spectrum of the com- 
munity in Northern Ireland,” 
he said in a television interview, 
“then we are never gang to be 
able to jmderpin peace. - 

“What peace cannot survive 


would be a political vacuum, a 
political stalemate, and I hope 
we will not see that,” he added. 

While other parties and com- 
mentators said the framework 
document should be given a 
chance, the initial reaction from 
Protestant Unionist politicians 
was condemnation. 

Ken Magmnis, of the Ulster 
Unionist Party, said, “If I ac- 
cepted it, I would be 
something against the 
the greater number . of people m 
Northern Ireland that would in- 


exorably trundle us into a unit- 
ed Ireland.” 

The framework proposals in- 
clude a new elected assembly in 
Northern Ireland with safe- 
guards to ensure that represen- 
tatives from the Roman Catho- 
lic minority would not be 
ignored, changes in British law 
and the Irish Constitution to 
guarantee Northern Ireland’s 
right to choose its. destiny, and 
new bodies to promote cooper- 
ation ‘ (j{P r Reuters) 


Kenneth M. Setton, 80, Medieval Historian, Dies 
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By Wolfgang Saxon 

New York Times Service 


Dr. Kenneth M. Setton, 80, one of the 
foremost interpreters of medieval Europe 
and the Crusades, the papacy and the 
dawn of the Renaissance, has died in 
Princeton, New Jersey. 

The cause was complications from a 
stroke he suffered a few weeks ago, accord- 
ing to the Institute for Advanced Study in 
Princeton, at which Mr. Setton was a for- 
mer faculty member. He joined the insti- 
tute in 1968 as a professor of history and 
reached emeritus status in 1984. 

Mr. Setton, a Princeton resident, had 
been preparing his latest book for publica- 
tion, “Venetian and British Reports from 
Istanbul in the 18th Century:' 

He spent nearly two decades finishing 
his four-volume “The Papacy and the Le- 
vant, 1204-1571.” Other works included 
“Christian Attitudes Toward the Emperor 


in the Fourth Century” “Venice, Austria 
and the Turks in the 17th Century," and 
“Western Hostility to Islam.” 

He was also the editor in chief of a five- 
volume “History of the Crusades.” 

Emmanuel Robtes, 80, 

A French NdveBst, Is Dead 

PARIS (AP) — Emmanuel Roblfcs, 80, 
author of nearly 40 works exploring the 
human condition and a friend of Albert 
Camus, has died, his publisher. Semi, an- 
nounced Thursday. 

He died Wednesday in Boulogne-Bfllan- 
court The cause of death was not immedi- 
ately known. 

Mr. Robl&s was perhaps best known for 
“Montserrat," a play about the Venezua- 
l an resistance to the Spanish invasion. The 
work was translated into more than 20 
languages and sold in more than 40 coun- 
tries. 

A prolific writer of novels, plays, poetry. 


essays and short stories, Mr. Robl&s was 
fascinated with the brotherhood of Medi- 
terranean cultures and the conflict be- 
tween violence and humanity. 

Bob Stinson, 35, who played lead guitar 
in the 1980s rock band the Replacements, 
was found dead in his Minneapolis apart- 
ment on Saturday. The cause was an over- 
dose of a substance that has not yet been 
identified, said his mother, Anita Stinson 
Kurth. 

Walter WDfiams, 76, the husband of 
Myrhe Evcrs-WSliams, the newly elected 
leader of -the National Association for the 
Advancement of Colored People, died 
Wednesday after a long battle with cancer 
in Bend, Oregon. 

Mary Dwight B. McNair Scott, 87, an 
emeritus professor of biochemistry at the 
University of Pennsylvania’s School of 
Veterinary Medicine, died earlier this 
month in Philadelphia from a heart attack, 
her family reported from Bern. 


Rival Leftist Party 
Takes On Jospin in 
French Campaign 


By Barry James 

International Herald Tribune 

PARIS — The lightning as- 
cent of the Socialist Party con- 
tender, Lionel Jospin, m the 
French presidential election 
campaign hit its first major ob- 
stacle Thursday with the an- 
nouncement that a rival leftist 
candidate also will enter the 
campaign. 

Jean-Fran$ois Hory, the 
president of the Left Radical 
Movement, calling Mr. Jospin 
old-fashioned and dogmatic, 
said he would run as “the candi- 
date of the modem left.” 

Mr. Hory, 45, a member of 
the European Parliament, 
stands little chance of w inning a 
substantial proportion of the 
vote, but his candidacy could 
weaken Mr. Jospin’s chances by 
dividing the left 

The Left Radical Movement 
is better known as the party of 
the Socialist maverick Bernard 
Tapie, whose bankruptcy 
malms him ineligible to run. 

Mr. Jospin, 57, a former min- 
ister of education, was elected 
by party members to the Social- 
ist leadership this month. He 
has steadily risen in public 
opinion polls to rival the two 
main candidates on the right. 
Prime Minister Edouard Balla- 
dur. 65, and the mayor of Paris, 
Jacques Chirac, 62. 

Mr. Bahadur has been hurt 
by comiption allegations sur- 
rounding his government, in- 
cluding affairs that led to the 


resignation of three ministers, 
and a wiretapping scandal that 
has blown up in the face of 
Interior Minister Charles Pas- 
qua. That scandal is widely seen 
as a bungled attempt to put 
pressure on a judge investigat- 
ing kickbacks on public bousing 
contracts and possible illegal fi- 
nancing of the Rally for the 
Republic party, to which Mr. 
Bahadur, Mr. Pasqua and Mr. 
Chirac belong. 

The Socialists were badly de- 
feated in the elections for the 
European. Parliament in 1993 
largely because the Left Radical 
Movement, bolstered by its as- 
sociation with Mr. Tapie, then a 
millionaire businessman and 
soccer team owner, managpd to 
win 12J percent of the vote. 

With Mr. Tapie out of the 
running, a spokesman for Mr. 
Jospin said the consequences of 
Mr. Holy’s bid “will not be 
enormous, because there is a 
dynamic behind Mr. Jospin’s 
candidacy that is getting stron- 
ger every day.” 

■ Poll Shows a 3-Way lie 

The three leading presiden- 
tial contenders are neck-and- 
neck for the first of the two 
rounds of the ballot, an opinion 
poll said Thursday, Agence 
FrancC'Pressc reported. 

The IPSOS poll showed Mr. 
Bahadur, Mr. Chirac and Mr. 
Jospin all polling 22 percent of 
the vote in the April 23 round, 
with Mr. Bahadur emergin g as 
the winner in the May 7 runoff. 


SanterVom to limit Foreign Films 

BRUSSE LS — The European Commission president, Jac- 
ques San ter , reassured Europe's filmmakers that limits on 
Hollywood and other foreign films shown on European 
Union screens will not be scrapped. 

His spokesman said Mr. San ter made the promise at a 
meeting on Wednesday at which a delegation of film ma k ers 
and actors pleaded for EU help to protect their industry from 
Hollywood domination. 

Toe European Commission, the EU executive, has to de- 
ride by mid-March how to adapt its rales on foreign content 
in television broadcasts to take account of emerging services 
like teleshopping. 

For now, the EU limits the number of foreign programs 
allowed on its television channels, but Mr. Santer said the 
commission was looking at other ways of promoting the EU 
film industry , perhaps through allowing state aid (Reuters) 

Nuclear-Fuel Ship Leaves France 

CHERBOURG, France — A British ship carrying repro- 
cessed nuclear fuel left for Japan by a secret route on 
Thursday after French sailors prevented protesters from 
blocking the shipment. 

The ship, the Pacific Pintail, left the Channel port of 
Cherbourg escorted by four French naval vessels and six 
rubber dinghies carrying commandos. 

Environmental groups have vowed to shadow the Pacific 
Pintail on its trip, and they tried to prevent it from entering 
Cherbourg to pick up the nuclear fuel. A navy spokesman said 
20 protesters were intercepted as they sailed three rubber 
dinghies toward the Pacific Pintail but there was no violence. 

Japan sends its spent fuel to Europe for reprocessing into 
fuel-grade plutonium that is returned to Japan. f Reuters) 

Disabled Win Ramps at Opera Ball 

VIENNA — A disabled member of Austria’s Parliament 
campaigning to attend Vienna’s Opera Ball in her wheelchair 
said an Thursday she had won a pledge from organizers to 
install special access ramps. 

But her victory came too late for her to be on the dance 
floor at this year’s bah. held Thursday evening. Deputy 
Theresia Haidhnayr said she would watch the dancing from 
an opera box this year and looked forward to being on dance 
floor level at the 1996 ball. 

Ms. Haidhna yr raised a protest earlier this week when 
organizers told her she could not take up the dance floor place 
she had reserved because wheelchairs were not permitted. 

(Reuters) 




Calendar 

Ml* 

* * * 

European Union events scheduled for Friday: 
BRUSSELS: Meeting of the Group of Seven leading indus- 
trialized countries on the information superhighway begins, 
attended by 45 major business leaders and the telecommuni- 
cations and industry ministers of the G-7. 

BRUSSELS: Vice President Sud Thabo Mbriti of South 
Africa pays an official visit to the European Parliament. 
BRUSSELS: President Jacques Santer of the European Com- 
mission meets Vice President Jean-Francois Rischard of the 
World Bank. 

BRUSSELS: Visit of Foreign Minis ter Zoran Thaler of 
Slovenia to to discuss negotiations on an association agree- 
ment with the European Union. 

MEXICO CITY: Alain Lamassoure, French European affairs 
minister, visits Mexico as the EU seeks to negotiate economic 
and political partnerships. Sources: Agence Europe, AFP. 
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Up to Northern Ireland 


H ELSINKI — The debate on Europe- 
an security has been brought down 
to the level of grass-roots realism by a 
recent survey of German opinion. Ac- 


By Max Jakobson 


The governments of Ireland and Britain 
have taken a bold step toward peace in 
Northern Ireland. They released a joint 
document outlining a framework for re- 
solving the bloody conflict of the last 25 
years. The framework is not binding but is 
merely a set of suggestions that any party 
to further discussions can accept or reject 
As a road map for the next steps toward 
peace, it is reasonable and fair to all sides. 

The document’s main purpose is to 
initiate a democratic process for deciding 
the fate of Northern Ireland. It recog- 
nizes that both Unionists and republi- 
cans will have to make difficult compro- 
mises. It proposes steps to guarantee that 
no c hang e will come about without the 
consent of the majority in Northern Ire- 
land At the same time it would amend 
the Irish constitution to forgo its histori- 
cal c laim to the six northern counties. 

So far, Irish republican leaders have 
been more receptive to the new frame- 
work than have Protestant leaders — 
even though it represents huge compro- 
mises for Ireland and for Republicans. In 
contrast, the Reverend Ian Paisley, head 
of the Democratic Unionist Party, de- 


clared the document a nightmare. This 
is not surprising; Mr. Paisley, who rep- 
resents the most extreme wing of Protes- 
tant Unionism, has built bis political 
career on intransigence. James Moly- 
neaux, whose Ulster Unionist Party is 
the biggest Proiestant body, was less 
withering but still highly wary. 

The British government has wisely de- 
cided to print 600,000 copies of the docu- 
ment so that citizens of Northern Ireland 
can see for themselves what it contains, 
rather than being swayed by the charac- 
terizations of their political leaders. Ex- 
tremist leaders in Northern Ireland, un- 


recent survey of German opinion. Ac- 
cording to a report in the International 
Herald Tribune on Feb. 8, only one in 
four respondents said German troops 
should help Poland if Russia were to 
attack it, but nearly 60 percent said they 
supported bringing Poland, Hungary 
and the Czech Republic into NATO. 

The contradiction between the two re- 
sponses is a symptom of the schizophren- 


less they learn to change quickly, may 
soon And themselves obsolete. If they 
refuse even to discuss measures that 
would allow all citizens an equal voice in 
their future, they will paint themselves — 
quite accurately — as demagogues. 

This document represents a rare chance 
to let go of old hatreds. AH over the 
world, from Cambodia to El Salvador to 
the Middle East, old enemies are strug- 
gling in this direction. The citizens of 
Northern Ireland deserve no less. 


The brutal assault on Grozny is 
above aU a reminder of Die way 
Russia has traditionally 
behaved totmrd small nations. 


ic attitude to security issues prevalent in 
all Western countries. People tend to 
lode upon international organizations 
(flee NATO, the United Nations or the 
European Union as autonomous bodies 
separate from their members. 

Germans who favor NATO member- 


to support 
the use of German troops to defend it are 
saying, in effect, that Poland should be 
helped, but let others do it. However, if 
relatively few Germans are ready to join in 
the defense of their neighbors, the fact is 
that the British or the French or the Span- 


— THE NEW YORK TIMES. 


CIA Spying in France? 


iards are unKkely to step into the breach. 

The confuaan is compounded by the 
ambiguity in official attitudes on Russia. 
Is Russia a partner for peace or a potential 
aggressor? Western governments evade 
the issue by explaining that NATO mem- 
bership for Central European countries is 
meant to promote stability. But if one asks 
a Pole or a Czech, he will say NATO is 
need ed for defense agains t Russia. 

This gap in perceptions has been wid- 
ened by the war in Chechnya. It has 
sharpened the security concerns of Rus- 
sia’s neighbors, but toe official Western 
view is that, while “the excessive force” 
used by the Russian army is deplored, the 

war is an internal affair — a human 
rights issue. 

President Bill Clinton’s State of the 
Union speech was revealing. “Not a an- 
gle Russian missile is pointed at the chil- 
dren of America,” he said, and went on 
to promise that die United States and 
Russia were on their way to destroying 
the trrissfles and the bombas that carry 
nuclear warheads. That was all on Russia 
— not one word about Chechnya. 

In other words, Russia is important 
because it has the capacity to hit targets 
on the American continent, but as the 
threat of a nudear attack recedes, the 
importance of Russia for the national 
security of the United States diminishes. 
What the Russian army is doing in its 


southern backyard does not merit a men- 
tion in the president’s ^woch. 

The Russian writer Vasih Aksyonov, 
who now lives in Washington, has goDe a 
step further. In a recent article in lc 
Monde, he draws a parallel between the 
Russian action in Chechnya and the 
American operation in Panama. By stem- 
ming the Islamic tide along the southern 
rim of the former Soviet Union, Russia 
thus joins the West in a global war against 
fn temaHonftl terrorism and crime. 

A similar view has been put forward by 
Jack Matlock, who was U.S. ambassador 
to the Soviet Union from 1987 to 1991- In 
a article in the Feb. 16 issue of 

The New York Review of Books, Mr. 
Matlock says that President Boris Yeltsin 
had “the obligation to quell an illegal 
seizure of power within his country” in 
order to remove JDzhokar D udaye vs 
“hoodlums from control of Grozny,” 
which hud become a major hub of arms 
and drug trafficking. This was almost 
word for word what Mr. Yeltsin said in a 
speech last Friday. 

There is another view of the Chechens 
deserves attention. In his massive 
'record of the Soviet gulag, Alexander 
Solzhenitsyn singles out the Chechens as 
the only people who in the camps totally 
refused to succumb to “the psychology of 
submission.” It seems that Mr. Yeltsin 
anri his advisers have not read Mr. Sol- 
zhenitsyn’s book. The writer himself has 
been strangely silent throughout the war. 

In the eyes of people living closer to 


the Mens, the resistance put up by the 
has given the war a aggifi--. 

the kl£ju«A»:' 
Am for the Russian action. It 
Sind as a ooKce raid against rob- ; 

bers and smugglers. - r 

The brutal assault on Grozny above ^ 


* \V- 


ail a reminder of the way Jtu^a has 


^tiSTbehived toward ****** 
tions. That the Russian army has pa- 

fmrncdpooriy is not much of axons^ 

tion. Indeed, to someone who, like 
myself, has been at tbe recwving end^ 
a Russian offensive, the reports from. . 
Chechnya sound depressing^ fomdian. 
The Russian army has always rehed on 
brute force and an imsdiaustiblc^ply 
of manpower, rather than on tactical fi- 
nesse, to achieve its goals. , . 

The war in Chechnya is hkelyto fade 
from Western television screens Thep?o- 

cess of designing wtanf 
European security architecture will con- 
tiniu; according to its institutional calen- 
dar. For NATO, 1995 is a year of study. 
For the European Union, 1996 will be the 
beemmne of talks on a common foreign 


security policy. It will also be a year 
residential elections first in Russia 


ana then in the United States. "y 

European security is bang developed 
like a product designed to please the 
manufacturer rather than the market- 
But life has the inconvenient habit of 
refusing to stand still while politicians 
deliberate. 

International Herald Tribune. - 


In an odd way, the espionage contre- 
temps between the United States and 
France that roared into view on Wednes- 
day may be a sign of progress For the CIA. 
If the French accounts are correct at least 
the agency was spying on something that 
matters, specifically French efforts in 1993 
to block an international trade agreement 
and to thwart the marketing of American 
movies and television shows in France. At 
a time when U.S. national security is in- 
creasingly defined by economic interests, 
it is reassuring to see the lumbering intel- 
ligence apparatus in Washington turning 
away from the obsolete work of monitor- 
ing Russian military forces. 

But the methods reportedly involved, 
including efforts to bribe French offi- 
cials, were wrong While it was dearly 
acceptable during the Cold War to pay 
Soviet informants for secret information 
about Moscow’s nuclear forces, it is not 
appropriate to bribe French officials for 
political or economic information. 

No one should be shocked to discover 
that the OLA may have bees spying on an 
ally. Even in the bleakest days of the Cold 
War, Washington collected information 
about political developments in NATO 
countries. There was always suspicion be- 
tween Washington and Paris, rooted in 
Charles de Gaulle’s nettlesome indepen- 
dence. The French government was cha- 
grined two years ago when it was disclosed 


that Paris had targeted 21 U.S. aerospace 
companies for industrial espionage. 

Now it is Washington’s turn to dance 


and dodge. The daily Le Monde, which 
broke the story, reported that five Ameri- 
cans, including the CIA station chief in 
Paris, had offered bribes to French offi- 
cials to obtain information about the 
French position at the trade talks and the 
government's resistance to the import of 
American movies and television shows. 
Until the last minute, France threatened to 
scuttle the GATT agreement by refuting 
to reduce subtidies for French farmers. 

It was undoubtedly not a coincidence 


America Is Grumpy With the World, and Now It’s Campaign Mode 


rp ULSA, 
A change 


Oklahoma — The 


A change in American atti- 
tudes, reflected in last year's con- 
gressional elections and the new 
legislative program, has gone 
much further thanpeople in other 
countries realize. The main target 
for discontent is domestic affairs, 
but there is something of the same 
irritation and impatient antago- 
nism that Americans express at 
their own government in their 
views about the rest of the world 

In Paris just before I left for a 
conference at the University of 
Tulsa, French students doing re- 
search on American polity asked 
me if the United States had derid- 
ed it no longer wanted to domi- 
nate and would therefore with- 
draw. Of course, Americans have 
never seen things that way. They 
felt they were generously sup- 
porting and protecting others 
who shared their goals. 

Like the Russians, they per- 


By Flora Lewis 


that this story happened to become pub- 
lic just as Prune Minister Edouard Baha- 
dur’s presidential campaign was in dan- 
ger of bring derailed by disclosure of a 
questionable wiretapping operation au- 
thorized by Interior Minis ter Charles 
Pasqua. Nothing changes the subject 
faster than a juicy espionage case, espe- 
cially one involving Americans. 

How much financial and industrial es- 
pionage is appropriate for the CIA, and 
how the information should be used, are 
serious questions that the Clinton admin- 
istration and Congress need to explore as 
part of their review of U.S. intelligence 
operations. The CLA owes Congress a full 
accounting of this mission, if the French 
accusations are true. 


Foreigners are welcomed. Immi- 
gration during the last genera- 
tion, although resented in some 
areas, has added to the immense 
diversity of American society and 
you see it on the streets, in the 
shops and restaurants. What is 
diminishing is a sense of how to 


deal with the places these people 
left behind, and a conviction that 


left behind, and a conviction that 
it’s worth die effort. 

The turn against government 
includes not only doubts about 
government’s competence to .deal 
with internal problems but also 
how it handles foreign relations. 

The conservatives dominating 
the scene don’t think much of mul- 
tflattraBsm. They to thmk 
even less of the United Nations 


now that it is no longer organized 
in anti-American blocs. 

There are, of course, two kinds 
of conservatives now, potentially 
in confbcL The traditional ones 
believe, as President Calvin Coo- 
lidge once s a id , that “the chief 
business of the American people 
is business,” and they want to be 
left to get on with it. They want 
less taxes, less regulation, less bu- 
reaucracy, less spaiding on sorial 
welfare, and stronger government 
only to lock up criminals. 

The more radical want a kind 
of sorial counterrevolution, to 
outlaw abortion, restore “family 
values” (an effort that seems to 

trodoce prayer in public schools. 


This “religious rig ht” has some- 
thing in o n nwno a with fundamen- 


eamesL The United States is now 
in campaign mode, and that is 



tafets in other parts of the worid, likely to bring friction i n fore ign 
a nnstaleia for a mythical pure and affairs which will be measured by. 


a nostalgia for a mythical pure and 
innocent past But they are a re- 
minder that the separation of 
church and state was never against 
reli gion. Unlike France, where the 
lay state was established to protect 
the republic against the power erf 
the church, in America it was to 
protect the variety of churches 
against the power of the state. 

Democrats battered by the 
Republican sweep eke optimism 
from the chance that these two 
Republican currents will split 
and dash, or that extremists will 
drive them so far that there will 
be a popular backlash. 

In any case, the 1996 fight for 
the White House has begun in 


domestic political impact, not 
just policy. A dash may come 
sooner than supposed. >■/ 

Two looming issues are the Eu- 
ropean push to lift the embargo 
on Iraq, which the United States 
opposes, and the congressional 
push to lift the arms embargo ooL 
Bosnia, which Europe opposes. 
Disagreements are likely to be 
honed more sharply, compromise - 

harrier tO reach. 

There will be more headaches 
and less leeway for diplomats. If 
Americans are pushed too hard, 
withdrawal could become a self- 
fulfilling prophecy. 

G Flora Lewis. 





crived that they gave much more 
than they got from allies and de- 


When a Democracy Is in the Business of Monkey shines 




— THE NEW YORK TIMES. 


Rethink Farm Subsidies 


Perhaps the Clinton administration’s 
Agriculture Department ought to spend a 
little time reading what the Clinton ad- 
ministration’s Council of Economic Ad- 
visers had to say about farm subsidies. 

President Bill Clinton has derided not 
to take on the farm program this year, a 
position consistent with a budget that 
takes a standstill attitude toward die defi- 
cit. Ob, yes, the administration wants 
farm subsidies to come down, but its 
small cuts are proposed only in 1998 and 
after — which is to say, after the next 
election. Senator Richard Lugar, Repub- 
lican of Indiana, is taking a more coura- 
geous path. He has proposed a $1 5 billion 
cut in agriculture programs over five 
years, a 30 percent reduction. This makes 
many of Mr. Lugar’s fellow Republicans 
unhappy and also drew fire from the ad- 
ministration. “I drink tha t is a faster glide 
path than we would propose,” said acting 
Agriculture Secretary Richard E Ro- 
minger, “and I think it is faster than would 
be safe for the American economy." 

Mr. Rominger’s view would seem to fly 
in the face of what the president’s eco- 
nomic advisers said in their annual report 
released this month. It included a devas- 
tating analysis of existing farm programs. 
Noting that “farmers must be given ap- 
propriate market signals so that their 
decisions will help maximize aggregate 
economic welfare,” die report concludes 
that farm programs often have almost 
exactly the opposite result. “Unfortu- 
nately,” the report to the president says, 

market^me^^and 

Even government programs that do 
not involve taxpayer subsidies, the report 
says, “reduce economic efficiency.” For 
example, “in markets for sugar, peanuts 
and tobacco . . . prices are supported by 
cartel -like supply restrictions that are en- 
forced by the federal government.” The 
sugar and peanut programs “impose mar- 
keting restrictions in ways that inhibit 
shifts of production from more costly to 
less costly producers.” 

The indictment goes on. “By encourag- 


ing overinvestment and overproduction in 
agriculture,” the report says, “the pro- 
grams affect the allocation of resources in 
the economy and thereby reduce overall 
productivity.” And “by raising agricultur- 
al land values, crop subsidies may raise the 
f i n an c ial barriers to entry into farming.” 
The program may even “discourage envi- 
ronmentally beneficial practices” by dis- 


by subsidies or price supports. 


All in att, an excellent case forrevamp- 
g the farm program, something Mr. 


ing the farm program, something Mr. 
Lugar is battling to do. The senator has it 
right when he says that his proposals are 
“fairly strong measures but, I think, fairly 
modest ernes given the enormity of the 
budget problems we have.” 

It is a good thing that the president’s 
economists are willing to speak their 
minds: Too bad that what they are saying 
on fanning is not getting the hearing 


than they got from allies and de- 
pendents. Unlike the Rusaans, 
they did, and to mutp fll benefit. 

But now there is less talk of 
leadership and partnership, and a 
good deal more about “national 
mtercsL” That is true in many 
countries. The difference is that 
national interest is more narrowly 
defined, with heavy emphasis on 
direct economic gain. 

This is not a reversion to the 
adamant isolationism that fol- 
lowed World War 1. Americans 
don’t think they can quit the 
world, nor do they ignore it But 
they find it hard to understand, 
perverse in its demands on them. 

To the extent that the debate 
spreads out from the halls of 


P ARIS — At midday on the 
day that France revealed its 


power in Washington, it is often 
ill-infonned. Politicians and edi- 


from him or his Agriculture Department 
that it deserves. Mr. Lugar, chairman of 
the Senate Agriculture Committee, might 
consider calling them up to testify. He 


iH-informed. Politicians and edi- 
tors now seem convinced that 
there isn’t much interest in for- 
eign affairs, and provide only 
scanty, if dramatic, information. 
Americans tend to know less 
about other countries than others 
know about the United States. 

But my impression is that this 
is a supply, not a demand, pro- 
blem. Many questions are asked. 


JT day that France revealed its 
demand that the United Stales 
repatriate five supposed spies, 
I was walking down the Avenue 
du President Wilson in Paris, 
which is near the Place des Etats- 
Unis, where Woodrow Wilson 
lived during the peace confer- 
ence after World War I. 

I passed a group of people in 
conversation, one of whom was 
wearing an American Legion 
cap. Then I noticed that a half- 
dozen wreaths had been placed 
at the base of the great equestri- 
an statue of George Washington 
in the center of the Avenue Wil- 
son, and I realized, of course, 
that the day was Feb. 22, Wash- 
ington’s birthday. 

The tumultuous intimacy be- 
tween the United States and 
France (America's “oldest ally”) 
has taken another unpleasant turn, 
the consequence of a commercial 
competition between the two 
countries Much has greatly inten- 
sified since the end of the Cold 
War. France now is the most im- 
portant rival to the United States 
in nuHtary-related high-techno- 


B y William Pfaff 


logy exports, as well as in com- 
mercial aviation and aerospace. 

It is also the inspiration and 
leader of the European Union’s 
resistance to certain American 
trade demands. The French last 
year “won” Europe’s GAIT no* 
gotiations with the United States 
by limiting American access to 
European audiovisual and agri- 
cultural markets. 

Economic and industrial espi- 
onage by the two countries is 
nothing new, but until now has 
usually been handled discreetly. 
This affair was leaked to the 
press because of internal French 
political considerations. 

There is a presidential campaign 
going op, and the leading candi- 
date, Prime Minister Edouard Bal- 
ladur, has suffered a sudden drop 
in favor in the last few days, in part 
because of his own and his interior 
minister’s responsibility for an il- 
legal telephone tap, in an affair of 
alleged political corruption and 
kickbacks implicating political al- 
lies of the two men. 

Seeking the departure of five 


might find them to be friendly witnesses. 


— THE WASHINGTON POST. 


Other Comment 


Some Will Sail to Monetary Union 


An Ally’s Unwelcome Attention 


France [seeks repatriation of] five 
Americans on charges of spying. This im- 


broglio may partly reflect the desire of 
Charles Pasqua, the interior minister, to 
divert attention from a Wi gg in g s candal. 
The spying concerned trade, and the epi- 
sode demonstrates the deepening Franco- 
American animosity over French attempts 
to keep out Hollywood films. It also shows 
the extraordinary reorientation of Ameri- 
can intelligence priorities after the Cold 
War. According to [French counterin tefli- 
gencej America has 80 agents in France, of 
whom 30 are under cover. Russia, appar- 
ently, merits the attention of only 40. How 
many, we wonder, are there in Britain? 

— The Daily Telegraph ( London ). 


B russels — The British 

chancellor of the Exche- 
quer, Kenneth Clarke, made a 
speech on Feb. 9 which sought 
to end the controversy in the 
ruling Conservative Party on 
economic and monetary union. 
Instead he restarted it. The poli- 
cy of John Major’s, government 
on Europe now recalls Lewis 
Carroll’s account of “The Hunt- 
ing of the Snark.” 


By Roy Penman 


But the principle failing oc- 
arred in the sailing. 


curred in the sailing. 

And the Bellman, perplexed 
and distressed. 

Said he had hoped, at least, 
when the wind blew due East, 
That the ship would not travel 
due West ! 
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But other members of the Eu- 
ropean Union also have prob- 
lems. The Germans are reluc- 
tant to give up the Deutsche 
mark. In France, voices are 
raised against federalism. The 
Italians are cross at the prospect 
of being excluded from an inner 
group. Does this mean that a 
move to European Monetary 
Union, the next major stage in 
the integration of Europe, can 
be written off? 

It need not be. For certain 
points are already clear about 
the way the Union is going to 
evolve over the next few years 

• An economic and mone- 
tary union in some part of Eu- 
rope is now inevitable. Fifteen 
fluctuating currencies in a 
Union of 370 milli on people oc- 
cupying a land area one-third 
the size of the United States are 
an increasing absurdity. In a 
market which trade and travel 
have rendered one, fluct uatin g 
currencies are a tax on money 


and jobs. Every time a citizen or 
a transaction crosses a frontier, 
someone is fleeced by the banks. 
And uncertainty about future 
rates hinders investment and 
job creation. 

• Not all member states will 
be able to move to monetary 
union at the same time. Some 
will not have strong enough cur- 
rencies. Others will not be pre- 
pared to concede the loss of 
sovereignty involved. 

• Locked exchange rales o r a 
single currency mean a major 
pooling of sovereignty, the big- 
gest step to a closer union since 
the Treaty of Rome was signed 
nearly 40 years ago. Those who 
join will have to give up sepa- 
rate national economic policies. 
This does not mean that partici- 
pating governments will have 
no influence, but, like trade 
ministers, they mil not be able 
to diverge from the common 
policy they jointly agree upon. 

What are the problems this 
raises? First, practicability. The 
likely inner core of Germany, 
France, Benelux and Austna 
should give Germany no worries 
about the Deutsche made. As for 
France, Edouard Balladur has 
made it p lain that if he is elected 
president he will press ahead 
with Germany for EMU. France 
will not want to be left out 

The big problems are institu- 
tional. A common economic 
policy needs a political struc- 
ture. Will this mean e standing 
ministerial council in Brussels? 
This could be seen as the begin- 
ning of a federation, which 
might usefully pool defense and 


foreign policies as well as eco- 
nomic polity. The European 
Commission cannot constitu- 
tionally act only for some mem- 
ber states, so tins might mean a 
new treaty and new institutions, 
an inner federation surrounded 
by a free trade area. 

These are huge miestions. 
The preparatory study group 
for the 1996 Intergovernmental 
Conference starts up this June. 
There is not much time. These 
fundamental questions need to 
be tackled soon, since there is at 
least a chance of monetary 
union starting as early as 1997. 

The difficulty is that those 
countries opposed to EMU will 
not want it discussed. Indeed, 
John Major’s government has 
got itself into such a tangle do- 
mestically that it wiD not just 
have to disagree with any pro- 
posals for closer union but de- 
nounce them with the fervor of 
an Old Testament propheL 

This atmosphere will not ex- 
actly further constructive discus- 
sion. The remedy is simple. After 
the French election and before 
the end of the French EU presi- 
dency at the end of June, France 
could invite to a separate meet- 
ing all those member states 
which are prepared to agree in 
principle to join a monetary 
union (not necessarily now) to 
discuss the political framework 
that would best accompany it. 

If any member stale or stales 
do not desire to follow this 
couise, their wishes should be 
respected. But nothing should 
.be allowed to hinder those 
member slates which wish to 
move to the ever closer union 
specified in LheTreaty of Rome. 

international Herald Tribune. 


Ameri cans has certainly wiped 
Mr. Balladur s scandal off the 
frontpages. Like the affair of the 
telephone tap. it bears, in the 
opinion of most hardened wit- 
nesses of French politics, the fin- 
gerprints of Charles Pasqua, the 
interim- minister. Mr. Pasqua’s ri- 
val, Foreign Minister Akin Jnpp6, 
has seemed genuinely taken aback 
by disclosure erf the spy affair, and 
promises an investigation. 

The charge made is that the 
CIA attempted to bribe two high 
dvil servants and a France Tele- 
com official to provide informa- 
tion cm France's positions during 
the last two years’ trade talks. 
One wonders what the CIA want- 
ed to know that was not to be 
found in the newspapers. Howev- 
er, spies have to make a living. 

Tne French have done their 
share of industrial spying in Amer- 
ica, as a former head of the coun- 
try’s foreign inteffigence agency 
has admitted. In the 1980s they 
allegedly infiltrated Boeing, Cor- 
ning Glass, Texas Instruments, 
etc., and were caught, eventually 
making a quiet deal with Washing- 
ton in which they promised to stay 
out of the United States. 

Since then the trade competi- 
tion has intensified, and this 
week’s episode is reported by the 
French press to have followed an 
American attempt to break up a 
deal made by the French missQe 
manufacturer Matra with the 
government of Taiwan. France 
has also sold Mirage fighters to 
Taiwan, which before had been a 
closed American market 

This conversion of intelligence 
services from political to industri- 
al spying is, 1 suppose, a harmless 
diversion, or even a constructive 
one, in the sense of Mark Twain’s 
remark that men are never so in- 
nocently employed as in making 
money. Yet there is also some- 
thing sordid in it as there is in the 
conversion of American presi- 
dents into salesmen. 


I liked George Bush a great 
deal better before he made him- 
self over as George Babbitt, seS- 
ing automobiles to Japan. Bill 
Clinton the Arkansas populist J 
like. Mr. Glutton the huckster for 
American business I do not like. 

I know that “it’s tire eco no my, 
stupid,” and ibatihe United Slates 
has always been a materialistic 
and commercial sodety, more' 
openly so than most otha coun- 
tries. But, as Scott Fitzgerald once 
wrote, it has also had “about it still 
dial quality of the idea ... a will- 
ingness of the heart” I think the 
American people elect presidents 
to conduct the affairs of state and 
not to peddle American goods. 
But I am undoubtedly a romantic. 

I like the America that still pos- 
sessed a quality of idea and ideaL 
I like it a great deal better than I 
like the America of George Bush, 
Bill CKnton. Mickey Kantor and 
Newt Gingrich. I remember that 
the CIA, in its origins, laid claim 
to the example of Nathan Hale, 
who said to his executioners that 
he regretted “that I have had but 
one life to lose for my country.” 
Today its members bribe people 
for commercial secrets. 

Walking streets in Paris named 
after America's great men — 
Franklin, Lincoln, Wilson, Roo- 
sevelt (as well as LaFayette and 
TocqueviBe) — I remember an- 
other remark erf Fitzgerald’s, 
about America’s history. He said, 
*T think it is the most beautiful 
history in the world.” I think that 
history diminished by what has 
happened in and since the 1960s, 
and by what goes on now. 

International Harold Tribune. 
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EV OUR PAGES; 100, 75 AND 50 YEARS AGO 
1895: Strongest Man oases of the embassies. The 

younger diplomatists particular- 


CHICAGO — George S. Spriggs, 
a mechanic for the Baltimore and 
Ohio railroad, is one of the 
strongest men in the world. Un- 
aided he moved for several feet 
up a slight incline of track a 
freight car which, with its con- 
tents, weighed 55,0001b. This is 
thought to be the world’s record. 


Jy arc finding it difficult to resist 
the pleas of beautiful women 
b«gmg for bottles of gin with 
which to mix cocktails. 


..wp.V - 


1945: Third Worid War’ 


1920: Dry Diplomatists 

WASHINGTON — Foreign di- 
plomatists in Washington have 
decided to conform to national 
prohibition and not to exercise 


the privilege of importing wines 
and liquors under the diplomatic 
immunity. It was said that the 
decision was intended as a cour- 
tesy to the laws of the United 
States, but it was hinted that 
diplomatic officers were finding 
it expensive to meet requests of 
their friends who seek to make 


LONDON —Dr. Josef Goebbeis 
turned the crystal ball in his 

^vy propaganda band today 
“1 “ d sa w Germany de- 
weekly newspaper 
Das Reich, the Minister offto- 
paganda wrote there will be “a 
third world war” in 1948. when 
Russia would attack Britain — 
m occupied Germany — and a f- 
terwards the United States. Dr. 
Goebbeis article, quoted by the 
German radio, foresaw Presi- 
dent Roosevelt defeated at the 
next presidential election by Re- 
pubhean isolationists who would 
immediately withdraw Ameri- 
can LTOOrw frnm P.. 
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OPINION / LETTERS 


Things to Do While the Economic News Is Still Cheery 


YITASHINGTON — “The 
Y V performance of ihe U S 
economy in 1994, was, in ’ a" 
word, outstanding. The econo- 
my has not enjoyed such a 
healthy expansion of strong 
growth and modest inflation in 
more than a generation.” 

President Bill Clinton had 
reason in brag in the annual 
economic report he submitted 
to Congress Iasi week. But he — 
and the rest of us — should 
enjoy it while we can because it 
just won’t last. Things will get 
worse, perhaps much worse. 

Sorry to be so pessimistic, 
but I've been examining the 
numbers. Like Aesop’s ant, we 
Americans should be taking ad- 
vantage of the wonderful pre- 
sent to prepare for the gloomy 
future. Take a closer look: 

Defense: The United States is 
currently spending only about 
4 percent of gross domestic 
product on defense. That figure 
is the lowest in half a century, 
and it is the main reason the 
budget deficit has declined three 


By Janies K. Glassman 


years in a row. The Clinton ad- 
ministration crows about reduc- 
ing the government payroll, but 
of the 1 56.000 civilian jobs being 
cut from 1993 to 1996, some 83 
percent are in defense. 

The question is, how long can 
this go on? Military buildups 
come in cycles. America dis- 
armed after World War IL then 
rearmed for Korea; it disarmed 
again in the mid-'60s and re- 
armed for Vietnam; it disarmed 
once more in the 1970s, then 
rearmed in the 1980s. 

Now the country is the bot- 
tom of the cycle, spending just 
16 percent of the federal bud- 
get on defense, compared with 
50 percent in the early 1960s. 
No one knows where the next 
threat is coming from, but it’s 
a good bet that the fall of com- 
munism won’t end the need to 
spend lots of money on nation- 
al security — just as the fall of 
fascism in 1945 didn’t. 

Interest rates: Mortgage rates 


'Wedcmtwsid to waste numey on anything as 
impractical as public senior crime prevention/ 





LETTERS TO THE EDITOR 


Global Economic Policy 

Regarding “The G-7 Is Be- 
coming a Cold War Relic” 
( Thinking Ahead, Feb. 21) by 
Reginald Dale: 

The writer is quite correct to 
highlight the shortcomings of the 
Group of Seven — a group rep- 
resenting just 12 percent of the 
world’s people, which attempts 
to provide leadership on global 
economic issues. However, it is 
inconsistent to dismiss our pro- 
posal for an Economic Security 
Council while supporting the 
idea of an expanded and more 
representative G-7-styte group 
proposed by Peter Sutherland of 
the World Trade Organization- 

Given the lack of collusion, 
there is a quite remarkable 
match between Mr. Suther- 
land’s concern about a “struc- 
tural deficit” in terms of mak- 
ing and implementing global 
economic policy and the ideas 
put forward by the Commission 
on Global Governance. 

The cornmisstorfs proposal is 
for a global forum Cat the finance 
minister and heads of govern- 
ment level) that can provide 
leadership in economic, social 
and environmental fields. It 
would comprise the major econ- 
omies, including Russia and 
China, plus representation from 
important regional groupings. 
There should be no major new 
bureaucratic apparatus, and it 
would work closely with the 
Bretton Woods institutions, not 
in opposition to them. 

Mr. Dale misleads wheat he 
suggests that this is a scheme for 
the world economy to be put 
under some kind of UN supervi- 
sion. As proposed, an Economic 
Security Council would be a de- 
liberative rather than executive 
body. But, because of its stand- 
ing, it would be a place Kke the 
UN Security Council where 
states (including the United 
States) deride they can achieve 
more by working together than 
acting separately. 

STEFAN NOREEN. 

Director. Commission on 
Global Governance. 

Geneva. 

The writer replies: The big dif- 
ference is that the commission 


Corrections 

In "A Message of Thanks to 
Japan’s Many Friends " (Opin- 
ion, Feb. 8), by Foreign Minister 
Yohei Kona, the introductory 
sentence should read: The great 
earthquake that struck Japan in 
the early hours of Jan. 17 was 
the worst natural disaster Japan 
has experienced in 70 years. 

In " The French Campaign 
Could Yet Be a Race” (Opinion, 
Feb. W, by William Ffaff. the 
two-round presidential election u 
taid to take p lace on consecutive 
weekends. The correct dates are 
April 23 and May 7. 


wants the United Nations involved 
and Mr. Sutherland does not Mr. 
Noreen appears unaware of the 
enormous political significance, 
particularly in the United States, 
of this distinction. 

Warnings on Mexico 

Robert Kuttner has long 
been a critic of free trade, so it 
is not surprising that, in the 
midst of the peso crisis, he 
again attacks The North 
American Free Trade Agree- 
ment C* Leave NAFTA ’s Cheer- 
leaders Down in Their Hole 
Without a Ladder” Opinion, 
Jan. 21, 1995). He is wrong to 
suggest, however, that we exag- 
gerated the gains and dismissed 
the risks of me pact In fact, our 
analysis detailed many of the 
problems that have now beset 
the Mexican economy. 

Our estimates of the eco- 
nomic effects of NAFTA, 
spelled out in our 1992 bode 
‘'North American Free 
Trade,” were conditioned on 
the continuation of the Mexi- 
can reform program, including 
fiscal and monetary restraint. 
We regarded NAFTA as only 
one component of a broader 
reform process needed to at- 
tract substantial capital in- 
flows. While this assumption 
was admittedly optimistic, we 
cautioned that our estimates 
were designed to portray the 
outer bound of potential eco- 
nomic effects. 

Furthermore, we warned in 
February 1993 about “a major 
doud . . . over Mexican skies” 
due to the burgeoning Mexican 
cu r rent account deficit and the 
growing danger of peso over- 
valuation. We argued that the 
achievement of the trade gains 
forecast by our study (and cited 
by Mr. Kn finer) depended on 
Mexico constraining its current 
account deficit to about 3 per- 
cent of GDP. In the event, Mex- 
ico’s deficit in 1994 was about 
8 percent of GDP. 

In addition, recognizing that 
countries must adapt to chang- 
ing circumstances in world mar- 
kets, we recommended in our 
February 1993 study ‘TSAFTA: 
An Assessment" that “when 
new fiscal, monetary, or ex- 
change rate policies are adopted 
in cure of the partner countries, 
the others should be consulted 
in advance.” At a minimum, we 
added, “these meetings could 
help avert the tendency ... to 
blame NAFTA for ail plant 
closings, labor dislocation and 
other bad economic tidings.” 

In short, we not only drew 
attention to the macroeconomic 
itfalls that could and did beset 
.Jcxico, but also accurately pre- 
dicted the sort of misinformed 
anal ysis now emanating from 
Mr. Kuttoer and others. 

GARY CLYDE HUFBAUER, 
JEFFREY J. SCHOTT. 

Institute for International 

Economics. Washington. 
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rose in 1994, but they're still 
lower than in any year between 
1973 and 1992. If history is a 
guide, higher rates are inevita- 
ble, and they'll price many 
more Americans out of the 
home-buying market. 

Other rales will surely rise as 
well For example, the presi- 
dent’s experts base their budget 
projections on the rosy scenario 
that the rate on three-month 
Treasury bills will be 5.5 per- 
cent and the rale on 10-year 
Treasury notes will be 7.0 per- 
cent But in the 1980s, rales 
were never that low m any year. 
In 1982, the average T-bill rate 
was 14 percent. 

The federal debt is now so 
high that if interest rates are just 
1 point higher than the White 
House projects between 1996 
and the year 2000, the total defi- 
cit will rise by S142 billion. 

The stock market: During the 
past three years, Americans 
have poured $300 billion into 
stock mutual funds, and, de- 
spite a flat performance in 
1994, the market has risen an 
average of 8 percent annually 
over that time. 

Investors have been relatively 
content — and no wonder. 
Stocks have enjoyed their lowest 
volatility in a century. The dif- 
ference between the high point 
and the low in each of the past 
three years “has been around 10 
percent versus an average of 
about 25 percent,” said Richard 
T. McCabe, chief market analyst 
for Merrill Lynch & Co. 

Mr. McCabe believes the 


calm can’t last. With increased 
volatility could come panic — 
especially among new investors 
who aren't used to sharp 
changes in stock prices. Are 
mutual funds companies ready 
for an avalanche of redemp- 
tions? Don't count on it. 

Entitlements: The Kerrey- 
Danforlh Commission’s report 
on entitlements was largely ig- 
nored when it was issued last 
December, but it contains some 
frightening statistics that show 
that we’re reaching the hi{|h- 
water mark for Social Security 
and Medicare. From here on. 
it’s all downhill 

This year, for example, there 
are about five American work- 
ers supporting each retiree. By 
the year 2030, there will be few- 
er than three. The Social Securi- 
ty trust fund is now running 
a fat surplus (which, of course, 
gets borrowed to help pay for 
part of the federal deficit). The 
annual surpluses are narrowing 
and will disappear entirely with- 
in 20 years. Then, by the year 
2029, all of the money that has 
been built up in the fund will be 
exhausted. If higher taxes are 
out, much lower Social Security 
benefits are a certainty. 

Crime: Last week, four ex- 
perts gave chilling testimony on 
crime before the Senate Judicia- 
ry Committee. Their message: 
“The violent crime rate has been 
dropping, but just wait" 

Their predictions were 
based on simple arithmetic. 
Most crimes are committed by 
young people, and the popula- 
tion within crime-prone age 
groups has been dropping. But 


it's now bottoming out and will 
soon start rising. 

For example, more than half 
of all Americans arrested for 
murder or robbery fall within 
a single, small age group: 16 to 
24 years old. But the popula- 
tion wi thin that cohort na* fall- 
en by an incredible 20 percent 
over the past 15 years. During 
the next 15 years, the Census 
Bureau expects it mil increase 
by about 12 percent. That is 
a hu|e demographic change — 
and u could be a bloody and 
expensive one, for both gov- 
ernments and individuals. 

“I don’t see any good indica- 
tors for the future,” said Patrick 
Fagan of the Heritage Founda- 
tion, one of the four who testi- 
fied. “We’ve got too many vio- 
lent teens in the pipeline for the 
next 15 to 18 years." 

In an interview, Mr. Fagan 
also reminded me that the pro- 
portion Of children bom out of 
wedlock, now at 31 percent, 
should cross the 50 percent mark 
between 2010 and 2015. “Every- 
thing, looks bad,” he said 

And that jolly remark pretty 
weD sums up the economic and 
social outlook. 

But Americans should resist 
the urge to get back in bed and 
pull the covers over their heads. 
There is work to be done, and 
now is the time to doit — while 
the economy is still strong. The 
government has to get its fiscal 
house in order, and people 
have to start building their 
own reserves. If we wait too 
long, the window of opportuni- 
ty will be slammed shut. 

The Washington Posl 


Above All , Recalling Their Mates 


By Richard Reeves 

C ANBERRA — On the 53rd anniversary 
last week of the fall of Singapore to invad- 
ing Japanese, the Australian government hon- 
ored the 31,088 Australian men and women 
taken as prisoners of war during World War II. 
As the survivors gathered at the war memorial 
overlooting the city cm Feb. IS, police blocked 
buses carrying Japanese tourists. 

They were afraid of what might happen if 
the old “diggers” saw the children and grand- 
children of their guards- Aust ralian memory is 

1945 PACIFIC 1995 

enshrined in these numbers: 8.712 Aussies 

wore captured by Ger mans during the war and 

8,448 of them came home; 22,376 were cap- 
tured by the Japanese and 8,03 1 of them died 
in captivity — the greatest number of them 
from aarvatkxi and exhaustion building the 
Bunna-Tbailand railroad. More than a third of 
Australians, according to polls, believe Japan is 
stiD a nriHtaiy threat to thetr freedom. More than 
40 percent believe the Japanese have secret 
stores of nuclear arms. War and remembrance. 

But there are different kinds of statistics 
now. Japan is Australia’s principle trading 
partner — one-quarter of its exports go to 
Tokyo — and Australian companies have a 
$3.1 bUHon trade surplus with their Japanese 
customers. So there is an uncomfortable clash 
between the business of 1 995 and the brutality 
of 1942. As in the United States, Australia does 
its commercial best to sanitize the events of 50 
years ago. The Feb. IS ceremonies were the 
first official tribute to the World War fif POWs. 
The Canberra Times lead story that day re- 
ferred to “the enemy,” avoiding mention of 
Japan. But the old men remembered; mainly 
they remembered their “mates,” the Aussies 
who died in Japanese camps. The ceremony 
went on despite quiet Japanese protests and 
the complaints of the Japanese ambassador 
that he was not invited. 


(A few years ago in Paris at the premiere of 
“The Last Emperor.” a very anti-Japanese 
film, 1 found myself seated next to the Japa- 
nese ambassador to France. We chatted, but 
he made no concession that the events depict- 
ed on the screen, the invasion of Manchuria, 
had anything to do with him or his country. 
They don't acknowledge, they don’t apolo- 
gise, which is why so many Australians still 
hate them, trade or no trade.) 

The ceremonies on a crystal late summer 
day (in die Southern Hemisphere) were 
among the most impressive I have ever seen. 
The Aussies, I guess, learned from the British. 
Prime Minister Paul Keating was uncommon- 
ly eloquent, leaving men in tears, not all of 
them Australian, saying: 

“Perhaps we should bring two messages to 
this commemoration. One is the message of 
faith and courage — the love of freedom and 
fairness, pragmatism, resourcefulness and per- 
severance and, above all the love of this place. 
The love erf Australia . . . those indefinable 
bonds between them we call ’mateship.”’ 

One erf the survivors, Arthur Wright, said: 
“No on the Burma line was allowed to 
die alone. Always he had a mate by his side. 
You never let a bloke just die.” 

And Mr. Keating ended with his second 
message: “We should never forget the evil that 
was done in these prison camps. The outrage 
that we feel about what was done on the 
Burma- Tha Han d railway . . . should never 
fade. Our children must know these ihings- 
.... But. too, we must also heal. We owe it to 
our children that they are not obliged to live in 
a world poisoned by old hatreds.” 

It was another example to me of the power 
of experienced and shared history. Will their 
children remember? I don’t know, and obvi- 
ously the Australians do not either. The day 
after the ceremony, the Ministry of Veterans 
Affairs offered $20,000 to any playwright who 
could “help Generation X’ers understand what 
it was like in the Depression and war.” 

Universal Press Syndicate. 
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Some of the curliest attempts to communicate abstract idea* con he 
found ar the Lascuux caves in the Dordogne rtrjtiun of France 


2Q000 years ago we 


were on the cutting 


edge of communications 
technology And we’ve 


been there ever since. 




France Telecom 
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Seeking Powder in Beckton Alps 

° .. . , . , come to move . -11 was a real eyesore,’' he 


By Susan Keselenko Coll 


L ONDON — There are at least 
two good reasons for the exis- 
tence of a ski slope in the London 
Docklands. One is to give out-of- 
shape skiers a place to brush up on their 
parallel turns before heading off to Swit- 
zerland. 

The second is apparently that no one 
could «hinlc of a better use for the 200- 
meter-high (609-foot) slag heap that was 
the former home to Beckton Gas Light & 
Coke Co. , „ 

These days, they call it “Beckton Alps. 
And that white stuff on the hill is called 
Dendix, a nylon matting material that 
looks like toothbrush bristle and is the 
En glish answer to snow. 

Beckton Alps is one of about 90 “dry" 
ski slopes in the country, according to Da- 
vid Hearns of the Ski Clubof Great Britain. 
making Britain a world leader in this 
seemingly peculiar form of recreation. 
Hearns says that dry-slope skiing provides 
a good way of practicing, particularly for 
the average British drier who spends only 
about two weeks a year on real dopes. 
Though he concedes that thereto “not too 
much of a carving sensation” on Dendix. 
Hearns maintains that dry skiing still pro- 
vides a very similar fed to the real thing, 
and requires the same physical movements. 

On a recent, unseasonably warm morn- 
ing at Beckton Alps, things were not run- 
ning smoothly. A cable on the towline was 
broken, and the underground sprinkler 
system had failed. The manager, Sergio 


Cis, returned from the local convenience 
store armed with a case of Mr. Sheen 
furniture polish, which he instructed his 
staff to use liberally in dousing the bot- 
toms of skis. 

Cis, who says he was hired four months 
ago to help revamp Beckton Alps when it 
was bailed out erf receivership, explained 
tViat the otherwise pleasant weather condi- 
tions spelled dow going on the slopes. In 
the absence of rain or a functional sprinkler 
system, Mr. Sheen provides the only hope. 

Bom in the Dolomites of northern Italy, 
Cis knows his snow from his Dendix, and 
yet he says the skiing is excellent as long as 
the surface is kept moist: “If it’s raining 
it’s lovely, it’s beautiful, it’s absolutely 
magic," he said. Which is fortunate, since 
what London lacks in snowfall is more 
than made up for in rain. 

B ECKTON ALPS has several fea- 
tures to help distinguish tt from 
the handful of other dopes just 
outside the London metropolitan 
area. First, there is its location, offering a 
panoramic view of the Thames and the 
London City Airport, as well as the mas- 
sive sewage treatment works (with accom- 
panying waTts of scent) and the East Ham 
Jewish Cemetery. 

Then there is its historic belly. One 
Beckton Alps employee explained that be- 
neath the Dendix lies a meter or so of day, 
and under that sits coke and coal waste 
matter, rubble from the construction of 
the new British Library, and a steam loco- 
motive that was considered too cumber- 


some to move, “it was a real eyesore.” he 

added. , 

More importantly, Beckton Alps has one 

of the steepest dopes in town, which means 

that, in the absence of the fence at the 
bottom, it might be possible to slalom di- 
rectly into Carpel City, located just across 
the street in the Beckton Retail Park. 

Thai it is relatively steep does not mean 
that it is correspondingly wide: One slow- 
ly snowplowing reporter was enough to 
bring ski traffic to a standstill while a 
dozen or so ski students watched with pity 
until the path was clear. There is not a lot 
of room for miscalculation: A poorly exe- 
cuted turn will land you in the ski lift, or, 
altemativdy, in a pile of dirt And ns 
harder to get up should you crash-land at 
the bottom; a pole seems to plant less 
easily in Dendix than it does m snow. 

What Beckton Alps may lack in ro- 
mance, however, is made up for with la 
solid stab at authenticity. A huge bill- 
board boasts that the slope was used as the 
backdrop for a recent feature on snow- 
boarding. And the Alpine Bar and Moun- 
tain Top Restaurant has all the trappings 
of an Aspen ski lodge, with earthy wood 
interior, pictures of robust skiers on the 
walls and patrons stomping around nois- 
ily in ski boots, trailing stray bits of white 

nylon filament. , .. 

You won’t find Beckton Alps in the 
guidebooks, but the dope is open year- 
round, and skiing in London is about as 
memorable as it gpts. 

Susan Keselenko Coll is a free-lance writ- 
er living in London. 


C hristmas island — Rve 

vears ago, passengers alighting 
Irom thesoicvwSuy Sight link- 
ine Christmas Island to the out- 
side world came from Perth, 2,600 ^lonK- 

ters (1,600 miles) away on the Australian 

^Toda^only two of the seven scheduled 
flights to the island each week are from 
Perth. The rest are from Jakarta. They 
carry an odd mixture of gamblers coming 
to try their hick in the island’s new casino 
and eco- tourists drawn to a pristine natu- 
ral world with such unique wddhf e that 
some scientists refer to itas the “Galapa- 
gos erf the Indian Ocean. 

Formed in isolation over tens of mu- 
lions of years, the 135 -squ^kflometer 

(^sq uare -mile) island has 13 species or 
land crabs, 18 birds, 14 snails, five lizards, 
two bats, a shrew and a burrowing blind 
snake that are indigenous. 

Quite a few of them — such as Abbott's 
booby and the Christmas frigate bud, 
both sea birds — are not found anywhere 
else in the world- Both the sea and land 

birds show little fear of hinnans, making it 

possible to see them at very dose range. 

There are an estimated 150 million rea, 
blue and robber crabs living in ihe nun 

forest that covers 75 percent of the island, 

winch is an Australian territory. Each year 
at the start of the rainy season around 
November or December, the red crabs 
migrate to the shoreline in their milhonsto 
breed. Some weeks later, they return to the 
forest followed, after a while, by millions 

of baby red crabs. . 

“Christinas Island is a fantastic^ place 
for anyone interested in nature, said 
Graeme Beech, the Australian govern- 
ment's chief conservator. It s a hving 
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laboratory similar to the Galapagos Is- 
lands off Ecuador in the Pacific Ocean. 

A BOUT 63 percent erf the island, 
including the surrounding red, 
is a national park. 

Lcanne Hamence. a manager of 
the Indian Ocean Diving Academy, said 
that growing numbers of divers and sport 
fishermen were attracted to the island be- 
cause of its very clear waters and abun- 
dance of fish and coral 
“It’s all so untouched and uncommer- 
cial that we are starting to get world 
recognition as an eco-tourism destina- 
tion,” she said, . . . 

The gamblers come mainly from Indo- 
nesia, Singapore and other countries in 


Perth 

££, — ifir 

Southeast Asia where gaming * banned or 
severely restricted The reafly h^hj^s 
arrive by executive jet and are whisked 
away from the airport snewimm-tom^l 
in stretch timonsines along a road that stiU 

has gravel sections but will soon be entire- 
ly paved with tarmac. 

.. . The change in flight patterns to Chmt- 
m£island. 360 kilometers south of lndo- 
■jffi 45 minutes flying time from 
jafiritSL says something about its starting 
oconomic orientation as well as its geo- 
graphic location. 

TattSim Kiat, director of the Christinas 
Island Tours and Travel agency, arrived 
from Penang in Malaysia m 1973 to work 
as a plant operator on the island’s phos- 
phate mine, which until a few years ago 
was the main source of employment and 
income. He has prospered. He owns a 

service station and a fleet of 30 rental cars 

and four-wheel-drive vehicles. 

With a resident population of about 
2400, the island has a majority of Chi- 
nese, Malays and some Indians. White 
Australians are in a minority. 

“The Asians and Europeans all join 
together as one big happy family h®re» 
said Tan. “It’s a very friendly place. 

It was not always that way. Discovered 
by a British explorer on Christmas Day in 
1643, die uninhabited is land became a 
settled British colony only in 1888 because 
its phosphate was wanted as fertilizer. 
Asians were shipped in as indentured la- 
borers to work m often appalling condi- 
tions for very Ettle pay, digging out the 
phosphate deposits by hand. Hundreds 
died because of the poor diet and inade- 
quate medical care. Even when the British 
transferred control of Christmas Island to 
Australia in 1958, pay and working condi- 


tions remained wdQ bdow those on the r - 

^p^h^busmes -JW 
removal of stockpiles now stiB en> 

ploys about 100 people. But byjart^ 
West source of work now is the hotel 
castao, which has 142 rooms and a staff 
Sneariy 400. Owned largely by Indone- 
sian interests, it is domg so 
another section with abort 50 > “ 

under consmiction- Gamblmg revmue 

in 1994 the first full year of operation, 
amounted to about 500 million Austra- 
lian dollars ($370 million). - 

Geoff Taylor, general manager of 

Christmas Idand Resort Pty^ the compa- 

«v that runs the hotel-casino, w*d tha 
although the venture was intended tocater 
to thegamblers, there was al so stnmg 
cfcmandn^i tourists. While th^ewoe. 
some clean and comfortable motel rooms 
Shlc on the idrnd, the totd^o 

provided the first international-standard 
accommodation. 


T HE Australian government is 
spending 132 miffion Australian 
dollars in the five years to 1 997 to 
upgrade roads, sewage, water 
supplies, health care, schools, electricity 

ana town amenities. . 

Dan Gillespie, the Australian govern- 
ment-appointed ad mini strator of the is- 
land, said the local authorities hoped to 
attract a number of high-quality resort 
and residential developments, a private, 
hospital and an English and Asian lan- 
guages training center. Along with eco- 
tourism, this would help give Christmas 
Island a solid economic future as a 
bridge between Asia and mainl and Aus- 
tralia, he said. 

But as the number of residents - ana 
visitors increases, there are concerns that 
the interests of development and conser- 
vation may dash. r ' „ 

“Given our unique natural assets, 
Beech said, “we have an enormous respon- 
sibility to ensure that development and 
tourism remain sustainable.” 


■ Once again, American movie • 

posters are proving too steamy for the 

French: Lyon has sakl no to 

Robert Altman’s “Prftt-a-Porter. The 
y qnft to that Brando movie might 

have to be “Last Tango in Peoria.” 
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Heavyweights 

Directed by Steven BrilL 

V‘ s - . * c 

This scattertTrained family 
comedy has the distinction of 
being the first Hollywood 
film to aim its satirical sights 
at a particularly juicy target; 

the self-improvement gurus 

who proliferate on television 
infomercials. As Tony Periris, 
a demented fitness fanatic 
who takes over a summer 
camp for oyawdght boys, 
Ben Stiller gives a hyperki- 
netic performance that is 
only a twitch or two lower in 
spasmodic frenzy than Jim 
Carrey dining (me of his sei- 
zures. The movie's funniest 
(and grossest) scene is a boy- 
ish junk-food orgy, replete 
with fireworks, that leaves 
rienrenfi of campers nearly un- 
conscious, their faces caked 
with gook, groaning and 
b<4r.hmg on a lawn that has 
been tamed into a garbage 
dump. In a movie that exalts 
the forbidden charms of 
Taco Bell, McDonald’s and 
Twinkles, the party is the 
equivalent of a Fourth of July 
celebration. 

(Stephen Holden, NYT) 

Tokyo Kyodai 

Directed by Jun Ichikawa. 
Japan. 

If the title, “Brothers and Sis- 
ters of Tokyo,” is redolent of 
the great Yasiqiro Qzu, this is 
intentional, because this new 
picture by one of Japan’s 
most consistently interesting 
contemporary directors, is a 
true tribute to the late mas- 
ter. Though the style is not 
Ozu's — no consistant sit- 
tmg-on-tatami shots, no ban 
on pans — the world we are 
•shown is that of Qzu. A 
brother and sister, orphaned, 
live together in an old Japa- 
nese-style house in old down- 
town Tokyo. Ozu’s red coffee 
pot tits on the kotalsu and 
she cooks him his tofu every 
night, playing wife to his hus- 
i band- When she finds an out- 


side boyfriend, however, he 
resents it — and the family 
falls apart in the finest Ozn 
tradition. At the same time 
the film is as much a Jun 
Ichikawa original as it is an 
Qzu replica. The concerns of 
both directors are much the 
same: The world, they know 
is vanishing. This has been 
the younger director’s theme 
for some time (as in the admi- 
rable 1993 “To Die in Hooti- 
taT) and it was Ozu’s for Hie. 
What is also simil ar is the two 
directors' attitudes: question- 
ing, accepting; elegiac, deeply 
h itman. And with this new 
film Ichikawa shows just how 
fine he has become. We have 
had lots of Ozu retrospectives 
— now Ichikawa deserves his 
own. ( Donald Richie, IHT) 

A Great Day In Harlem 

Directed by Jean Bach. U. S. 
Anyone with the misconcep- 
tion t hat the spirit of a partic- 
ular music is not a direct re- 
flection of the souls of the 
musicians who created it 
must see “A Great Day in 
Harlem," Jean Bach’s small 
and very moving documenta- 
ry about the jazz life. The 
fihn is ostensibly about the 
shooting of a famous photo- 
graph for the Januaiy 1959 
issue of Esquire magazi n e. 
But it is really a loving re^ 
membrance erf a loosely knit 
community of musicians, the 
majority of whom are now 
dead, who cherished one an- 
other and created a body of 
music tha t will live forever. 
Charles Mingus, Gene 
Knipa. Sonny Rollins, Max- 
ine Sullivan, Jimmy Rushing. 
Coleman Hawkins, Mary 
Lou Williams. Thelonious 
Monk, Lester Young, Genry 
Mulligan. Roy Eldridge, Diz- 
zy Gillespie and Count Basie 
were among those who ar- 
rived to be photographed on 
a brownstone stoop in New 
York. Mona Hinton's home 
movie and Mike Lipskin's 
photographs of the event are 



Riduad Carnnih 


Tony Perkis (Ben Stiller), on a bed of nails, prosing his toughness in "Heasyteeights . " 


sjdDJfufly interwoven along 
with interviews and dazzling 
film clips of performances 
j ptn a movie that h as the 

structure of a semi-impro- 
vised jazz suite. 

( Stephen Holden, NYT) 

Gazon MarudSt 

Directed by Josiane Balasko. 
France 

There is little more to this 
odd couple force than meets 
the eye— it’s “La Cage amt 
Folles" with a twist — the 
Folles are women. Josiane 


Balasko’s comedy is a send- 
up of the nuclear family that 
aids up a moral tale. There's 
the philandering , husband 
(AJamChabaj& : who falls 
asleep on ffi^ilaaWe wife, 
Loh (Victoriafftbril). Enter 
Marijo (BaHfflb), a track 
driver who resembles Nana 
from Peter Pmtf a big tame 
watchdog af : ‘ heart and 
hearth. She turtis out to be 
irresistible to Loti and even 
helps with the kids. When the 
husband catches on, he 
comes home quick. The mov- 


ie treats a subject that could 
be dynamite and defuses it in 
front of our eyes with a dem- 
onstration that lesbians, like 
truck drivers, are sympa: 
They may come from another 
world, smoke cigars and talk 
tough, bat thqy're harmless. 
TolT doesn’t leave her hus- 
band; indeed, she enjoys him 
more, and he becomes nicer. 
Marijo dreams erf quitting the 
road <rf marginal sexuality 
for domesticity, so i where s 
Ac breakthrough? Balaskos 
grassy plot is trimmed neat 


for family viewing; few cli- 
ches are left unturned; the 
motor purrs with the kind of 
lawn-mower efficiency that 
the French envy in American 
moviemaking, and a remake 
cannot be far away. 

(Joan Dupont, IHT) 

Con GO OccM CtihisI 

Directed by Francesca Archi - 
bugi Italy. 

After three splendid films 
about the subtle anxieties 
and disappointments of her 
generation, Francesca Archi- 
Dugj leaps back to a story set ' 
in the tum-of-the-century Si- 
enese countryside to uy her 
han d at historical drama.' 
And the outcome is less than 
satisfactory. Based on a little- 
known novel by Umberto 
Tom, “Con Gli Occhi Chiu- 
si” (With Closed Eyes) is a 
story of love, denial and disil- 
lusion between Pietro, the 
son of a wealthy estate own- 
er, and Ghisola, the daughter 
of one of his tenant fanners. 
Archibugi. her art director 
and her costume designer are 
scrupulous in re-creating the 
rustic, slightly decadent am- 
bience of the Tuscan coun- 
tryside. Even the dialogue, 
written by Archibugi, is con- 
sonant with the time period. 
Yet the drama andpassion of 
“Con Gli Occhi Cmusi” are 
frusiratingiy inaccessible. It 
is difficult to empathize with 
any of the characters, or even 
to understand them. Despite 
the fine performances of 
Marco Messeri as Pietro’s 
despotic father, and Debora 
Capriogjio as the adult Ghi- 
sola, the film's pulse is weak 
and irregular, beating spas- 
modically along in sho rt, at. 
times effective, but generally 
inconclusive scenes. Archi- 
bugi obviously comprehends 
the dialects and nuances that 
animate her story. Yet she 

knows them so well that she 
sometimes forgets that her 
audience does not. 

(Ken Shulman, IHT) 
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For Starters, a Promise 


By Patricia Wells 

International Herald Tribune 


P ARIS — You might well call it a 
“starter" restaurant: a young and 
ambitious chef, a modest affair, 
an equally young clientele with a 
taste for something new. Martial Engue- 
hard had successfully completed a term as 
chef al one of France's large hotel chains 
— at the Sofitel Sevres — f ulfilling the 
French cheTs equivalent of military ser- 
vice. He was ready to move oil 

Iasi fall he opened La T imb ale Saint- 
Bernard, a small narrow restaurant on 
Rue des Fosses- Saint- Bern ard on the Left 
Bank, a street already known for some 
good eateries (the -Fuse Lyo nn ais bistro 
Moissonnier is at number 28 and the 
hearty Moulin & Veni-Chez Henri at 
number 20). 

Freshly bedecked in a rather harsh 
blue-and-yellow decor obviously meant to 
r em i n d one of the Mediterranean, it’s also 
clearly designed to suggest that this is a 
nice place but not too fancy or ruinously 
expensive. 

Enguehard’ s cuisine shows promise: at 
last a chef who seems to be thinking a dish 
through, not just going “creative” for the 
thrill of it, for a diversion. 

His millefeuiUe of tomatoes and go at 
cheese is little more than a pleasant layer- 
ing of thinly sliced tomatoes and a mixture 
of goat cheese and herbs. But it's done 
with enough attention that it’s light and 


refreshing, and served with a nicely 
dressed salad of lamb’s lettuce, varied 
greens and radicchio. 

Equally fine and invigorating was his 

r jfcssicmaJ mix of fresh squid prepared a 
grecque, simmered in a coriander-rich 
broth and served with a tumble of arti- 
chokes and carrots in a creamy sauce. 

I adored his Thai-style shrimp soup, a 
bright, copious and filling rendition of an 
Oriental favorite. Here, Enguehard marries 
plump, fresh shrimp, a good dose of spices, 
wild mushrooms, leeks, potatoes and cab- 
bage into a stimulating main course that 
takes a new look at the foods and cuisines 
popular with young diners today. 

Enguehard turns his totally classic side 
to good advantage with a traditional rendi- 
tion of a grilled turbot with healthy, wann- 
ing portions of potatoes and mushrooms. 

Desserts include a delicious compote of 
rhubarb set atop a wonderfully crunchy 
round of meringue (if only more cooks 
would bring back the long-neglected art of 
meringue making), surrounded by dried 
apricots, prunes and almonds. Service is 
exceptionally friendly and sincere, food ar- 
rives hot from the kitchen, and prices are 
thoroughly affordable, with moms priced 
at 128 ana 158 francs (about $25 and $30). 

La Timbale Sainl-Bemard, 16/ 18 Rue des 
Fossis-Stant-Bemard, Paris 5; teL ■ 46-34- 
28-28. Closed Sunday and Saturday lunch. 
Credit cards: Visa, American Express. 
Menus at 128 and 158 francs; a la carte, 200 
francs including service but not wine. 


Wine for the Saints (Maybe Sinners, Too) 


By Kate Singleton 


P IENZA, Italy — In rural central 
Italy the supreme traditional to- 
ken of hospitality is to be offered 
a glass of Vin Santo, a strong 
amber wine that is both dry and velvety 
in its ripeness. No matter what the time 
of day, a bottle of the dear, pale gold 
wine will be taken out of the tall cabinet 
in the rarely used front room and placed 
with special glasses on the table before 
the Important Guest. 

Importance is, Of course, relative: 
You may be important because you’re 
the village doctor, or a teacher, or a 
successful local entrepreneur, or a neigh- 
boring farmer whose woods yield good 
crops of wild mushrooms, or indeed be- 
cause you come from a foreign country 
and are therefore doing the area an hon- 
or by visiting it. 

Honor must be reciprocated with hon- 
or, be it in a patrician villa or one of the 
brash new and comfortable homes built 
on the hillside just outside the old town 
walls to house yesteryear’s contadini, the 
farm laborers whose rambling rural 
dwellings have been bought by city pro- 
fessionals. 

As the name suggests, Vin Santo (“wine 
for the saints") was once much favored by 

get toe^besnulut of their flocks and were 


also interested in hosts, albeit of a differ- 
ent sort For Italian country folk, true 
hospitality has always meant offering the 
guek the ray best. Italy has plenty of 
gastronomic specialties that would delight 
any visitor. But what makes Vin Santo so 
special is the fact that, apart from its 
detectability. It is absurdly uneconomical 
to make. It is thus precious. 

In October, when the grapes are har- 
vested, upholders of die Vin Santo tradi- 
tion hang selected bunches of white 
grapes under the roof rafters until they 
are dry. Around Christmas the raisins 
are pressed, and the juice that comes out 
is poured into wooden kegs containing la 
madre, that is, enough of the previous 
year's Vin Santo sediment to beget an- 
other generation. The kegs are then 
placed under the eaves for at least four 
years so that the winter cold and summer 
heat can play their part in the transfor- 
mations and evaporations necessary for 
such enological alchemy. With patience 
and devotion one bottle of Vin Santo 
may be obtained from the grapes that 
produce half a dozen bottles of wine. 

“Lots of people use malvasia grapes, 
but the variety we’ve been using for gen- 
erations is different," said Marilena Fre- 
goli. -It’s small and white and has a 
black dot cm each fruit that accounts for 
its rather unfortunate name.- pulcinado. 

“Each year we pick around 2^00 kilos 
of pulcmculo, which will ultimately pro- 


duce around 200 liters of Vin Santo. 
We’ve been using the same madre for 
several centuries and have never given 
any away or used anything else our- 
selves. The barrels are all up in the attics 
just as they were in the days of my 
forbears. We actually wait for 13 to IS 
years before consuming our Yin Santo. 

“And when it’s ready, we don’t bottle 
it but withdraw what we require drop by 
drop direct from the keg. This all takes 
place by candl elighL: Anything stronger 
would harm the wine. It’s a sort of rite, 
something that you have to fed for and 
believe in.” 

F REGOL2 is actually a teetotaler 
who judges the wines produced 
on her family estate at Pienza, 
due south of Siena, by their bou- 
quet alone. And anyone visiting her res- 
taurant at Pienza wm appreciate that she 
has a discerning nose as weD as a fine 
palate. She opened H Prato a year ago 
“because I wanted to play a small part m 
making sure that some of our finest culi- 
nary traditions were not lost in an age 
what people hardly have time for real 
hospitality and its implications any more. 

“Our home farms grow the produce 
from which the pasta and sauces are 
made, and our cheeses, game and meats 
are also local Otherwise these tastes 
would be lost Genuine Vin Santo is a 
case in pram." 

Vm Santo ram )v» hmight m marr y email 


wine stores in the towns of Tuscany and 
Umbria. Xt won’t be the precious elixir 
made by the Fregolis or other families 
who have maintained the arts of the past, 
but it may be a palatable alternative. 

To defend standards, a number of the 
smaller wine consortia of central Italy 
have persuaded their members to agree 
on definitions of production methods. 
For example, to counteract the presence 
on the market of would-be Vin Santos 
made by cutting local wines with forti- 
fied marsala-type imports from the south 
or by adding sugar, the Consortium of 
the Vino Nobile di Montepuldano has 
established precise norms concerning 
grape varieties, yield per hectare, drying 
techniques, band size and quality, and 
the length of the aging process. Produc- 
ers who respect these norms are awarded 
the DOCG label which is a guarantee 
for buyers, who will be spending 20,000 
to 30,000 lire (S12J0 to $19) per bottle. 

To nibble cantucd (traditional dry 
cookies made with whole almonds) that 
have been dipped in Vm Santo is a pleas- 
ant way of ending a meal: one that is 
conducive to conversation, to relaxation, 
to letting time slip by. Yet it pales beside 
-just sipping a glass of homemade Vin 
Santo in someone’s immaculate front 
room and enjoying the honor of true 
hospitality. Long may h last 


Kate Singleton lives in Italy and writes 
frequently on cultural affairs. 
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Samples from the major retrospective of James Whistler's work at Musee d' Or say m Paris: ‘'Balcony, ” “La Giudecca ” and " Gold and Brown" exemplify his use of drypoint. pastel and chalk, and oil techniques. 


AUSTRIA 


Vienna 

KunstHaus Wien, tel: (1) 712-0495, 
open daflv. To April 16: "Visionare 
and Vertriebene." Yisionariee and 
the Persecuted 1 is dedicated to the 
Austrian Influence on modem Ameri- 
can architecture, by architects who 
emigrated to the United States be- 
tween 1911 and 1941. Features 
works by Joseph Urban, Rudolph 
Schlndter and Victor Green. 


print projects, induefing works by An- 
tsh Kapoor, Peter Howson. Antony 
Gormley and Ken Currie. 

London 

British Museum, tel: (71 ) 636-1 555, 
open dally. To March 26: "East 
Meets West Chinese Trade Porce- 
lain.” A selection of Chinese porce- 
lain ornaments and tableware made 
specifically for sale to Etropean mer- 
chants between the 16lh and 19th 
centuries. The exhibition wiN travel to 


BELGIUM 


Brussels 

Palais des Beaux-Arts, td: (71) 30- 
15-97, closed Mondays. To May 21: 
’'Ftanrvninghi a Roma, 1508-1 608: 
Artists tram the Low Countries and 
the Principality of Liege in Rome dur- 
ing the Renaissance." Features the 
works of the Romish artists who trav- 
eled to KaJy in the 16th century, and 
documents their influence on Italian 
artists. Includes works by Jan Gos- 
saert. Rubens and Pteter Bruegel, as 
wen as drawings, engravings, sculp- 
tures and lapestrie& 

Liege 

Thdfltre Royal, tel: (41 ) 23-67-65. A 
new production of "Der FSegende 
Hollander." Directed by Dieter Kaegt,. 
conducted by Friedrich Player, with 
Gabriele Maria Ronge and Bent 
Norup. March 3, 5, 7, 9 and 11. 


BRITAIN 


^niljridjjo 

few! Warn Museum, tel: (223) 332- 
DO, dosed Mondays. To April 9: 
Ftubens and his influence. Ftu- 
ans's influence on his conternporar- 
s arte foreign artists in the 1 8th and 
9th centuries is shown through Ms 
wn drawings and those of Ws con- 
imporarJes, Bruegel, Van Dyck and 
ardaens, as well as In the works of 
/bsequenf artists such as Watteau, 

Macros* and Degas. 

dmbwgh 

cotfish National Gall 
m Art tel: (31) 
aBy. To 
ritish Art 


National Gaftery, tel: (71) 839- 
1 785, open daHy. To May 21: “Span- 
ish Still Life: From Velasquez to 
Goya." 70 stifl Was painted In Spain, 
from 1748 to 1828. Also includes 
works by Cotan, the monk-painter 
from Toledo. Juan van der Hamen, 
who painted for the king and nobles 
at the court in Madrid, and Zurbaran. 

of Arts, tet (71) 
115, open daily. To May. 21: 
“OcfJon Rectorc Prince of Dreams." 
Brings together 180 works by the 
vlstonary artist, Including his earty 
"noire," J.e. charcoal drawings, as 
weH as oil paintings, pastels and wa- 
ter colors. Although a contemporary 
of the Realists and the Impression- 
tets, Redon crested draamBk* pastels 
and paintings which often drew on 
the nascent cflsdpflne of psychoanai- 
wtth its emphasis on dreams, 
inulng to April 9: "Nlcctes Pous- 
sin." More than 80 paintings by the 
17th-century French painter. Poussin 
drew his subject matter from biblical, 
historical or mythological sources. Re- 
lated exhibitions are organized at the 
Wsftaoe Canadian, the Dulwich Pic- 
ture Gallery and the National Gallery. 


Opera Bastille, tel; 43-43-96-96. 
Vercfl's “Un Balto In Maschera." Di- 
rected by Nicolas Joel, conducted by 
AntoneUo ADemandi, with Gegam 
Grigorian. Gaetan Lapemere and 
Jane Eagfea March 16, 20. 23, 29 
and 31. 

GERMANY ~ 

Cologne 

Wallraf-RIchartz-Museum, tel: 
(221) 2-21-23-72, closed Mondays. 
To April 17: “Meisteraeichnungen : 
Von Leonardo bis zu Rodin." A selec- 
tion of miniatures, drawings and wa- 
tereolors from the graphic arts collec- 
tion of the museum, Including works 
by Leonardo, Raphael, Oarer, Rem- 
brandt, Ingres. Rocfin and others. 
Stuttgart - 

Staatstheater, tel: (711 ) 203-20. “U 
Barbfere df SnigHa." Directed by 
Beat Fait, conducted by Gabriele 
Ferro, with Kenneth Tarver. Wolfgang 
Koch and Helene Schnetderman. 
Feb. 24, 27, March 2, 4 and 6. 

ISRAEL 

Jerusalem 

Israel Museum. teL (2) 703-fln, 
open daily. To May 15: 'The Ancient 
Library of Oumran." 12 Dead Sea. 
Scroll fragments indudng biblical. 


sectarian and apocrypha) texts of the 
Second Temple period. Also features 
items found in the Oumran caves. 

ITALY 

Bologna 

Galleria d'Arte Modems, tel: (51 ) 
50-28-59, closed Mondays. To 
March 26: "Bernard Schuitze: Grand 
Opere.” About 70 large paintings 
created by the German artist in the 
test decade, as he continues his 
"journey into the unknown." 

Naples 

Teatro di San Carlo, tel: (Si ) 797- 
2111.BeJflnrs"I CapuletieiMonteo- 
chi." Conducted by Salvatore Ao- 
cardo, with Giusy Devinu, Anna 
Catarina Antonaod and Luca Cano- 
nici. March 4, 7, 9, 12 and 14. 

JAPAN 

Tokyo 

National Museum of Western Art 
tat (3) 3828-5131 . dosed Mondays. 
To March 5: “German Wbodcuts of 
the Reformation Age." 16th-century 
German woodprints from the Gotha 
city museum in Germany, including 
works by Dorer and Cranach, as well 
as political and naflgfous satires. 
Tokyo National Museum, tel: (3) 
38-28-51-31, closed Mondays. To 


March 19: "Ukiyo-e Prints and Tap- 
estries." More man 142 works from 
the Royal Museum of Art and History 
in Belgium. 

Yokohama 

Yokohama Museum of Art, tel: (45) 
221-0300, dosed Thursdays, Feb. 23 
and March 20. To April 9: "Robert 
Frank: Moving Out." A retrospective 
of the work of American photogra- 
pher, inducing 180 photographs tak- 
«i between 1944 and 1994, as well 
as 15 Aims and videos. The exhibition 
win travel to Zurich, Amsterdam and 
New York. 

LUXEMBOURG ~ 

Luxembourg 

Casino Luxembourg, tel: (352) 22- 
50-45, dosed Mondays. Continue 
eng /To March 26: "Luxe, Calme et 
Vciuprec Regards sur le Post-Jmpres- 
stortsme." Major artistic themes ot 
the tum-of-the-century are repre- 
sented in more than 150 paintings. 


Amsterdam 

Riffcsmuseum, tef: (20) 6-79-81-46. 
dosed Mondays. To May 28: "Ukiyo- 
e: The Finest Japanese Prints." Color 
woodcuts of landscapes, portraits of 
women and actors, and scenes from 


daily life by Hokusai and Hiroshige, 
among others. At the same time, the 
Museum of Ethnology In Leiden ex- 
hibits 18th-century prints until April 
1995. 

The Hague 

Hat Palais, tel: (70) 3381-111, 
closed Mondays. To April 23; "Rus- 
dsche Avant-Garde 1 900-1 930." 40 
paintings and 30 works on paper 
from the collection of the Russian 
physicist Abram Chudnovsky (1910- 
1985). Works by 40 artists, indudng 
Malevich, Chagall. FHonov and Rod- 
chenko, among others, document 
the diversity of Russian art In the 
earty years of the 20th century. 

SPAIN 

Madrid 

Teatro de la Zarzuela, tab 429- 
8225. "La Traviata,” directed by 
Nuria Espert, conducted by Alberto 
Zedcte, with Cheryl Studer, Alfredo 
Kraus and Alexandra Agache. March 
11.14,18, 23 and 26. 

Valencia 

IV AM Centre Julio Gonzalez, tel: 
(6) 386-3000, dosed Mondays. To 
March 26: “La Nueva Vision: Foto- 
del Partodo de Entreguerra." 
i loan from the Metropolitan Muse- 
um In New York, a selection of photo- 


graphs by Man Ray, StiegUtz, Walker 
Evans, as weti as artists such as 
Brancusi, Magritte or Gropius. 

SWITZERLAND 

Lausanne 

Fondation de L'Hermitage, tel: 
(21) 320-50-01, open daily. To May 
14: "Edouard Marcel Sandcn." 200 
sculptures by the Swiss scull 
(1881-1971). From 1910 on. 
doz carved animate In bronze, mar- 
ble. glass, and minerals. 

Mafflgny 

Fondation Pierre Giarmada, tel: 
(26) 22-39-78, open daily. To May 
14: Egon Schiele: Huiles, Dessins et 
Aquarelles. " Dedicated to the work of 
the Expressionist artist, this exhibi- 
tion efisptays ttis preoccupation with 
death, insanity and sex. 

IHBTEP STATES 

Atlanta 

High Museum of Ait. tel: (404) 577- 
6940, dosed Sundays. To April 9: 
" Venice and the Artistic Imagination: 
Prints by Tiepolo, Canaletto and Whis- 
tler from the Addph Weil. Jr. CoOec- 
tioa" Features approximately 90 
etchings by Tiepolo, Canaletto and 
Whistler, who were inspired by the 
romantic artistic climate of Venice. 


UniM Oftefiflft 

Museum of Art. taf: (504) 488- 
2631 , dosed Mondays and Tuesday , 
Feb. 28. To March 12: "Monet Late 
Paintings of Qvemy from the Musee 
Marmottan." Paintings ot Monet's 
gardens at Givemy created in the last 
decades of his life. 

New York 

Guggenheim Museum, lei: (212) 
423-3840, closed Thursdays. To 
May 14: "Ross Bleckner." More than 
70 paintings and works on paper by 
the American painter who came to 
prominence with his "stripe" paint- 
ings. Also, to May 7: "Felix Gonzalez- 
Torres." 50 works ot art. Including 
early conceptual pieces, candy accu- 
mulations and right bulb arrange- 
ments. 

Metropolitan Opera, tel: (21 2) 362- 
6000. A new production of Verdi's 
"Simon Boccanegra." Conducted by 
James Levine with Aprile Millo /An- 
drea Gruber, Franco Farina and Vla- 
dimir Chernov. Feb. 25, 28, March 3 
and 16. 


Of Mod 1 

X open 

30: "Contemporary 
Print” 20th-century 


Parts 

Musee d’Orew, tel: (1) 40-4348- 
14, closed Mondays. Contfnu- 
mg/To April 3 ft “Whtetler, 1834- 
I903:'r- Features 66 paintings, 
including “The Little White Girt" and 
“Portrait of the Artist's Mother," 100 
drawings, engravings and watered- 
ors, as well as 20 pastels by the 
American painter. 


l Feb. 25: "Pasdn. 18850930," 
jsfie-GaJerie de la Sefta, Paris, 
t Feb. 26: " Florence iifunioated: 
urrting and Mumi nation in Earty fle- 
jssance Florence, 1300-1450." 
riropolitan Museum, New York, 
t Feb. 26: “Sir James Gunn," 
xittlsh National Portrait Gallery, 
linburgh. M , 

1 Feb. 26: "Time Machine: Ardent 
lypt and Contemporary Art." Brit- 
i Museum, London. 

t Feb. 26: “Paris: Belle Epoque.” 
msthdle der Hypo-Kufturstffc 
va, Munich. 

i Feb. 26: "The Art of Devotion, 
00-1500.“ Rljksmuseum, Am- 
srdam.- 

i Feb. 26: “Painting and Ulumina- 
n in Earty Renaissance Florence. 
00-1 450." Metropolitan Museum 


On Feb. 26: "Good Offices and Be- 
yond: ’The Evolution of the Work- 
place." Cooper-Hewltt Museum, 
New York. 

On Feb. 26: “Arte at Montecltoriodal 
XVI al XX Secoto." Camera del De- 

Sffttx ^ 2?"RolywhoIyov»r a Cir- 
cus: John Cage." Art Tower MHo, 
Mito, Japan. _ . 

On Feb. 27: “Ccado y Crado/Mu- 
seo Nadonal Centro de Arte Relna 
Sofia, Madrid. 

On Feb. 27:*‘BI« VIote'Nantes Trip- 
tych* 1992.” Tate Gallery, London. 
On Feb. 27: “Bill Brandt 50 Ans de 
Photographic." Centre National de 
ta Photographle, Paris. • . 

On Feb. 27: La Chine des Ortames: 
Hommage a Lionel «tacatL"‘ Marts 
des Arte Asiatic ues-Gmmet, Pans. 
On Feb. 28: "Homage to St. Mark." 
Palazzo Du cate, Venice. 


This year 40 million hotel guestsin 
30 cxfiesAviU turn to WHERE Magazines 
for directions & advice 
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The English- language magazine for affluent tourists 

Lcndbn: Tel 44 i71 436 55 53 Fax 44 1 7t 438 45 07 
Parte: TW 33 1 44 55 3i 96 Fax 33 1 42 66 49 11 
- Roma: Tel 39 6 529 30 06 Fax 39 6 529 30 08 
Budapest: Tel 36 1 MB 3113 Fax 36 1 lt8 8316 
Dublin: Tel 353 1 S3 1 4752 Fax 353 1 831 4769 
Costa del Sol: Tel 34 5 282 2498 Fax 34 5 2B2 2498 


Washington Opera, Kennedy Cen- 
ter, tel: (202) 416-7890. Eugen d'AI- 
berf s "Tiefland." Directed by Roman 
Terlecky), conducted by Heinz 
Fricke, with James O'Neal, Richard 
Paul Fink Carol Yahr and Gabor An- 
ri rasy. March IB, 23, 26 28 and 31. 





Return your onJer to /otemationaJ Herald Tribune Offers, 37 Lambton Road, London SW20 OLW. England. 


NAME. 


For foster service, fox order to: (4+81 ) £*4-82-13 iv. feStaiSr 

Please send me— copies of THE FRONT PAGE. ADDRESS . 


Price per copy: I IK£44 (1 IS$f>9). each, indudtog postage (itv/code. 

in Europe. Additional postage outside Europe: 

USA/Canada: Sd d'SS'S) per copy 
Rest of workt £8.30 (I IS$ 1 3) [W copy. 

Please allow, up lo three weeks for drfivet)’. 


iicralb^^ttnbunc 

TIIK 0\U \ AKW>q»u*hK ' 


(XXJNIRY : 

Payram is hy crafii on) only. Please charge lo my credh cant 
□ Access □ Amex □ Dimrs □ EumcanJ □ MasterCard □ Visa 

fSndN'*. 

Sipoturv. 


J 1 1— L. I. .1.1 I I l I l i i i Expiry date; 


Gntpany EEC VAT II) N“. I I I 




X...1— 1 — L.l I I I 


24-2-95 










*ge i© 




PAGE 10 


INTERNATIONAL HERALD TRIBUNE, FRIDAY, FEBRUARY 24, 1995 


INTERNATIONAL 


Simpson Case Contingency Plan 

New Trial Vowed in Event of a Hung Jury' 


Complied by Our Staff From Dispatches 

LOS ANGELES — The Los Angeles district 
attorney said Thursday that his office would uy 
O. J. Simpson a second tune If his murder trial 
ended in a hung jury or a mistrial. 


to be bogging down. He attributed some of that 
to lengthy cross-examination by the defense; 
which he conceded had been effective. 

Tm sure he is scoring some points," Mr. 
Darden said, referrin g to the lead defense attor- 


District Attorney Gil Garcetti, in an interview Bey, Johnn ie L. Cochran Jr. (Reuters, AP) 


A 


on a CBS News program, said, “If we wind up 
with a hung jury in this case; I'll tell you right 


■ Personal Dispute Goses a Mock Trial 


A mock jury assembled by a newspaper to hear 


nowif thecasc is 11-1 in favor of acquittal — the Simpson trial has been disband!db«ause of 
which would be a shock to me if that happens — ^ pcsonnli ty conflicts so severe that two 


we will retry this case.” 

He acknowledged that it would cost Los Ange- 
les taxpayers “an enormous amount of money." 
“I know that,” be said. “And I don’t say that 


members nearly came to blows, The Associated 
Press reported from Dallas. 

“We could not continue to ensure the safety of 
the people who were participating in the experi- 





lighUy. But I know the strength of this case. I am run who aJ^tor of the Ar- 

il public prosecutor. My responsibfluy is to seek fagton edition of the Fort Worth Star-Telegram 
justice and to protect the community. I must go organized die jury 

forward phased on my evaluation of the 5if3t the racial in the room had 

evidence." . . reached a boiling point,” he said, “and I don’t 


Tm confident, as you and I are sitting here 
today, that after the jury hears all of the evi- 
dence, gets the law from the judge, that they will 
do the right thing,” he said. 


think there was any way they could make it 
through another five months” 

The paper had chosen 10 people to watch the 
trial on television each day and offer their opin- 


Mr. Simpson is accused in the brutal stabbing ions for Star-Telegram readers. 


deaths last year of his former wife, Nicole Brown 
Simpson, and her friend, Ronald L Goldman, 
outride Mrs. Simpson’s home. 

In another interview, a prosecutor, Christo- 
pher Darden, said Mr. Simpson’s attorney was 
“scoring some points” with his cross-examina- 
tion, but not enough to overcome the evidence 
against his client. 

Mr. Darden also said that some of the police 
officers testifying at Mr. Simpson's trial had 
been too timid on the stand. 

“1 would like the officers to be a bit more 
aggressive,” Mr. Darden said. “They are answer- 
ing the questions being put to them, and some of 
those questions I think are a bit ridiculous. And I 
wish that they would point that out to the jpry on 
occasion." 

Mr. Darden said the pace of the trial appeared 


The jury was mostly white and mostly male; 
the real, 22-member Simpson jury is mostly 
black and mostly female. 

John Austin, a Star-Telegram reporter, said 
there were problems from the start. 

“1 think our stories reflected that there were 
tensions that came from a number of sources, 
inclu ding gender and generational differences,” 
he said. 

The decision to disband came after an argu- 
ment that erupted when a white juror did not 
move out of the way for a black juror, said a 
member of the panel, Dennis Bralow. He said a 
third juror got involved because she felt the white 
panelist, who wears a hearing aid, did not hear 
the request to move. 

The black juror had to be restrained, Mr. 
Bralow said. 



PfittQ^R i 1 iiy n* 

FRENCH CORRUPTION CASE — Michel Near, right, mayor of Lyon, with his 
lawyer, Mario Stitsi, at Lyra courthouse Thursday. Mr. Noir is being tried on charges 
of accepting gifts and campaign contributions paid for with embezzled money. 


Exiled Algerian Rebel Says 200 Died 
In Prison Gash, French Put Toll at 40 


CHINA: ft Warns U.S. to Back Off on Rights Resolution 


By Youssef M. Ibrahim 

New York Times Service 


council runs the affairs of the tarns said by various human 
Front, Algeria’s largest oppori- rights organizations to be in de- 


Contmaed from Page 1 
China from its human rights 
record. 

But Mike lendrzejezyk, the 
Washington director of Human 
Rights Watch, said Mr. Clin- 
ton's credibility on human 
rights “is virtually nil." 

“I think they are using this 
resolution in an attempt to re- 
store credibility to a virtually 
dead human rights policy," Mr. 
Jendrzqczyk said. 

A State Department official 
in Washington said that be- 
cause “this year there did not 
seem to be any significant, con- 
crete" improvement in China's 
human rights record, the ad- 
ministration bad concluded 


that it could not “justify taking 
a different course of action" in 


Geneva. 

The U.S. Embassy in Beijing 
opposed bringing the resolution 


this year, arguing that the Unit- 
ed States would get nothing by 
embarrassing China and would 
stoke anti-American sentiment 
as China prepares for the death 
of its paramount leader, Deng 
Xiaoping. 

Taking a hard line last f all, 
the Chinese foreign minister, 
Qian Qichen, warned in a meet- 
ing at the White House that 
China would end its high-level 
talks on human rights if Wash- 
ington pressed the condemna- 
tory resolution a gain in 1995. 

“The Chinese are making 
their displeasure known,” a 
State Department official said, 
“and maybe they have gone a 
bit further this year." 

Hoping to defuse Chinese 
suspicions, the State Depart- 
ment’s senior diplomat on 
Asian affairs, Winston Lord, is 
to come here for what is de- 


scribed as “damage control’ 


PARIS — A day after troops 
stormed a prison to put down a 


That nrissum was organized fimdam«i- 

afto two warnings, one from ^ - m Algeria, a 


non party. tenhon centers. 

The fate of other well-known Islamic militants freed as 
prisoners, including Abdel- many as 1,000 prisoners from 
leader Hacham, who ran the the Taznlt-Lambese prison in 


China’s ambassador in Wash- 

rngjon, Xj Daoyu, and one from Thursday that as many 


Front at the time of his arrest in southeast Algeria in March 


Ch i aeSC .5 >n ?f^ 1 ^ UStry .°^' u M0 people hJd been 
aals to John H.F. Shattuck. the 


Ministry offi- 


1992, was still unknown. 
Algerian troops stormed the 


1994. 

Mr. Haddam's credibility as 


™ ro Joan n.r. ammuc*. me French officials, speaking pri- 
assistant secretary of state for vatdy, putthedeathloUat clos- 


Serkadji prison in central Al- a representative of the Islamic 
giers after prisoners captured Salvation Front has been ques- 


human rights. 

In addition to condemning 


er to 40. 


seven guards, executed four of tioned by other senior members 
them and tried to use the others of the group, including Rabih 




mance, the 
calls on ( 


resolution 


toll was 200 among both prison- 


calls cm China to cooperate 

with UN investigators^ to pereonncU *** 

“take further measures to en- ters rqw.tecLJ 


as hostages to anange the es- 
cape for the 1,000 people held 
in the prison, including at least 
200 Islamic hard-liners arrested 
for trying to bring down the 
government by force. 


sure the observance of all hu- Al Fath Al Mubin, a Muslim Washington, Anwar H ad- 
man rights, inducting the rights f un da m entalist group in Alge- Ham, an exiled member of the 
of women, and to improve the ria, said Thursday that at least- Front who received political 
impartial administration of jus- lwo lead i ng fundamentalists asylum in the United States, 
lice;” bad been killed in the raid. where he heads a so-called par- 

A year ago, the resolution It said that Yakhlef Cherati Iiamentaiy delegation of the Is- 
f ailed by four votes. This year and Beikacem Tajouri, both lamic opposition group, said se- 
the adminis tration has under- members of the Islamic Salva- curity forces had killed 200 
taken a broad international tion Front’s consultative coun- prisoners, 
campaign to win it support riL were among the dead. The “The massacre, which bas left 


Kabir, who lives in Germany 
and is believed to be the senior 
repre s e n tative of Islamic rebels 
fighting in Algeria- 
On Thursday, aides of Mr. 
Kabir said he had no comment 


In Washington, Anwar Had- on the events in Algeria or on 
dam, an exiled member of the Mr. Haddam's rlmms 


Algeria has banned foreign 


asylum in the United States, journalists from the country for 
where he heads a so-called par- nearly a year, with rare excep- 


li amentary delegation of the Is- dons; as a result information 
lamic opposition group, said se- from inside the country is frag- 


a- curity forces had killed 200 mented. 


campaign to win it support 


prisoners. 


It comes from a wide variety 


“The massacre, which bas left of sources, including former 
around 200 victims, follows government officials living in 


BOOKS 


other massacres in simitar dr - Paris, several Tsfamir argasiza- 
cum stances, beginning with dons, local newspapers operal- 


Berouaghia prison in Novem- Log under censorship and some 
her that left more than 500 Islamic groups believed to be 


MOZART: A life 


WHAT THEY'RE READING 


„ . . dead." he said. infiltrated bv government inte)- 

After his sot left Salzburg Algerian authorities bold an ligeoce agents. The latter 
and married Constanze. says undetermined number of fun- elude Al Fath Al Mubin, wt 
Solomon, Leopold Mozart em- damentalists in the Berouaghia issued the statement Thuis 
barked on a process of repuma- p^son. They are among the esti- about the death of the two le 
non that would escalate pain- mated 15,000 to 30,000 mill- ing fundamentalists, 
fully over the years. He pitted 
Mozart against his beloved sis- - 
ter Marianne and tried to turn , _ 

BAILOUT: Fallout Worries U.S. 

Gortmned from Page I Finally, as Mr. Rubin 


By Maynard Solomon. 640 
pages. Illustrated S35. Harper 
Collins. 


Reviewed by 
Michiko Kakutani 


• Joan Mondale, wife of 
Walter F. Mondale, the U.S. 
ambassador to Japan, is reading 
“The Kimono Mind: An Infor- 
mal Guide to Japan and theJap- 


Algerian authorities bold an ligeoce agents. The latter in- 
undetermined number of fun- elude Al Fath Al Mubin, which 


I T has often been observed 
that biographies not only 


anese " by Bernard Rudofsky. 
“The themes are essential t 


JL that biographies not only 
provide a portrait of a single 
individual and a single era, but 
also serve as uncanny mirrors of 
the age in which they were writ- 
ten. Nowhere is this more true 
than with biographies of fam- 
ous artists, artists whose lives 
and works are reinterpreted, in 
some cases even rein vented, by 
successive generations of schol- 
ars and critics. 

Mozart, perhaps more than 
any other composer, has been 
especially subject to this dy- 
namic. Early biographies tend- 
ed to mythologize the compos- 
er, resulting in stark and 
sometimes highly contradictory 
portraits. Some depicted Mo- 
zart as a perpetual child, naive, 
unworldly and subject to ma- 
nipulation, while others por- 
trayed him as an insatiable Don 
Juan, guilty of frittering away 
his family’s emotional and fi- 
nancial security. 

More recent biographers 
have tried to deconstruct these 
potent myths. Wolfgang Hilde- 
sheimer’s 1982 book (“Mo- 
zart”) attempted “to cleanse 
and restore a fresco which has 


“The themes are essential to 
what Fritz and I have learned 
about the complexities of Japa- 
nese life, that things on the sur- 
face are not necessarily what 
they are underneath the sur- 
face." (Steven Brail, IHT) 



damentalists in the Berouaghia issued the statement Thursda; 
prison. They are among the esti- about the death of the two lead 
mated 15,000 to 30,000 nrili- ing fundamentalists. 


years, Mozart’s remarkable ac- i-oouimea uvm i 
complishments simply seemed troops have been stationed in 


to widen the gap with his envi- Europe and Asia for decades as 
ous father. the guarantors of their lemtori- 

Whn. Solomon turns r mm al security and as the protectors 


been painted over repeatedly in 
the course of centuries,” while 
William Stafford’s 1991 study 
(“The Mozart Myths: A Criti- 
cal Reassessment") used origi- 
nal documents (letters, jour- 
nals, scores, etc.) to re-evaluate 
popular conceptions of the 
composer. 

Now, four years after the bi- 
centennial of Mozart’s death. 


tic, new psychobiography of 
Mozart, in many ways, a fitting 
document for our own therapy- 
and personality-obsessed age. 

In this voluminous work, Sol- 
omon attempts to do for Mo- 
zart what he has previously 
done for Beethoven, Schubert 
and Charles Ives, that is, apply 
Freudian principles of analysis 
to the composer’s work and life. 
The result is decidedly mixed. 

When Solomon grounds his 
observations in close readings 
of Mozart’s music, he can deftly 
illuminate the composer’s tem- 
perament and oeuvre. When he 
amply allows his speculative in- 
telligence to play over the facts 
of Mozart's life, he’s more apt 
to sound windy, pretentious, 
even condescending. 

As in Solomon’s earlier stud- 
ies of composers, paternity 
plays a central role in this biog- 
raphy of Mozart. Solomon bas 
made much of Beethoven's fan- 
tasies of noble birth and Ives's 
worship of his father, and in 
this volume, he zeroes in on 
Mozart’s tortured relationship 
with his father as the key to his 
emotional life and creativity. 

As depicted by Solomon, 
Leopold Mozart emerges as a 
possessive monster, who was 
obsessed with controlling his 


ment, as a ratification of his 
own siring as a teacher and as an 
unconscious recapitulation of 
his own conflicts with his moth- 
er. Although Mozart the child 


ous father. 

When Solomon turns from 
Mozart’s behavior to his music, 
however, be proves himself a 
perceptive and thoughtful ana- 


of America’s interests abroad. 

But in Mexico, (he United 
States has just stationed billions 


Finally, as Mr. Rubin has 
noted many times, Mexico has 
been the “prototype” economy, 
an exemplar of the way to pri- 
vatize big industries, open up 
markets and create a burgeon- 


resrres -fSEiasss-as 


ing middle class eager to buy 
imports. If the prototype failed, 
he argued, it would discourage 
other countries like Russia or 
even South Korea from follow- 
ing the same path. 

But in one respect, Mexico 
was hardly unique. It was one 
of the emerging markets into 
which Americans had dived 
headlong, lured by projections 
of huge profits and apparently 
unconcerned that they had only 
a vague idea of what made 
those economies tick. 

Mr. Rubin feared that if in- 
vestors bailed out of Mexico, 
they would bail out of every- 
thing that vaguely resembled it. 

That could also have hap- 
pened 20 years ago, of course, 
but as the chairman of the Fed- 
eral Reserve, Alan Greenspan, 


prodigy seemed only too happy 
to please ins father, difficulties 


to please his father, difficulties 
began to blossom m earnest as 
he readied adolescence. 

Leopold Mozart, says Solo- 
mon, not only tried, to thwart 
Mozart’s domestic indepen- 
dence — under mining his ro- 
mantic involvements and trying 
to prevent his 1782 marriage to 
Constanze Weber — but also 
discouraged the riskier, more 
innovative steps he took in his 
career, repeatedly exhorting 
him to write in the “popular 
style.” 


that music was Mozart’s prima- 
ry means of “repairing an un- 
happy reality," he agilely shows 


unit of financial police, declar- 
ing that otherwise hundreds of 
thousands of U.S. jobs might be 


Erzzsret SSSiESP C0Dld 

teristic adagjos and andantes eme i ! ? ms roar “ 

kets around the world. 


move from a state of ecstasy or 
calm through a more troubled 


It is compelling if unpopular 


S3 Sfc.By » many in 

storm, wondamg wtem 


anxiety, danger" — back to- 
ward “a restoration of the sta- 


to draw the line: What coun- 
tries are now so vital to the new 


ntuu u iMvviuuuu vi via. uw* vt . .i .i . . 

tus quo" that is "suffused with the » “““O' 

and transformed by the memo 10 . 


BRIDGE 


By Alan Truscott 


ry of the turbulent interlude." Morawer, doesn’t the Mexi- 

J can bailout send an unwanted 

r , , , message to countries and those 

Michiko Kakuuuu is on the who invest in them around the 
staff of The New York Times. world? Ovetborrow, overspend 

and fear not, because in the new 
international economy, every- 
vp one is so interdependent that 

r *- / there is always a bailout around 

the corner. 

ten West produced the queen. , Not surprisingly, the message 
East took the ace, cashed the “ at the administration is trying 


Officials Admit U.S. 
Spies on Allies, but 
With a Difference 


By Walter Pincus 

Washington FastSarrice 


WASHINGTON — UJLof- 
fidals admit they use the CIA 


A U.S. official who wasTa- 
maiar with the situation said 
Pans might be responding, to 
nanintriligence support fhatlhe 
administration has been pnp- 


^d^lSd^otiatmg viding to US. companies. 


positions of other countries, in- 
cluding France, but they stress 


"The French don’t Hke die 
very aggr essive stance the Qin- 


that they see an important dif- ^ adminis tration has t a ken 
ference between how the two contracts for American. 

: «1v envmo “ j ..I Imm iv im . 


countries conduct the spying companies, and may have come 
business. fj rwn the incorrect assumption 

Washington does not send t j ult intelligence was aiifc 


the CIA or other UJS. intdli- ^ abetting titan," the cf- 

gence services to pflfercomnwr- fj^alsaid. 

cfel secrets that could help U.S. ■ ... 


corporations compete abroad, 
Ua official* said. In contrast, 
they stress that France, almost 


The clash with France could 
be a sig n of conflicts to come, 
the officials said, as the end of 
the Cold War has led to an 


more than any country, uses its we war « 

intelligence agents to help 

French businesses, many of and uttfflgoMe 


wriaidiaie owned by the govern- 

“This country does not use its other intelligence agaxaea ip 
intelligence service to steal pro- carrying out 
prietary data to give to U.S. gence "5 
companies,” a senior Clinton jects studied by a presidential 
adannfctration official said. commission named recently to 
UR. trials drew that dis- evaluate the role and mis sion of 
tinction Wednesday in the wake the intelligence community. 

of the dramatic announcement There are some areas where 
by France that it had asked CIA information is used lohdp 

Washington to recall five U.S. Anvnnn (VYnmj*ni(S. bnt the 


companies,” a senior Clinton jects studied by a presidential 
adnumstration official said. commission named recently to 


IT S nffieials drew that dis- 
tinction Wednesday in the wake 
of the dramatic announcement 


Washington to recall five U.S. Axaedam companies, but the 
citizens for spying m matters does not go directly to 

linked pnmanly to busiwss n- firms, UJS. officials said If 


values, and for bribing French ^ ^ that corrupt 

officials to gather information ^re being used in * 

on trade positions. Way that hurt uXbusiness, it 


In response, the Americans w q U j ( j ^ information to 
pomted to a pattmn of French ^ state Department to convey 


‘ Ulv UUUV AHWI 

business espionage even while to government, 

insisting that the uproar proba- 


bty had more to do with French The New York Times report- 


electoral politics than with any ed Sunday that the CIA discov- 

.'j! _«■ AL - SST A nmd lnrt cvtrmo #li4t tLn 


new activities of the CIA. 

Underlying the current Gap, 
according to present and for- 


ered last spring that the French 
were oflerin| bribes to Brazil- 
ian officials m connection with 


xner CIA has been a a $1.4 billion tdecommunica- 

series of public and private tions prqect in the Amazon 


complaints from Washington are 
over aggressive French intdli- bro 
gence actions taken against Bra 
American companies. con 

“This is rmahation for a de- ect. 


area. After the matter was 


t to the attention of the 
in government, the U.S. 
ly bidding for the piqj- 
ytheon Corp^ matched 


cade of our rubbing their nose the offer by the French compa- 
in it," a retired CIA offidal said ny, Thomson CSF, and won the 


of the French action. 


contract 


Harrirnon to Sell 
3 Classic Paintings 


Washington Fait Sariee 

WASHINGTON — Pamela Harriman, the U-S. Ambassa- 
dor to France, who is in the middle of a legal battle over 
money with the heirs of W. Avercfl Harriman. has put on the 
auction block three paintings that represent the cream of her 
collection. 

The New York auction bouse Christie's said it expects bids 
of up to $20 million for the trio — a Picasso, a Renoir and a 
Matisse. Coma dentally, that is the amount that the 17 Hani- 
man heirs have asked for in one of two lawsuits they have filed 
against Mrs. Harriman. 

All three of the paintings being offered for sale May 1 1 
originally belonged to Mrs. Hamman’a late husband, the 
diplomat and fmandea- who died in 1986 at the age of 94. 

Mr. Harriman was a renowned collector of paintings. The 
Picasso was acquired in 1929 and the Renoir the follo wing 
year by Marie N. Harriman, Mr. Hanimaa’s first wife and the 
mother of the children who are now suing the ambassador. 

His children, grandchildren and great-grandchildren have 
accused her of squandering up to $20 million through bad 
investments and of borrowing from various trusts an addi- 
tional $15 million that she was not entitled to. 

Asked whether Mis. Harriman is selling assets to come up 
with enough money to settle the heir’s lawsuits, lawyers for 
both sides Wednesday declined to comment. But sources have 
said that Mrs. Harriman is tired of being bounded about the 
money and distracted from her duties as ambassador and 
would like to settle the suits. 

Christopher Burge, chairman of Christie’s America, flew to 
Paris in early January to discuss the paintings with Mrs. 
Harriman. 

The paintings, which had been hanging in the main recep- 
tion room of the ambassador's residence, are now in a vault at 
Christie's Park Avenue headquarters. 

The most valuable of than is Pablo Picasso's tender 1922 
painting “Mother and Child," which the auction house esti- 
mated could fetch up to $10 million. 

The second painting, Pierre-Auguste Renoir’s “Portrait of 
Madmioisdle Demarsy” from 1 882, is estimated to be worth 
$5 million to $7 mflbon. 

The most modem composition is Henri Matisse’s “The 

Bh f 9“**“^ ex P ects il to fetch between $15 million 
and $3.5 milli on. 
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mci- FRANCE: U.S. ‘Spies’ Will Stay 


W E are always advised not 
to leap from the frying 


when West produced the queen. No ‘ surprisingly, me message 

East took the ace, cashed the “ at “t® administration is trying 
heart ace and had the last t0 scad to the markets these 
chance to lead a dub. When she days is a simple one: Don't 


we have before us the musicolo-' brilliant sot’s entire life, as a 
gist Maynard Solomon’s gigan- means of financial aggrandize- 
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pan into the fire; but there are 
rare occasions on which the fire 
proves preferable: One was a 
home game in which four stu- 
dents were being supervised by 
Steve Hoglund who reports the 
diagramed deal 

North was too strong for an 
opening of four spades, but 
chose that bid and East dou- 
bled. That contract would sure- 
ly have failed probably by two 
tricks, but South ventured out 
of that frying pan into the five- 
diamond fire. East naturally 
doubled. 

A dub lead would have re- 
sulted in defeat by at least one 
trick, but West cannot be 
blamed for leading the heart 
jade. 

East should no doubt have 
won with the ace and shifted to 
a dub. again defeating the con- 
tract, but she duck«L which 
was not fatal. South won with 
the queen and faced a virtually 
hopeless task. She gloomily put 
the diamond king on the table 
and brightened considerably 


led a heart. South happily count on il 


ruffed, drew trumps, and led to “Mexico was unique," Mr. 


the spade ace. She then led the Rubin said. The reason, of 
spade queen, ruffed out the course, is the porous border 


spade king, returned to dummy with the United Slates. The fi- 
with a duo to the ace, and made nandal turmoil in Mexico City, 


her doubled game. She is now the White House kept remind - 
convinced that fires are better ing Congress, would be mea- 


than frying pans. 
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sured by the number of illegal 
aliens flowing into California 
and Texas. And then there are 
the 700,000 jobs that the admin- 
istration contends are depen- 
dent on exports to Mexico. 

Mexico had other unique as- 
pects. More than most other big 
emerging markets, it has been 
heavily dependent on short- 
term financing from abroad. 

One lesson of the arias is that 
it is safer to follow the example 
of countries like China and In- 
donesia, which have depended 


quickly. 

“Mexico," he said, “became 
the first casualty, if I may put it 
that way, of the new interna- 
tional financial system." 

Mr. Greenspan has warned 
that the bailout, which be heart- 
ily supported, could create what 
economists call a “moral haz- 
ard." That is, investors looking 
at emerging markets could fac- 
tor in the likelihood of a bailout 
if everything goes bad. 

Mr. Greenspan urged that 
any bailouts emulate the Mexi- 
can rescue by carrying such 


Coafimied from Page 1 
counterspies had caught her 
CIA station chief, three of his 
embassy colleagues, and a fifth 
American red-handed in the act 
of trying to buy economic and 
political secrets from high offi- 
cials, and that she should see to 
it that all five left France as 


made in the spirit of trust that 
e»sts between our two coun- 
tries,” he said, adding: “It was 
not intended to be made pub- 


soon as possible. 
He followed ut 


He followed up this demand 
with a tetter on Feb. 1, and with 
a second summons to his office 
on Feb. 10. 

Apparently, however, Mrs. 
Harriman argued that her dip- 


Phiiippe V ass ear, another 
paniran of Mr. Chirac’s in the 
presidential race, shrugged: “In 
an election campaign, diver* 
sion ary maneuvers are part of 
the game.” 

Since Mr. Chirac and Mr. 
Bafladur are both members of 
the same Rally for the Republic 
party, the battle between them 


high costs and rigorous terras |omats badjust been doing ihdr 
(hat investors would worry that . Con ^ acts L with 


to replace President Francois 
Mitterrand at the end of his 


they could pay a price as well. 

“It would be very foolish if 
we didn’t learn from this,” Mr. 
Christopher said last week, tes- 
tifying before the Senate For- 


French officials and gathering 
information on politics and the 
French position on trade issues, 
and that there was no reason to 
send them packing. 

Mr. Juppe tried to sound re- 


second seven-year term has 
oeen particularly rough. 


eign Relations Committee “It l^ed about the controversy 
was fortunate that the president during his news conference if 


had available $20 billion in a 
stabilization fund that he could 


during his news conference at 
the Foreign Ministry. 

“What we have to do now is 


Both sides were vulnerable. The . raore on foreign direct bring to bear on this particular to continue to discuss this sensi- 


bldding: 

North 

«♦ 

Pass 

Pass 


West led the heart jack. 


investment to build roads, fac- 
tories and other supports for 
economic growth. It takes a lot 
longer to move a car factory out 
of the country than it takes to 
get out a short-term bond. 


crisis. 

But $20 billion does not grow 
on trees, he noted, and “the 
United States probably could 
not handle a second crisis like 
that." 


live issue with our American 
friends," he said. “I am confi- 
dent that we will soon find a 
way out” 

The “recommendation" that 
the alleged spies leave “was 
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11,000 Workers 
To Strike Friday 

Comftkd by Qvr Staff From Dispatches 

FRANKFURT — The IG 
Metali union Thursday called 
11,000 workers to go on strike 
Friday at 22 metal and electron- 
ics companies in Bavaria. 

The strike by Germany's 
largest union was set to widen if 
there was no progress in negoti- 
ations on IG Metafl's demand 
for a 6 percent wage increase, 
while reducing the workweek to 
35 hours from 36 hours. 

Hans- Joachim Gottschol, the 
head of the GesamtmetaH em- 
ployers’ federation, said the Ge- 
samtmctall board would meet 
next Thursday and in the mean- 
tune would “wait and see how 
the strike action progresses.” 

The employers' group said it 
would make no counteroffer 
until negotiations resume, but 
no date has been set for talks. 

The companies targeted for 
the first metalworkers strike in 
11 years included three subsid- 
iaries of MAN AG, AEG AG 
and Electrolux AB. The strikes 
will also hit several branches of 
Siemens AG, the union said. 
Twelve more companies will be 
added Wednesday and seven 
more on March 6 if there is no 
progress, the union said. 

The targets chosen, however, 
were small companies that were 
not suppliers to other compa- 
nies. That tactic was is neces- 
sary because German law al- 
lows employers to lock out 
workers m other parts of the 
country if supplies are affected 
by a strike in Bavaria. 

The union said it had re- 
ceived 88 percent support 
among its 165,000 members in 
Bavaria for the strike. 

The government says Germa- 
ny cannot handle a national 
strike as it emerges from reces- 
sion, 

(AP, Reuters, Bloomberg) 
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Powerful Mark 
Threatens EU’s 
Single Currency 

By Erik Ipsen 

Imenathmal Herald Tribune 

LONDON — Europe’s dream of a single currency by 1 999 
is being dealt a heavy blow by the relentless rise of the 
Deutsche mark. 

While politicians and planners draft plans to bring their 
currencies and economies together, many analysts say the 
widening gap between the German currency and those of 
other members of the European Union suggests the gap 
between, their policies and economic performance is widening 
as wdL 

Under the old exchange-rate grid of the European Mone- 
tary System, said Malcolm Ban, a currency economist at 
Chemical Bank in London, convergence was effectively man- 
dated. Then, it was safely assumed that Germany would set 
the prudent economic course and that all others would more 
or less have to follow to keep their currencies within their tight 
bands. 

But that system began to disintegrate in 1992 and collapsed 
entirely in 1993. 

“The spread between the strongest and weakest currencies 
in Europe is now I IJ percent,” said Chris Turner, director of 
currency strategy at Barclays de Zoete Wedd. He predicted 
that even the present 15 percent bands — once widely 
assumed to be so wide as to be effectively nonexistent — 
could be tested in coming months. 

The mark’s relentless march higher is throwing more and 
more doubt on prospects for monetary union. The dollar fell 
to 1.4687 DM in New York on Thursday from 1.4705 DM. 

The strength of the mark kept the dollar pinned down 
against other currencies as wdL The dollar fell to 96.77 yen 
from 97.05 yen and to 5.1265 French francs from 5.1387 

See MARK, Page 11 
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Italy's Interim Budget 
Aims to Calm Markets 


Compiled ty Onr Soft From Dispatches 

MILAN — Italy enacted tax 
increases and spending cuts 


The benchmark Mibtel stock 
index dropped 0.6S percent cm 
Thursday, to 10,063, while 


Thursday to try to curb the yields on 10-year government 
growth of government debt and bonds fell to 12-527 percent 
help calm financial markets. from 12.610 percent. 

The executive decree by the “The markets' reaction was 
cabinet of Prime Minister Lam- limited not so much because 
berto Dini makes the supple- they fear it won't go through,” 
mental budget, which seeks to said Francesco Giordano, an 
trim 20 trillion lire (S12 billion) analyst at San Paolo Bank ln- 


from the 1995 budget deficit, 
effective immediately. 

“We must give a strong signal 
in a tense situation while faced 
with a wavering lira,” Mr. Dini 
said. “That is why the budget 
exceeds requirements.'’ 


temationaL “It seems likely 
that once the minibudget is 
passed, the right will step up 
demands for new elections." 

The budget calls for IS tril- 
lion tire in new taxes and S 


wealth of people and compa- 
nies, while indirect taxes are on 
the goods and services those 
people and companies buy.- 
Tbp: major rise in direct taxes 
would be a one-point increase 
in the corporate income tax 
rate, to 53 percent 
Personal income tax rates 
would not be raised, Mr. Dini 
said, nor would taxes on food, 
drink and tobacco. 

But the value-added tax on 
many other items would be 
raised, by an average of cme 
percentage point, he said. 

Mr. Dini appealed to polio- 


exceeds requirements.” trillion lire in spending cuts. ^ appesueu to pouu- 

Tbe lira, which fell to record That would make the 1995 defi- 081 leaders not to block tne 
lows against the Deutsche marie at 138.6 trillion lire, compared measures, calling them The 
this week, s tabilized after the with almost 160 trillion lire minimum nycessaiy” to solve 
budget was released. The mark without the measures. The bud- ^ de ^ >l P^ ob *“ n ’ ^ 
finish ed European trading at get would trim a further 23 tril- was “* e ."k . 1 m ^ sl 
1,098.50 lira/down from lion lire from the deficit in 1996. overcome if Italy is to have a 
1,101.25 lira Wednesday. Mr. Dini said the spending sust ain a b le recovery. 

But the supplemental budget cuts would produce lasting cuts Italy’s economy is among the 
faces a protracted debate in ’ J " * - - ^ ~' 1L 

Parliament, which has 60 days 
to approve or reject it Should 


the debt problem, which he said 
was the “hurdle that must be 
overcome if Italy is to have a 
sustainable recovery.” 

Italy’s economy is among the 


in the deficit and were not one- fastest-growing in Europe, with 


tune measures. 

The budget calls for cutting 


the budget be voted down, the funding to local governments 
new taxation and spending tar- by 3 percent and cutting spend- 


gets would be suspended. 

It remains unclear whether 
Italy's fractious political parties 
can agree an what are bound to 
be unpopular measures. Mr. 
Dinfs predecessor, Silvio Ber- 


sd. mg by the national government 
whether cm goods and services by 6 per- 


booming exports and industrial 
production. But international 
organizations such as the Inter- 
national Monetary Fund have 
warned that its large govern- 
ment debt and high interest 


cent The national cutbacks will rates are unsustainable. 


can agree an what are bound to not affect spending on defense 
be unpopular measures. Mr. and police. 

Dinfs predecessor, Silvio Ber- Mr. Dim said the new taxes 
hisconi, has threatened to block were mostly indirect taxes rath- 
the package and call for new er than direct ones. Direct taxes 


elections. 


are levies on the income and 


EU Favors Cultural Aid Over TV Quotas 


By Tom Buerkle 

Inte rna tional Herald Tribune 

BRUSSELS — The European Commis- 
sion is expected to propose next month a 
phasing out of quotas on television pro- 
grams, but it will suggest increased finan- 
cial aid for film and TV program makers, 
commission officials said Thursday. 

The compromise reflects the distaste in 
most EU member states for quotas, along 
with the view that positive measures are 
needed to help industry cope with Ameri- 


of EU box office revenue and account for 
as much as 60 percent of TV broadcasts, 
according to commission figures. 

The cunait EU broadcast directive calls 
for TV stations to broadcast a minimum of 
51 percent European programs “where 
practicable,” a loophole that makes Che 
law unenforceable. France’s attempt to 
eliminate that loophole and tighten quotas 
in other ways was rqected by its EU part- 
ners at a meeting in Bordeaux last week. 

The commission president, Jacques 
Santer, met with a group of leading film- 


can imports, officials said. Hollywood makers Wednesday to discuss a revised 
films currently take as much as 80 percent directive that the commission has prom- 


ised to propose by mid-March. 

According to a spokesman, Mr. Santer 
said the proposal would be in line with 
existing law, effectively ruling out any 
tightening of sanctions. 

Mr. Santer indicated interest in a 10- 
year phasing out of quotas, the spokesman 
said. 

The shift away from quotas and toward 
incentives has been welcomed by Ameri- 
can industry, but an official at one U.S. 
entertainment company said he wanted to 
make cotain that U.S. studios would be 
able to participate in any new film fund- 
ing. 


The Well of Foreign Aid Is Drying Up 


Chemicals Lift Profit at Shell 


By Reginald Dale 

International Herald Tribune 


W ASHINGTON — Why 
should First Worid govern- 
ments still dole out aid to the 
Third World? Despite the 
Mexican shock, developing countries’ 
prospects look brighter than ever — 
thanks largely to private enterprise. 

By 2020, according to one estimate, 
nine of the world's top 15 economies win 
be from today's Third Worid. In educa- 
tion and healih, the gap between rich and 
poor countries continues to close. 

“One might fairly conclude that to- 
day’s developing world will be tomor- 
row's engine of economic growth,” said 
Susan Raymond erf the New York Acad- 
emy of Sciences at a recent conference 
organized by the American Enterprise 
Institute. 

So why should American taxpayers’ 
money go to help the Third World when 
infant mortality is higher in Washington 
than it is in many developing countries? 
Why should Europeans help when their 
own countries are wracked by devastat- 
ing unemployment, and post-colonial 
gimt — like post-slavery guilt in America 
— is on ihe wane? 

These are not new questions. It has 
always been hard to make a popular case 
for foreign aid. Many people believe, 
with good reason, that much aid tends to 
be wasted, spent an arms or siphoned off 
into Swiss bank accounts. 

But it is harder than ever to make the 
in a global economy where workers 


in industrial countries often see develop- 
ing countries as threats to their liveli- 
hood rather than objects of compassion. 

And the results are banning to show. 
This month, the Organization for Eco- 
nomic Cooperation and Development 
reported a fall in official development 
finance in 1993 to the lowest level in 20 
years. The new Republican majority in 
the U.S. Congress wants to prune over- 

Workers in industrial 
countries often see 
developing countries as 
threats to their livelihood 
rather than objects of 
compassion. 

seas aid, just as it wants to trim welfare 
payments at home. The European Union 
is being unusually tight-fisted in negotia- 
tions with its African, Caribbean and 
Pacific associates. 

With Western budgets under pressure, 
some senior officials are talking about 
“the end of aid,” at least in the sense of 
official aid to development Thai’s going 
too far. The OECD countries' develop- 
ment aid still totaled $56 billion in 1993. 
It is not about to disappear. 

But even many of those most con- 
cerned for the welfare of poorer coun- 
tries admit that official aid may have 
dene disappointingly little to raise living 
standards, except for those of the rich. 


On the contrary, aid has often helped to 
entrench dictatorships and has a poor 
record in promoting democracy, free 
markets and economic growth. 

Anyway, with the end of the Cold 
War, the strategic priorities underlying 
aid policies have shifted. Europe is more 
concerned with its neighbors in the Med- 
iterranean and Central Europe than with 
its far-flung former colonies. The United 
States feds less need to prop up unsa- 
vory Third World clients to stop them 
from falling into the enemy camp. 

Now, says J. Brian Atwood, adminis- 
trator of the U.S. Agency for Internation- 
al Development, the strategic aim of 
American aid is to prevent “the break- 
down of international order and the fail- 
ure of nations.” The second main purpose 
is to create markets for U.S. exports. 

All this is leading donor governments 
to set much tighter conditions on their 
largesse and to be much harder-nosed 
about their own interests. 

Thus, Mr. Atwood says, Washington 
toD take account of “persistent repres- 
sion, unabating poverty, unsustainable 
rates of population growth and environ- 
mental damage.” 

. The EU is insisting that aid recipients 
pay much mare attention to European 
priorities, such as health, education and 
trai n in g , in spending the money. Inevita- 
bly, the ElTs associates are containing 
that the EU is trying to dictate aid policy. 

They are wrong to nuke a fuss. If 
conditions are not noticeably tightened, 
political support for continued aid may 
dry up altogether. 


Compiled by Our Staff Firm Dispatches 

LONDON — Royal Dutch- 
/ Shell Group, the world's larg- 
est publicly traded ofl compa- 
ny, got help from low taxes and 
a rebound in its chemical busi- 
ness to post its best yearly profit 
ever Thursday. 

On a historic-cost basis, 
which includes gains or losses 
made cm the market value of ofl 


cal division, which had losses in from about 50 percent the pre- 


the three previous years. 


vious year, giving it a £470 mfl- 


Some analysts were not im- Von boost to net income, Mr. 


pressed by the big numbers. 
They said asset sales and a 


Ao till said. 

The group also had a net gain 


iney said asset sates and a i ne group also nad a net gain 
much lower tax rale had bright- in the quarter of £502 million, 
ened an otherwise lackluster mostly from asset sales such as 
fourth quarter, winch saw lower property in Hong Kong; that 
oil and natural gas profit and compares with a net charge of 


weak refit 
“These 


and gas holdings, the British- worse than i caponco, saia . 

Dutch company's 1994 profit Nick Antill, an analyst at Bar- ■ iinton W8 Disappoints 
rose 36 percent, to a record clays de Zoete Wedd. “It would Shares in British Gas PLC 
£4.07 billion ($6.5 bfllion). For appear that Shell has not done fell 5 pence to 298 after the 
the fourth quarto 1 , historic-cost as well in the quarto as other company reported its 1994 re- 
profit jumped to £1.65 bfllion companies in the sector.” suits, AFX News repented. An- 
num £671 miTlifm in Amsterdam, Royal Dutch alysts said the market was dis- 


margms. 

ores were even 
expected,” said 


£94 million a year earlier. 

( Bloomberg, Reuters) 


the fourth quarto, historic-cost 
profit jumped to £1.65 billion 
from £671 million. 


The company said its 1994 shares fell 50 cents to 190.10 


current-cost profit, which val- 
ues inventories at current mar- 


uilders ($127). Stock in Shell 
ransport dropped 5 pence in 


ket prices, rose 24 percent, to London, to 718. 
just under £4 billion. For the Royal Dutch will pay a 1994 
fourth quarter, current-cost dividend of 8.85 guilders a 
profit increased to £1.62 billion share, up from 8.60 guilders, 
from £776 million. while Shell will pay 27.1 pence a 

Royal Dutch/ Shell said the share, up from 24 pence, 
results were helped by a power- Royal Dutch/ Shell's tax rate 


suits, AFX News reported. An- 
alysts said the market was dis- 
appointed that the company 
had left its dividend unchanged 
at 14.5 pence a share. 

On a historic-cost basis, the 
company earned £737 million 
in 1994, reversing a loss of £180 
million a year earlier. Current- 
cost net income was £410 mil- 
lion, after a loss of £534 million 


results were helped by a power- Royal Duteh/ShelFs tax rate in 1 993. Sales fell 7 percent to 
fid swing to profit ai its chard- for the quarter fell toll percent £9.7 billion. 

Trafalgar Raises Bid for Northern 


Bloomberg Business Neva 


cash or a mix of cash and Tra- 


LONDON — Trafalgar falgar stock, was less than many 
House PLC on Thursday raised analysts expected. 


trie PLC to a total of £1.23 to 1,053 because the Ti 


15 pence 
rafalgar 


billion ($2 billion). 

Trafalgar, a manufacturing 
and p r operty company, offered 
Northern investors 1,100 pence 
a share, up from 1,048 pence. 


offer cooled speculation about 
rival bids. Trafalgar shares fell 
2 to 64 J pence. 

Last week. Northern offered 
to pay special dividends to give 
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While Northern said the new investors an incentive to hang 
bid was “woefully inadequate;” on to their shares. Like other 
several analysts said it might be cash-rich British utilities, ana- 
just ennug h. hrsts said. Northern could af- 

“It’s a tittle on the lean side, ford this generosity. The utility 
but it probably means Northern also reiterated its pledge to pass 
isn’t gam£ to survive,” said Ni- along to stockholders the value 


liaMNfe 5*4*. 
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tmoolta flHK 


sourem: Kaon. Lbnh Bank. 
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Trafalgar is betting Northern 
investors would rather take cash 
now than hold onto shares of a 
utility that plans to take on debt 
to pay the dividends and that 
faces a possible profit squeeze 
from tougher regulation. 

Investors have until March 
10 to make up their minds. 

“Some people will see this as 
a disappointment, but I'd per- 
sonally take the bid at this point 
and, frankly, I think Trafalgar 
will get it,” said Chris Perry of 
Charterhouse Tflney Securities. 

Adam Forsyth of NatWest 
Securities said “we were expect- 


gd Hawkms, a utility analyst at of its 63 percent stake in Na- ing more,” but be added that be 
Hoare Govett Ltd. tional Grid Co. when it is spun thought the new bid would suc- 

ceed. 


The new bid, which offers off this year. 


Italy’s government for two 
years has taken in more in taxes 
than it spends on its programs, 
but the interest payments on its 
debt still push the budget into 
deficit ( Bloomberg, Reuters) 


AT&T Says 
It Won’t Bid 
For Bull 

Compiled by OwSkffFnm Dispatches 

PARIS — Chiding 
France for its closed com- 
munications market, 
AT&T Carpi and Quadral, 
a French maker ol comput- 
er-based si gnaling equip- 
ment said Thursday they 
had broken off talks with 
the French government 
over plans to take a stake in 
Groupe Bull, France's 
state-controlled computer 
company. 

AT&T and Quadral said 
they had made the decision 
“in the absence of any pos- 
sibility that France would 
open its telecommunica- 
tions industry to free com- 
petition before 1998.” 

The announcement came 
ahead of a Group of Seven 
meeting this weekend at 
which the industrialized 
countries are to discuss the 
emerging information su- 
perhighway. 

AT&T previously said its 
interest in Bull hinged on 
its ability to obtain a hr 
cense to operate in the tele- 
communications services 
market in France. 

The U.S. company had 
also hinted that a deal with 
the French on Bull might 
not work out. But Quadral 
said this month that it 
would submit a joint offer 
with AT&T. 

The French government 
in December said it was so- 
Ba ting bids from companies 
or groups interested in tak- 
ing stakes of at least 10 per- 
cent in the computer com- 
pany. The sale of stakes in 
Bull is part of France's pri- 
vatization program. 

Separately, one day be- 
fore the fust bids were due 
for a 27 percent stake in the 
Czech phone company SPT 
Telecom, AT&T said it 
would take a diminished 
role in the bidding. 

AT&T said it would par- 
ticipate as a “partner” with 
Swiss Telecom aid Kon- 
inklijke Royal PTT Neder- 
land, the Dutch telephone 
company known as KPN. 
But AT&T said it would 
have no equity in the joint 
venture, called TelSource, 
which is 51 percent owned 
by KPN and 49 percent 
owned by Swiss Telecom. 

(Reuters, Bloomberg) 
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NEW YORK — Elaine M. GaxzareDi, 
the former Lehman Brothers analyst fam- 
ous for predicting the 1987 market plunge, 
will start her own money-management 
firm from her Florida home, people famil- 
iar with her plans said Thursday. 

In addition to managing funds, her new 
firm, Garzarelli Capital Management, will 
distribute research through a joint venture 
with Chicago-based Zacks Investment Re- 
search, said Leonard Zacks, the firm's 
president. 

Ms. GarzareflPs firm will be based and 
staffed in New York, but she mil work 
mostly from her home in Boca Raton, 
Florida, she said. 

“I love it down there. I go in my golf cart 


and do my analysis outside, while the sun 
sets,” Ms. Garzarelli, 47, said. 

Ms. Garzarelli and Zacks plan to pro- 
duce research on the stock market and 
industry groups fen: institutional investors. 
The repots “mil be a continuation of the 
sector-analysis service she’s been produc- 
ing for over 15 years," Mr. Zacks said. 
“We're going to be working with her to 
produce it and marketing it with her.” 

She has also agreed to co-manage a U.S. 
stock mutual fund with Mario Gabefli that 
will be marketed through Mr. Gabdti’s firm 
in New York. He will pick stocks, and she 
will provide market strategy. 

Ms. -Garzarelli won Wau Street's atten- 
tion by predicting the October 1987 
phmge, in which the Dow Jones industrial 


average lost 22.6 percent in a single day. In 
recent years, she has beat bullish on the 
stock market 

Lehman fired Ms. Garzarelli in October, 
saying she and the operation she led, called 
Sector Analysis, was too expensive. She 
had spent 10 years at Lehman, analyzing 
the stock market through indicators such 
as earnings and interest rates and investor 
sentiment 

“She’s got an established reputation in 
market timing , H Mr. Zacks sain. 

Ms. Garzarelli’s previous stint as a mon- 
ey manager was less successful. The Sector 
Analysis Portfolio she managed trailed the 
Standard & Poor's 500 Index in perfor- 
mance, and the fund was closed in August 
(Bloomberg, AP-DJ) 
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Blue-Chip Rally 
Captivates Market 


Campdedbr Our Staff From Dispatches 

NEW YORK — The Dow 
Jones industrial average surged 
above 4,000 points Thursday 
for the first time, propelled by a 
belief that interest rates will not 


U.&. Stocks 


rise much this year and corpo- 
rate earnings will keep growing. 

More than a year after it first 
came within 15 points of the 
4,000 barrier, the 30-stock aver- 
age went more than 20 points 
above it at one time and held on 
to finish at 4,003 J3, up 30.28 
points. 

“It'll prove to be a milestone 
along the way to 6,000 by the 
year 2000,” said Graham Tana- 
ka, president of Tanaka Capital 
Management in New York. 

The Standard & Poor’s 500 
Index also dosed at a new high, 
rising 1.83 points to 486.90. 

“ Faming* are high and will 
probably stay high with most 
companies,” said Robert Sto- 
vall, president of Sio- 
vall/Twenty-First Advisers. 


“The Fed is already thinking 
about reducing rates ” 

Stocks of banks and securi- 
ties companies were among the 
biggest gainers, helped by opti- 
mum that interest rates will not 
rise and squeeze profit margins. 

Tdefonos de Mexico’s Amer- 
ican depositary receipts were 
the most actively traded issue 
on the New York Stock Ex- 
change, slipping % to 28% as 
Mexico's Bolsa stock index lost 
more than 5 percent. 

Tobacco stocks rose after a 
mistrial was declared in Indiana 
in a lawsuit brought by a lung- 
cancer victim. RJR Nabisco 
rose Va to 5%, and Philip Morris 
rose 1% to 59%. 

Compaq Computer fell 2 to 
34% after the company was 
dropped from a Morgan Stan- 
ley strategist's buy list. 

Merck rose % to 42% after the 
drugmaker said early research 
indicated its MK-639 experi- 
mental AIDS drug was more 
effective than AZT. 

( Bloomberg, AP) 


MARK: Threat to Single Currency 


Continued from Page 11 


francs, though it edged up to 
12.492 Swiss francs from 1 -2473 
francs. The pound rose to 
51.5950 from 51 .5890. 

“I think monetary union is 
unworkable," said Neil Mac- 
Kinnon, chief currency strate- 
gist for Gtibank in London. “I 


Foreign Exchange 


don’t think there will be a single 
currency apart from the Deut- 
sche mark.” 

For some EU members, such 
as Italy, the outlook is grim in- 
deed. 

“The lira is not just low,” said 
Eric Bertier, managing director 
of PaineWebber International 
in Paris. “It has almost disap- 
peared as a currency.” 

Faced with high deficits and 
plagued by political scandals. 
Spam faces problems similar to 
those of Italy, which left the 
currency grid in 1991 In spite 
of rises in interest rates by the 
Bank of Spain, its currency has 
ranked among the chief losers 
in the recent run by the mark. 

What threatens even greater 
turmoil wi thin Europe is the 
growing suspicion that the 
Bundesbank will raise interest 
rates, perhaps in the first half of 
this year. That could force other 
European central banks to fol- 
low suit to defend their curren- 
cies when unemployment re- 


mains a major concern and the 
need for a stronger recovery is 
paramount 

Analysts said the Bundes- 
bank was not likely to turn a 
blind eye to what it saw as rising 
price pressures at home by de- 
laying a rate increase to help its 
EU partners cope with their do- 
mestic problems. Only if a 
strong mark showed signs of 
curtailing the sale of German 
goods abroad would the 
Bundesbank delay its rate in- 
crease, they said. 

So far, there seems Utile sign 
of that. “German exporters' or- 
der books are full ” said Holger 
Fahrinkrug, senior economist 
at UBS Securities in Frankfurt. 

In fact, for Germany the ef- 
fects of a stronger currency are 
mostly positive. Economists 
said the Bundesbank should 
welcome the lower cost of im- ■ 
ported goods, particularly of 
raw materials, brought about 
by a strong mark. 

' With a single European cur- 
rency based on the notion that 
inflation, government deficits 
and economic performance of 
several countries would con- 
verge, the reality of Germany’s 
currency so dearly outperform- 
ing its European peas sends 
troubling signals. 

“In effect, the currency mar- 
kets are imposing their own se- 
lection criteria on which coun- 
tries can live with a single 
currency," Mr. Barr said 
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CBS Appoints Lund as New Pn sident 

, m p eter A Lund, executive vice president 

NEW YORK J* of CBS Tdevisioa Net- 

of CBS Broadest. Groupandptf ^ . dent of CBS Broad- 

^G^^v“w«inSay, the company said Ibhis- 

d^y- „ . been oresident since 1988, resigned 

Th^^Sd a new media an§ technology venture formed by 

American Maize Picks Eridania Bid 

Coipl ^Shareholder in the company, filed a lawsuit m stale 
court in Maine to block the deal. Wednesday Eridania' 

had nx2veda$500 million cash offer from an unnam^ 
Srornstardi and sweetener business, which a^k^up ^abou t 

of^srevenue. American Maize also makes Optimo agars 

and other tobacco products. 


Businesses Han to Raise Investment 


WASHINGTON (AP) —American busm^P^oto 1 ^ 

l0 Thf Sme^^pai^^t rqwrted ^ ^^ssqSbillion 
nesses surveyed had said they would spend about $592.9 bxlhon 

this year, up from an estimated S556.3 billion in 1994. 

It would be the fourth consecutive increase m capital spending 
after a decline in 1991, when the last recession was ending. Capital 
spending totaled $489.1 billion in 1993. 


U.S. Investors Keep Money Home 

NEW YORK (AFX) — Net purchases of foreign securities by 
US. investors totaled $5.1 billion in the third quarter of 1994, the 
lowest level in four years, the Securities Industry Association 

re *Purdhases of European shares topped the list in the latest 
quarter, with net acquisitions of nearly $6.3 billion, including $43 
billion of shares in European Union countries. U.S. investors 

v _ . _T_. dm •% • XTdto# (Mtn>ViaCPC 111 Acin flTlfi 
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bou^it $23 billion in Asian shares. Net purchases m Asia and 
Europe were offset by $6.8 billion in net sales of Latin American 
and Caribbean shares, the association said. 

Foreign investors more than doubled their net purchases of 
U.S. securities in the third quarter, to $433 billion from $16 
billion in the previous quarter. Almost all purchases were of fixed- 
income securities such as bonds. 


AIG Profit Rises 13% in 4th Quarter 


Qualcomm Shares Rise on Deal With Bell Firms 


NEW YORK (AP) — American International Group Inc. 
reported Thursday a 13 percent increase in fourth-quarter profit, 
citing higher income from insurance pre miums, a rebound in 
financial services and strength in overseas businesses. 

The company earned $577.7 milli on in the three months, 
compared with $5103 mini on a year earlier. Revenue rose 10 
percent, to $5.9 billion. 


Compiled by Our Staff From Dispatches 

SAN DIEGO — Qualcomm Inc. shares 
rose 8.7 percent Thursday after two re- 


gional Bell operating companies said they 
tall technoli 


would install technology that Qualcomm 
had patents on and that it developed. 

Qualcomm shares closed up $2.25, at 
S2835. 

Bell Atlantic Corp. and Nynex Corp. 
said their cellular phone units would use 
code division multiple access, or CDMA, 
technology throughout their U.S. wireless 
markets. 


CDMA is a digital wireless technology 
that increases the capacity of a cellular 
network. Qualcomm has patents on 
CDMA. 

CDMA is competing with other digital 
technologies to become the technology of 
choice as U.S. cellular service providers 
spend billions of dollars upgrading their 
networks. 

“Nynex has said previously that we 
would use CDMA, but the two companies 
haven’t said this jointly before,'* a Nynex 
spokesman said. 


“If there was any question in anybody’s 
mind that the allian ce would use CDMA, 
it has been put to rest today.” 

Bell Atlantic and Nynex said they would 
begin installing CDMA in their cellular 
networks by the end of the year. 

The spokesman said Nynex and Bell 
Atlantic had not decided from whom they 
would buy equipment But he said the 
companies planned to conduct trials with 
manufacturers including AT&T Corp. and 
Motorola lnc. 


Penney’s 4th-Quarter Earnings Fall 


PLANO, Texas (Bloomberg) — J.C Penney Co. said its fourth- 
quarter earnings fell 2.5 percent as its sales gam was more than 
offset by higher operating and credit costs. 

The retailer’s net income in the quarter ended Jan. 28 fell to 
5428 million, or $1.78 a share, from year-earlier profit of $439 
million. In the year-earlier period, a $2 million charge for the cost 
of retiring debt early made net income $437 imllian,' br $1.79 a 
share. 

Penney, the United States' fourth-1 argest retailer, reported a 5 - 
percent increase in retail sales to $6.63 WKcm from $6.32 billion. 
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Talisman Eny 
TctegWbe 
Tetos 


I Bft 
7ft 
18ft 
35ft 


27ft 

31 

43ft 

24ft 

26ft 

X93 

18ft 

32U 

34ft 

IM 

32ft 

19ft 

5ft 

22 

l*ft 

17ft 

12 

17ft 

13U 

13ft 

23ft 

18ft 

61ft 

9ft 

12ft 

IBft 

46ft 

38ft 


lift 

lift 

39ft 

24ft 

IBM 

52ft 

12ft 


49ft 

2M 

Wft 

17ft 

48ft 

lift 

12ft 

lift 


TorDom Bank 
TiuusaHa 
TransCda Pipe 
Utd Dominion 
Utd WOstburae 
HMcnit Eny 
we sto n 

Xerox Canada B 


24ft 

20 

16ft 

17ft 

21ft 

13ft 

18ft 

24ft 

lift 

21ft 

4116 

50 


52 

5ft 

X37 

15ft 

27ft 

23ft 

41ft 

17ft 

24ft 

Wft 

14ft 

17ft 

21ft 

(4ft 

1816 

26ft 

lift 

21ft 

40ft 

SOft 


THE 3M Index : 4143.lt 
t 4121.10 


Zurich 


Apia Inti B ZO 221 

Alusulsse B new 637 635 

BBC Brwn Bov B 1090 1892 

CtoaGetoy B 789 784 

C5 Holdings B 
EWinwB 
Fischer B 
llltWlllSCDUM B 
J el moll H 

Landis Gvr R 


523 518 
333 328 

1525 1445 
USD 1540 
733 730 

770 745 

420 410 

1284 1202 


Neslto R 
Oerlik. Buehrte R 12130 128 

Parnesa Hid B 1380 1250 
Ruuw HdB PC 
Safra Rmwbllc 
SandaiB 
Sehindler B 
Suuer PC 

Surveillance B 

Swhs Bnk CorpB 373 364 

S wf35 Relnaur R 752 745 
Swissair R 745 735 

UBS B IQS3 1038 

Wlnterfhvr B 440 432 
Zurich Ass B 1203 1195 


4900 6880 
102 100 
732 725 

wm 8150 
765 740 
1B00 1790 




U.S. FUTURES 


Vio AnodoM Ptan 


Feb. 23 


Season Season 
Won Low 


Open High Low Oo» Oh OoJnt 


Grains 


WHEAT (CBOT) H»0 Du mnimm. aalurs bv bvsnM 
625ft 327 MarfS 161 364’’, 160 161 h +X01Bi 21374 

19SM 116 VJ May 95 159 360% ISTJ 336M-037 17.767 

163ft III Julfe 140 142 137ft UBft-OJB 22^57 

365 139 Sep 95 345ft 144ft 343 143 -002 1690 

175 149 Dec 95 136 154ft 333 153W-X02 IJ02 

3.W 3-90 Mar 96 1ST -OUE 55 

3L54M us iuf M 3J4 -a a? 21 

Est. sates 15600 WWi. sales 1X527 
Wed'S ooen inf 6X304 Oft 87 
W1EAT (KBOT) unhinMmun-ifeAnDehinl 
427ft 325 Me, 95 172W 174 164ft UVA-OUHft 1122S 

463 121 ft May 95 OSBVi 160 156ft 334 ft -Ml ft 1510 

368 ft 3149)6495 345 344 143ft 144ft— 0.01 7.132 

327 3 39 Sen 95 Xffl 148ft 347ft 3 47ft -Ml ft 431 

369ft 349ft One 95 3-B 3J4ft 334 X54ft-X00ft 4W 

360 350ftltor9b 3J6ft-M0ft 10 

Esf. tars NA. Wars, sates &423 
Wed-icmcnirf 9214 off 726 
CORN l CBOT) sjqeeunMMimv Mars ear taanol 
262ft 220 ft Ma- 95 232ft 2J3\ 2J2ft 2J3ft -Ml 49315 

228 May 95 261ft 242ft 260ft 261ft <061 ft 85.304 

2J2ft6495 247ft 249 247ft 248ft < Ml ft ffl.723 

238 Sep 95 257ft 234ft 257ft 254ft -0JJ1V) 13613 

267ft Dec 95 258 159ft 238 JJ»ft <Mlft 64604 

241 ft Mix 96 264ft 265ft 264ft 265ft *MIV. 7606 

239 ft May 96 2» 269ft 268 269ft +0.01 ft 204 

2S5ftJu(« 270 271ft 279 27) ft +09) ft 1K3 

225ft Dec 94 236ft 250 256V. 238 +061 ft 1614 


Season Season 


Season Season 


zts 

265ft 

270ft 

258ft 

265ft 

268ft 

27ffft 

763 

Ed. sates 


Wears, sates 5X747 


Wed’s open kn 310,987 UP 1401 
SOYBEANS (CBOT) iMWTWIraMvggunpeluM 


70S 

765ft 

766ft 

612 

XIS 

XJOft 

X76 

X17 


428 

6-07 


S44ftNtor95 SJ6ft 5« 534ft iS7ft 31624 

5J3ftMav95 S68 3.70ft 564ft 560ft +XMft 39.B7V 

539ft Jul 95 377ft 580 575ft 5J8ft +X»lft 3X9S2 

562ft Aug 95 581ft 533ft 580ft 532 +031 ft 5.143 

S64ftSep9S 584 585ft 583 S84ft *0.01 2644 

373MNW95 391 593ft 590ft 592 +00)16 20303 

587ft Jan 96 599ft 601 ft 599 630ft -OI7I V, 1.022 

550ft4Aar 94 607ft 609ft 607 608ft +081 ft 209 

486 May 96 61S +Bffli 3 

39VMJUIM 614ft 6T8 614 6>7ft +MIK 340 

585 Nov 94 630ft 603 630ft 632ft •MOV. 40B 

Est. sates 40,000 wed'6 sates 38.150 
wed’s anenM 136.027 UP 1024 
SOYBEAN MEAL (CBOT) lHan.«Hni«n 
207 JO 15290 Mar 95 15560 15X20 15550 157 JO 
70780 
20600 
18240 
1 8270 
14130 
185 JO 

1B1J0 .. 

EsL sates 15600 Wed's, sates 1X523 
Wed’s Open M IQQ-3M up 421 
SOYBEAN on. (CBOT) tMOgM-amsPir lOOBs 


1 5660 May 9S 15970 141 JO 199.10 >4X40 

' '98495 


140808495 14380 14570 I43J0 14AB0 
14240 Aug 95 14560 147 JO 16560 I&M* 
164.40 Sec 95 167.90 l«X9) 147.10 1«X« 
146300095 14930 171 JO 14910 17X20 
IW JO Dec 95 17120 174J0 I72JO 17X80 


171303*194 17430 175TO 17430 17520 
15800 1 


+120 22.197 
+ 1 JO 29J43 
+ 1 70 33.171 
+ 160 7,147 
+ 1/0 A440 
*160 X4I7 
+ 130 LI89 
♦ 1J0 322 


2291 Mor9S 27 18 
2285 May 95 2625 
2274 Jul 95 2592 
Z2J3Aug95 2575 
72. 75 Sep 95 2550 
77.75 OCt 95 2135 
7280 Dec 95 2585 
2325 Jen 94 2100 

2335 Mar 74 

Est. solas 20880 Wed’s, soles 1*640 

Werfs open ini 105J47 up 141 


2430 
2X05 
2735 
27 JO 
*.!¥! 
2530 
2560 
2507 
2670 



rtgh 

Low 

Opw 

Hi* 

Law 

Cose 

da 

OP.W 

High 

Low Open 

Hi®. 

Low 

dose 

Chg 

Op.M 



1278 


1188 


+070 33.937 

94780 

9I.WDec95 91860 

93.1® 

91820 

928® 

—® 223,1*0 

1379 




1155 


+X12 1058* 

94720 

90750 Mw 96 91770 

93JM0 

92720 


— ® 199488 

1125 


1348 

115* 

1248 

1254 

+ XI2 

2+*43 

91180 

91 J90Jun9A 91770 

927® 

92430 


-® 157786 



1317 


1117 

1271 

+ XT2 

2506 

916® 

9) 610 Sec 96 92®0 

92760 

91580 





II 73 


1173 


-xtn 

473 

925® 

91 400 Dec 96 915® 

927S0 



—•108770 

EsL sales «JB3 WWTs. rates 28797 




Est. rates NA wed’s, saw 

88X966 

32916 




WK+’scPWln) 16X16 

on 

*3d 





Wed-sapenkit 2553532 ip 




COCOA 

1605 

(NCSE3 lenvwte tens- S Parian 
1077/Marto 1415 1425 1412 

1418 

♦3 

374 

164® 1+06® Mar 95 1 A* 1 5960 15862 15944 +52 46551 

1612 


14*1 

1455 

1441 

14*6 

+ 5 41,49* 

14380 

153«Jun9S 15080 

l-SWJ 

15870 

15922 

+50 

150 

1600 

122SJ1495 

1463 

1475 

1463 

M67 

+ 7 OH7 

159® 

15600 Sea 95 



15886 

+50 

12 

150 

1263 Sep 95 

1482 

1«5 

1477 

1«3 

+ 7 

5304 

15870 

15660DK95 



15866 

+50 

* 

1633 

1290 Ore 95 


1500 

U92 

1499 

+7 

5552 

Esi. sates NA WM's.sotai 

15462 





1676 

1350 Mar 96 

1510 


1519 


*550 

Wed’s open irrf on a/ 





1M2 

1 ZB May to 

1525 

1527 

1523 

1536 


4589 

CANADIAN DOLLAR (CMBU HwOr.lpgMn.te 

naan 


1530 

1410 Jul to 




1551 

+ 7 

2502 

07605 

04983 Mar 95 071® 

077 B0 

07151 

071*9 

+24 3X2*9 

155) 

1M5 Sop 96 

1551 

153) 

1550 

156* 

+7 

ffi 

07502 

ft««8 Junto 07)41 

07152 

07732 

07)39 



1578 

1356 Dec 96 

1573 

1575 

1547 

1580 

• 14 

07*30 

Q*970 S«J 95 07171 

07138 

07115 

X7119 

+ 25 

17*3 

ESL sole 

5.190 Wed’s, s+c 

3.151 





Q7®0 

04695DK 95 07117 

07115 

07100 

07107 

+33 

802 

wed-sapenini 82.95* 

Off 213 





07335 

04m Mar 96 87100 

07100 

17)00 

07094 

♦ 39 

244 

□RANGE JUKE (NCTN) 15J00i*.-c»»^i w 




07050 

06935 Jud S4 07080 

070M 

07075 

07081. 

♦ A* 


12475 

9100 Mar 95 

7160 

10X75 

9X50 

10065 

+155 

WD8 

Est. soles NA wed* (.sales 

5+415 




INTO 

WTOMay 95 10240 

104.96 

10240 

10460 

+ 130 1X101 , 

Wed’s ewen W 42539 off 70* 






12980 

13280 

12980 

12920 

13X20 

12430 


1 0X50 Jul 95 10690 10930 10X90 10030 

10725 Sen 95 11180 11130 11X90 11225 

lOBJONovtS 11135 11133 11130 11130 

10530 Jon 96 11230 11X50 11230 11X50 

H509Star9S II5W 

126J0MCV96 11485 

Jul 96 11X40 

EsL sates HA. wed’s, soles 4JD4 
Wad’s open M 76320 lip 541 


+ IJS 3337 
+035 2,999 
-085 7839 
+ 180 1,145 
+ 180 149 

♦ 139 J 
+ 135 


Metals 


HI GRADE COPPER (NCMX) 2S8KH.- cams pro. 
14130 7380 Feb 95 I34J0 13A30 132.10 I33JJ 

7380 Mw 95 13130 133.90 13X35 137 35 

91. 10 Apr 95 131.10 131.10 13X50 13IJ5 
74.85 Mov 95 12960 1304) 12X90 13025 

104.10 Jun«S 12X00 

7X00 Jill 95 12620 12780 12X05 1Z7J5 

1I16DAU09S ITS. 90 

79.105995 12X00 12X45 12360 T2485 
113300a 95 121.70 12X00 122JS 173-50 
8600 Dec 05 12060 12X90 12040 121 JO 


142.99 
141 JO 
13X40 
134.75 
1 3480 
13X10 
1 3 JO 
12690 
I24J5 
12230 
12X80 
12670 
11730 
11430 
1 25 JO 


12X50 
1I9J0 
1)670 
115-50 
1 14_7U 
12X40 
11175 


41X3 

4035 

42X3 

4123 

Ktja 

599.0 


5343 

5423 


Livestock 


CATTLE 


I7S2S 
49 JO 
64.10 
4765 
67.25 
4X20 
4X25 


’J/AarfS 7X40 7140 7X40 7157 

6430 Juki 9S 4645 47.15 4X40 47.10 

4X50Aug95 44 10 44 4S 63.90 6642 

6X10 Oct 95 64.9a ftS2S M82 AS-52 

4385 Dec 95 4600 *615 65.92 4X10 

46.05 Feb 94 4435 47.15 4X30 47.17 

4885 Apr 96 4X05 4XS 6885 4X25 

Ed. sales 17893 Wed s, sales HJS4 

Wed’s open W 72601 Off 953 


+XB 43810 
•040 1X472 
+ X17 4J71 
*Xt0 3837 
•610 1JB 
♦XI5 999 
4 


4X25 

7X90 

7630 

7X35 

7X15 

71.95 

30.00 

7182 


TXISMvfe 7084 71.42 7DJ5 71 J2 

49.95 Aar 95 7X3# 7X90 7X15 7080 

4980 May 95 69.70 7X25 6949 TO.17 

6985 Aug 95 7X25 70 60 7X15 7X55 

69.00 Sep9S «-75 70.05 698 7 7U8D 

4X7500 95 49.40 49.95 6960 4937 

49 80 Nov 95 70 25 70 « 7X25 7X40 

7X3S Jvi94 7X25 7085 70 JS 7X35 

EsL teles 1,999 wed’s, sates IJ01 
Wed’s apanM 11890 an 73 
HOGS (CMER) aMte-anninb „ 

3S85AJW9S 3X70 39J0 3645 39.15 

408SJun9S 6480 4587 44 65 4X30 

A45Jul95 4480 44-77 4482 44.65 

4QJ3 Aug 95 4325 4345 43. IS 4385 

3880 Oct 95 4X10 AOlSS 4X05 4087 

3930 Dec 95 4185 4X87 4085 4037 

41 OSFabW 4185 4185 4780 4167 

41.15 Aar 94 41.10 4110 4085 4180 

Ed. soles Uii Wed’S. soles 5.737 
wad’s ooon in »8» on ms 

PORKBB-LJES I CMER) a08eM>c r <«nn«v te 
4X20 3150 Mar 95 4330 43J7 4280 AIM 

41.15 3X90 May 95 4415 4485 4385 4438 

5430 378084 95 4450 4475 4X90 6482 

34 70 Aug 95 4170 42.00 41 JO 41.90 

3»80FebM 4180 4435 4X15 4177 

V JO Mar 94 *080 

Pea 97 saw 

Est sates 3.781 Wed’s sates 3804 
«W5 wenint 8850 aH 70 


+ 082 AW 
+ X25 XS3J 
+ X30 7.135 
+ XI5 1322 
+ X0B 401 
♦ X05 414 

+ XI5 to 
—005 17 


or jo 

4X97 

4585 

4X15 

4422 

4<+U 


• X40 14 1J6 
-085 7831 

• 0.15 1,957 

+ X20 7644 
+ 027 2J44 
-a 10 794 

—a 18 155 

—015 21 


4SJ0 

5285 

».W 


-XUS 2899 
3410 
+ 107 1.613 
• 0J3 422 

—JUS 224 


71 


Food 


CDFFEEC (NCSE) V8veu-«n>i 
34400 7XWMor«5 17080 177.10 
82J0MOV 95 149.50 17240 
85.00 Jul 95 17X40 17335 

i]f8P5cp9s mjs inns 
81 80 Dec 95 17180 17380 
151 JS Mu' 9* 

167 80 May 9o 

221. 10 Jul 96 _ 

EsI. sates 7863 WecTs-sotes 6272 
wad’s open in 32,993 oti 42 2 
SUGAR-WORLD tl (NC5E) lllODsi 


24440 

24X10 

23400 

24X00 

KUO 

17X00 

221.10 


14BJ0 

168.55 

16980 

179-50 

17X30 


16985 

16960 

17X40 

13065 

17X50 

17X15 

1(9.10 

168.10 


• OS) 1626 
>X» 1X756 
<040 7.106 
-0.1 a 4J23 
■ aiO 3671 
< 0.15 414 

-030 85 

-XSS 7 


1583 
1587 
I XII 


IIL56 Mar 95 1440 >580 

I0J7MOV95 14 JS 1482 
I9J7JUI95 IJM 13/4 


1480 

1485 

I3JB 


1490 

MJ9 

?J»4 


•0J3 24,0+4 
• 0J9 S78M 
•020 34149 


1X50 JW) 96 
6X70 Mar 96 
107.00 May 94 
19SJ0JU196 
10X25 5ep 96 
11195 Nw 96 
11480 11200 DOC 96 

Ed. sales TXOffl wed’x sates 15804 
wed’s open Int 51810 up 196 
SILVER (NCMX) SMtenucsANr e» ot 
40X0 4640 Fab 95 «0J 

4048 41 68 MOT 95 4828 «X0 4798 40X3 

4818 4798 Apr 95 4828 

4IX0MOV9S 4878 4888 4B4J 40X7 

4208 Jul 95 49X0 4940 40X0 491 J 

474JSOP 95 499J 499J 49X5 49X5 

4HJDeC95 50X5 50X5 5M8 50X1 

5148 Jan 96 509J J09J 509 J 50X1 

4988 Mar 96 51X5 51X5 51X5 5148 

479-OMay 96 5208 

57 28 Jul 96 5308 5308 5300 52X1 

5368 MB 96 50X4 

5308 Dec 96 542.0 

ESI. sates 25.000 Wad's, sales 44 522 
Wed's open Ini 140831 UP 47 
PLATINUM (NMBll Sorravui.- dotanpartnSy.K. 

479.00 39080 Aar 95 417.20 41B80 41680 41X00 

43980 409 JO Jul 95 42080 42X00 41980 41? JO 

44 1 JO 4118000 95 42100 42100 42100 

439.50 41180 Jan 96 47780 

Ed, sates ala. Wed's, sates 1373 

Wed'S open M 23.917 up 74 
GOLD (NCMX) innvn.-di6nwnra 
41180 36150Feb9S 30X20 30X20 38X00 379 JS 

36X50 37580 Mar 95 379 JO 379 JO I79J0 37980 

42X80 37560 Apr 95 30080 3B1J90 30080 36180 

42X50 361 JO Junto 36480 38580 38480 304 JO 

414-50 180J0Aug9S W80 38X70 WM 3B7.90 

419-20 30X200095 _ »180 

42980 39280 Dec 95 39130 39X10 19SJU 39X50 

42150 37X30 Feb 96 3*9JO 

43X20 40100 Apr 96 40110 

431 JD 40XOOJun96 407J0 

421.00 42100 Aua »6 411.10 

43120 4 111 OO Od 96 41530 

4331*) 41 9.00 Dec to 41980 

Ed. totes 1X000 Wad's, sales 31995 
Wad'sapenim 169,973 Up SM 


-0.W 79? 

+X90 18J46 
+0.90 IJ75 
+ 080 17J1? 
+ 180 

+ 1J0 4893 

HAT 

+ 180 1907 
+ IJ5 363 
+ 285 3-598 
+ 115 

+115 908 

+115 

+105 

+ 115 

+1J0 

+115 


+ 1? XIII 

+ 13 834 

+ 12 17? 

*9 34 


-ao 

—17 3989} 

—13 

— 3J 39,578 
-12 13J83 
-13 7X986 
-14 15J79 


-IS 9,231 
-16 

—3-7 3853 
—19 3,502 


GBRMANMARK (CMER) iprimn-lHrtcaudslOlUl 
08033 OJBIOMo-95 08805 08827 08776 08819 +11 9V64 

06855 3-5980 Junto 06798 08047 08790 08840 " - 

08861 06347 50P 95 0881k 08855 088)0 X48S7 

08075 98700 Dec 95 08842 08860 08842 08873 

08090 08525 Mar 96 08889 

Ed. sates HA Wed’s, sales 50,994 
Wed’s open Int 101915 up ISM 

XD1 0671X00977 4Jun 95 0£fMSCJ10«72(Un 0420X01 0466 
OL019773XOTDI73Septo 01010550X0)0575X01055003)10577 
081 0760X 01 0300DBC to X01 0664X01 0673X010660.010692 
ui09min(rasMir toxoMBoaxin oaooaoio7aaoj7!£B72 
X010910X01078Xlun 96 X01091HUJ1 09100010993X010930 
Ed- solos NA Wed's. sc*s 25834 
Wad’s open M 90675 up 636 
SWISS FRAHC_ ICMEfll vpe+rnjnc- Imagatooltflepaoi 
08136 0.728766tM- 95 0flH7 0.0(00 <17911 06010 

0J165 0J193Jun95 06076 0J07 6 08024 0J067 

06155 X7619SeP9S 08070 X8II5 X8070 0JN2 

0.9190 0J83SDec95 X8IS5 

Ed. sates NA Wed's, sales 29J02 
WTO’S open M 69. 128 up 1491 


+ 1* 79JT2 
♦ 19 1X256 
♦19 737 

+ 19 367 
+ 19 107 
+19 29 


-8 4X033 
-0 3610 
-0 ISO 
-7 105 


Industrials 


COTTON 2 (NCTN) Ptoh-aniDab 


10X00 
9X50 
9X54 
0360 
74JS 
77 JT 
7X30 
77 JO 


—060 1X562 
— 1J0 5871 
-1JD IJM 
— 160 3«8 


321 


—080 
— OJD 
—080 69817 
—0-50 24.«05 
-060 16830 

—070 4834 

-070 12895 
— X7D 7889 
—040 2670 
-080 

-0.90 580 

—aw is 
-0.90 3.9J1 


Financial 


9828 —002 5.103 

9196 11.79* 

9160 — X04 6.79J 

9152 -am 2,215 


U5T.BKJLS «MBO V met f4»«a. 

9SJ7S 9113MB-95 9X31 94.33 94J7 

94J4 9285 Junto 9461 44.13 9395 

9172 92JSSa>to *159 9197 9159 

5057 9280 DOC *5 9177 9178 UJ»1 

Est. totes NA. Wed's. sates Alla 
wed’s open Ini 25.910 alt 262 

SYR. TREASURY (CBOT) SIOOABwia-BisCWmd M« 

103-09 99-15 Mar 95109-31 10-19 MH-2B5 102-279- 015 169601 
102-195 99-06 Junto 102-19 HB-OB 102-175 1Q2-I75- 03 
107-10 99-07 Sap 95 107-10 J07-72S 107-085 102-0BS- 0)5 

100- 21 100-14 Dec 95 101-31— 015 

Ed. sates 100600 Wed’S sews 96.941 
Wcd’sapennU 209807 up 17*9 

ID YR. TREASURY (CK7T) IIWXOOim+v 1*5 «. Da*0»IOll>a 
111-07 98-11 Mar 9S HU-19 104-12 UB-14 IQ3+75- « 215.267 

105-22 97-27 Junto 103*02 103-27 102-30 102-31- W 

102-21 97-11 Sep *5 102-20 103-06 102-17 10-17- 04 

110-31 96-30 Dec 95 102-25 HD-25 102-04 102-04— 05 

101- 30 90-20 Mir 96102-11 702-11 101-25 101-25- 05 

Ed. sales 13600 WM’s.sMm 106,740 
WMfSDpanlnf 281843 off 4496 

US TREASURY BONDS (CBOT1 Npn-sWtae-ena. JJnos oi 


39623 

704 

2 


41,946 

6,W 

43 

7 


116-70 9S-I3 0Mr 951(067 103-24 102-23 107-25 — 

115-19 94-27 Junto 102-27 MD-flB 102-07 102-09— 13 

112- 15 94-10 Scp95 102-07 102-25 101-26 101-77— 14 

113- 14 93-77 oecto 107-06 102-11 101-14 IQI+14— It 

114- 06 93-13 Mar»10l-28 101-30 101-02 101-02— 1> 

101-05 91-06 Jun96 100-a — 


305.9m 

79.149 

X3U 

63) 


19 


IIIP-11— 19 


100-03 — 19 


KW-16 91-05 Sep 96 
100-0* 97-12 Dec to 
Es tates 500600 waifs. Ids 667.3)6 
Wed’s open M 39X184 up (7930 
0AUNK3PAL BONOS (CBOT) sunn inae.-BnsMna+e'iJJK*,- 
09-19 79-20 Mor 9509-21 89-29 C7-06 09-08 — » 

M-11 BJ-75 Jufi 9588-15 88-73 8M1 *8-01 - & »■» 

Ed. totes 6JOO Wed’s sates 7.502 
Wed’s aoen Bit 1*852 OH 159 
EURODOLLARS (CMER) si mBtontatiel W6ed _ 

9SJ« 90640 6IUr to 91M0 91680 93.730 93.750 
9X730 to.no Ate 75 93.680 93J9J W-400 

WJ50 PUTOSmto 9X150 93JB0 n.l» 91l» 


.10305.147 
417.7- 
—301' 


6*00 Mw 95 99 JO 99.90 9X30 

6460MOV95 9X34 9X50 9760 
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Compiled by Our Staff From Dispatches 

LONDON — • Imperial 
Chemical Industries PLC said 
Thursday its pretax profit more 
than doubled last year as grow- 
ing economies in Europe and 
the United States increased de- 
mand for industrial chemicals. 

The. company earned £514 
million (5817 million) last year 
before taxes and not including a 
one-time after-tax charge of £82 


New Drugs 
Help Net at 
Smithkline 


Bloomberg Business Hen's 

LONDON — Britain's 
second-largest drug maker, 
SnnthKline Beecham PLC, 
said Thursday that its 1 994 
pretax profit rose 9 percent, 
to £127 billion (52 billion), 
fueled by growth in newer 
drug products that offset 
declines in Tagamet, an ul- 
cer drug. 

The higher- than-expect- 
ed profit came before a 
one-time restructuring 
charge of £580 million. The 
charge, announced previ- 
ously, was taken to help in- 
tegrate the operations of 
Starling Winthrop Jna, one 
of two major acquisitions 
in the United States. 

For the fourth quarter, 
Smith Klin e posted profit 
before tax and charges of 
£342 million, up 42 percent 
from a year earlier. 

SmithKJine in 1994 
bought two major business- 
es for a total of nearly £53 
billion and sold two others. 
The moves turned it from a 
largely pharmaceuticals- 
based concern into a lead- 
ing drugs, consumer health- 
care products and drug- 
distribution conglomerate. 

“You should not expect 
in 1995 or 1996 any major 
m ergers- andacq nisi tions 
activity from us,* said Jan 
Leschly, SmithKIme’s chief 
executive officer. 


million, which was largely for 
restructuring That compares 
with £280 million earned in 
1993. 

Sales rose to £9,19 billion 
from £8.43 billion. 

But shares of Britain’s largest 
chemical company fell amid 
disappointment it did not raise 
its dividend above the 27.5 
pence a share it paid last year. 
The shares ended at 716 pence, 
down 7. 

I Cl forecast higher earnings 
for 1995, saying that “prospects 
for the current year are encour- 
aging, with growth continuing 
in all major economies, and in- 
flation low.’* 

But the company also said 
the strong growth in the last 
half-year in the United States 
and Britain “may be slowing 
slightly." The company also 
warned that raw material prices 
were rising and “businesses 
close to the consumer experi- 
enced price resistance" in the 
past few months. 

Despite the potential for 
slowing economies, analysts 
said they had little doubt that 
Imperial would be able to in- 
crease profit this year. 

“It’s within expectations, and 
we have no worries about 1995," 
said Philip Monish, an analyst 
az Smith New Court Securities. 

Of Imperial’s four major di- 
visions, industrial chemicals 
performed strongest, with oper- 
ating profit rising 157 percent, 
to £162 million, amid higher 
sales and rising prices. 

The paints division saw oper- 
ating profit rise 21 percent, to 

£122 milli on. _ 

Ronald Hampel, deputy 
chairman and chief executive of 
Imperial, said “selective acqui- 
sitions" might be part of its fu- 
ture strategy. 

Mr. Hampel said Imperial 
would use acquisitions to ex- 
pand its core businesses. “We 
nave focused our portfolio in 12 
business areas,” he said. “Our 
problem is gang to be the right 
allocation at the right time.” 

As part of the move to in- 
crease profitability of core as- 
( sets. Imperial said it would con- 
tinue to restructure its 
explosives business. 

(Bloomberg Reuters, AFX) 


Poland Shines for Banks 


By Brandon Mitchenei 

International Herald Tribune 


WARSAW — A year after 
rescheduling its foreign debt, 
Poland is living up to its po- 
tential as the largest, most dy- 
namic market in Central Eu- 
rope, Western bankers say. 

Despite sluggish privatiza- 
tions. political turmoil and 
high inflation, “there are very 
few places where so much 
progress has been made in so 
little time,” said Jacques- 
Henri Wahl, chairman of 
Basque Nationale de Paris- 
Dresdner Bank Polska SA. 

Mr. Wahl said Poland's de- 
cision to award foreign banks 
full operating licenses was “a 
step that encourages the de- 
velopment of the Polish 
banking system" and a cata- 
lyst for foreign investment 

BNP-Dresdner Polska, 
along with Citibank, Credi- 
tans tal t- Bankve rein of Aus- 
tria and Westdeutsche 
Landesbank Girozentrale of 
Germany, are the first to re- 
ceive such licenses. 

The opening of the banks 
coincides with a surge in in- 
terest among foreign inves- 
tors that had been awaiting 
progress on the country’s for- 
eign debt, economic and fi- 
nancial market reforms and 
privatizations. 

“The lack or a debt restruc- 
turing was the major obstacle 
to a greater involvement in 
Poland,” said Emsl-Mortiz 
Upp, a Dresdner Bank execu- 
tive who orchestrated the re- 
scheduling of $13 bflhon that 
Poland owed foreign credi- 
tors in 1994. 

But the pickup in interest 
in Poland is also tied to the 
country’s recent economic 
performance, which econo- 
mists said was beginning to 
rebound. 


Economic growth is ex- 
pected to average 5 percent in 
1995. That would be a sharp 
turnaround from 1990, when 
the Polish economy contract- 
ed 8 percent because of the 
country's conversion from a 
Soviet-style command econo* 


There are few 
places where so 
much progress 
has been made In 
so little time.’ 

Jaeqnes-Heiiii'WaM, 
rfitt'iFp in of BNP- 
Dresdner Bank 
Polska SA. 


my to a demand-driven mar- 
ketplace. Inflation has fallen 
to 30 percent from 600 per- 
cent five years ago. 

“International investors 
won’t be able to ignore the 
positive development in Po- 
land for long,” said Bernhard 
Walter, the Dresdner Bank 
management board member 
responsible for the bank’s 
Eastern Europe operations. 

Many foreign investors are 
already here, including Coca- 
Cola Co., Fiat SpA and Hew- 
lett-Packard Co. 

But “the big boom” has yet 
to come, along with a move to 
large-scale privatizations, 
Mr. Walter said. 

“If we were not going to 
advise our own clients to in- 
vest here, then we would not 
have invested here our- 
selves,” Mr. Walter said. 

The bank hopes to break 
even in two to three years. 

BNP and Dresdner Bank 
each contributed about $5 
miTli on toward the venture. 


their fourth in Eastern Eu- 
rope. They are set to open 
another full-service bank to- 
gether in Moscow and Bul- 
garia. They already have joint 
offices in Budapest, Prague 
and Sl Petersburg. 

Until now, foreign banks in 
Poland have largely offered 
consulting services because 
representative offices are for- 
bidden from conducting any 
real business. In reality, such 
business was handled 
through the banks* London, 
Paris or Frankfurt offices. 

Now, “the telephone never 
stops ringing,” said Rolf Mi- 
chel, a director at the BNP- 
Dresdner joint venture. 
“There's a lot of demand be- 
cause we don’t have many 
competitors yeti” he said. 

Most of the callers are Pol- 
ish companies and joint ven- 
tures between foreign and 
Polish companies. 

Bui Klaus Meissner, the 
bank executive responsible for 
corporate finance, said the 
venture's commercial viability 
also had made it attractive to 
foreign companies that were 
banking with the competition. 

“There are several Ameri- 
can companies that have 
come to us because of con- 
nections to BNP in New 
York," he said, adding that 
sane of them had left Citi- 
bank, the only American 
bank with a full banking li- 
cense in Poland to switch to 
BNP-Dresdner. 

Because it is the only big 
G erman bank to receive a full 
license, the venture is also be- 
sieged by small to medium- 
sized German companies in- 
terested in investing in Polish 
distribution or production 
ventures. Deutsche Rank AG, 
Dresdner’s biggest rival in 
Germany, has applied for a 
license but has yet to receive iL 
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Auto Sales Bring SKF Its First Profit Since 1990 


Bloomberg Business Neva 

STOCKHOLM — SKF AB. the Swed- 
ish ball-bearing company, posted its first 
profit is four years Thursday as an up- 
swing in global automobile sales bolstered 
demand for its products. 

SKF reported pretax profit for 1994 of 
1.82 biOkm kronor ($248 million), revers- 
ing a loss of 669 million kronor in 1993. 
Sales rose to 332 billion kronor from 29 2 


billion kronor. Both figures were in line 
with forecasts SKF made last month. 

The company said it would pay a divi- 
dend of 425 kronor in 1994; it paid no 
dividend in 1993. 

SKF also said its chief executive officer, 
Mauri tz Sahlin, would step down at the 
company’s annual meeting in April. Mr. 
S>Hm, 60, will be succeeded by Peter Au- 


gustsson, 40, who joined SKF as the bead 
of its European division last year. 

“Personally, I have no misgivings about 
Sahlin,” said Bjoem Genner, chid equity 
analyst at Matteus Fondkommission in 
Stockholm. “But a lot of traders have been 
thin Icing for a while that it's time for a new 
generation to take ova-.” 

SKF shares dosed at 135 kronor in 
Stockholm, up 3. 
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Compiled bt Our Staff From Dispatches 

LONDON — Telegraph 
PLC said Thursday it would 
soon leave the London Stock 
Exchange, ending three years as 
a public company, as it an- 
nounced lower 1994 results 
caused by a newspaper price 
war in Britain. 

Hollmger Inc„ the company 
that owns 51k53 percent of Tele- 
graph and is controlled by the 
Canadian executive Conrad 
Black, said it would buy the 
shares through its American 
Publishing Co. subsidiary. It did 
not say when or at what price. 

News of Mr. Black’s inten- 
tions lifted Telegraph's shares 54 
pence, to 434, despite its drop in 
profit The Telegraph reported 
annual pretax profit of £45 mil- 
lion ($72 mfllJon). 

The company’s revenue fdl to 
£252.1 million from £255.7 mil- 
lion, while revenue from sales of 
the Daily Telegraph, Sunday 
Telegraph and Spectator fell 21 
per ce nt, to £90 million. 

The Daily Telegraph reduced 
its cover pace to 30 pence from 
48 pence in June 1994, and its 
competitor, The Times, cut its 
price in stages to 20 pence from 
45 pence. 

The drop in revenue from 
newspaper sales was partly off- 
set by a 13 percent rise in adver- 
tising revalue, to £153 milli on. 

Stephen Grabiner, managing 
directa of Telegraph, said Mr. 
Black’s buyback would not af- 
fect the running of the compa- 
ny. “From an operating per- 
spective, Hcdlinger has made it 
dear this is a restructuring and 
there will be no impact on the 
operation of The Telegraph,” 
he said. 

( Bloomberg, Reuters, AFP) 
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Very briefly; 

• Adam Opel AG, the German unit of General Motors Corp., said 
it was recalling more than a million of its cars worldwide, mainly 
the Astra model to fix problems with airbags and fuel lines. 

• The European Union will not withdraw its candidate; Rena to 
Ruggiero, a former trade minister of Italy, to head the World 
Trade Oqgmization. despite calls for him to step down. 

• Boots Co. is in talks with Daewoo Corp. on a partnership to 
provide service for South Korean cars when they are sold in 
Britain, starting in April. 

• Switzerland's adjusted current-account surplus in the fourth 
quarter narrowed to 6.5 billion Swiss francs ($5 billion) from 6.7 
billion francs a year earlier. 

• Henkel KGaA posted a profit of 460 million Deutsche marks 
($312 million) in 1994, up 20 percent from the previous year. 

• Lauda Air Luftfahrt AG’s 1994 profit rose 73 percent, to 59 3 
milli on Austrian s chilling s ($6 million) as passenger traffic rose. 

• Fokfcer NV workers at the Ypenburg plant in the Netherlands, 
which employs about 600, are planning a strike, reports said. The 
plane maker, owned by Daiml er-Benz Aerospace AG, is due to 
announce reorganization plans Monday. 

• East German new business registrations in 1994 fell more than 10 
percent from 1993, to 170,782. 

• Canal Plus SA and Bertelsmann AG together lost 40 milli on 
French francs in 1994 on their stakes in the German TV channel 
Vox, the chairman of Canal Plus, Pierre Lescure, said. 

• Royal Insurance Holdings PLC announced a 166 percent jump in 
1994 earnings, to £401 million ($638 million), helped by “out- 
standing performance” from the British general insurance busi- 
ness, the company said. 

• Argentaria Corp. Bancaria de Espaiia expects to sell its 85 percent 
stake in Banco Simeon SA to Caixa G end de Depositas of 
Portugal. 

• Hagemeyer NVs profit rose 35 percent last year to 217.6 million 
guilders ($145 million), buoyed by extraordinary gains. The 
Dutch trading company also said it planned to split its shares 2- 

for-1. Bloomberg, Reuters, Knight- Ruidcr. AFX, AFP 
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Baltica’s Losses on Bonds Put Insurer in Deficit for 1994 


Compiled in> Our Staff Frvm Dispauhes 

COPENHAGEN — Baltica 
Forsikring AS, Denmark’s larg- 
est insurer, reported a net loss 
Thursday of 1 99 million kroner 
($34 million) for 1 994, reversing 
a 25 million kroner profit a year 
earlier. 

The company, which usually 
reports its earnings later in the 
year, released a preliminaiy re- 
port because Den Danske RwnV 
AS, Denmark’s largest bank 
and Baltica's parent company, 
had released its 1994 results. 

Baltica’s bond investments 


cost it 273 million kroner last 
year, in 1993, it recorded a 177 
million kroner profit on the 
portfolio. 

Den Danske Bank bought a 
controlling stake in the insurer 
late last year and has said it will 
sell Baltica by the end of Au- 
gust Den Danske will take over 
Danica AS, Baltica’s life-insur- 
ance unit, as well as part of 
Baltica’s general insurance 
business, before selling the rest. 

Den Danske Bank reported a 
drop in 1994 net profit as lower | 
loan losses failed to compensate 
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for a sharp decline in trading 
income. 

Shares in Den Danske rose 
20 kroner to 331 kroner. 

Bad-debt losses and provi- 
sions fell to 1.9 billion kroner 
from 2.8 billion kroner, but the 


bank’s securities and foreign- 
exchange units posted a com- 
bined loss of 224 million kro- 
ner. In 1993, those units had a 
profit of 3.8 billion kroner. 

(Bloomberg Reuters) 
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Record Trading 
In Bond Market 
Worries Beijing 


Ctmpdedty Ov Staff From thspatAa 

SHANGHAI — Trading oa 
Shanghai's bond market broke 
records Thursday despite 
moves by Beijing to cool ih e 
activity. 

Total par-value turnover on 
the Shanghai Stock Exchange 
was 494.1 billion yuan ($59 bil- 
lion), almost four times the pre- 
vious high of 128.9 billion yuan 
set Tuesday. Acuial turnover 
figures were not to be released 
until Friday. 

Nearly all of the turnover 
Thursday was in a single vehicle 
— the contract on three-year 
treasury bills dated June 1992. 
Some analysts said that reflect- 
ed the fact the Shanghai bond 
market was dominated by spec- 
ulators. 

Speculators have been bet- 
ting on inflation-beating subsi- 
dies, known as “kickers? which 
axe added to bond coupons and 
paid on maturity. The “kicker" 
is adjusted by Beijing every 
month. The latest subsidy an- 
nounced for March for treasury 
bills with maturities of three 
years and over was 11.87 per- 
cent. The coupon for June 1992 
bonds is 9.5 percent. 

After the market closed, how- 
ever, the exchange announced 
that “rule violations" had oc- 
curred in trading on that con- 
tract It said it was “studying 
how to deal with the matter." 

Trading was ignited by re- 
ports in the official media sug- 
gesting that the bulk of tins 
year’s 150 billion yuan in trear 
siuy-bill issues would not be 
listed and traded. 

A Ministry of Finance offi- 
cial confirmed that 101 billion 
yuan of this year’s paper, to be 
issued be ginn ing Wednesday, 


would lake the form of non tra- 
dable bond certificates. “This is 
to defend the interest of com- 
mon investors," he said. 

Media reports have linfcwl 
the move to a battle to combat 
speculation and illegal short- 
selling on China’s bond mar- 
kets, which have siphoned large 
amounts of capital out of equity 
and commodity exchanges. But 
the move had the opposite ef- 
fect, sending traders into a fren- 
zy- 

“With no immediate pros- 
pect of new bonds on the mar- 
ket, the old ones were hotly pur- 
sued," said Zhang Zhongming, 
a bond trader at Shanghai Guo- 
tai Securities. 

The China Securities daily 
said Beijing was taking a series 
of measures to tighten state 
control over bond markets. 
Among them was a plan for a 
national clearinghouse for trea- 
sury -biB trading which now is 
scattered in exchanges and 
trading floors around the coun- 
try. Shanghai has by far the 
most active bond market. 

“This will surely help bring 
order to the secondary market," 
the daily said. 

Meanwhile, prices in China 
rose 24.1 percent in January 
from January 1994, but that 
was slightly lower than the De- 
cember figure, the Xinhua news 
agency said Food prices regis- 
tered large increases. 

The fact that the annual rise 
in the consumer price index was 
1.4 percentage points lower 
than in December was hailed as 
a sign of the economy’s “turn 
for the better” in Januaty. 

China’s annual inflation rate 
peaked at 27.7 percent in Octo- 
ber. (Reuters, AFP, Bloomberg) 


Tokyo Stocks: At Bottom? 


By Andrew Pollack 

tie w York Tima Senmt 

TOKYO — These are 
bleak days for the Tokyo 
stock market. Following a big 
fall after last month’s earth- 
quake in Kobe, the Nikkei 
average of 225 stocks has 
been hovering at a low level, 
and there are widespread 
fears it could fall further in 
the coming weeks. 

"Right now, sentiment is at 
its very worst,” said Jeff Bata- 
renburg, a strategist in the 
Tokyo office of Merrill 
Lynch & Co. “Bearishness is 
at its extreme.” On Thursday, 
the Nikkei slumped 2-5 per- 
cent to 17,830.02; it has fallen 
10 percent so far this year. 

Needless to say, when 
things look worst, some ana- 
lysts, like Mr. Babrenburg, 
think it is time to buy. Ihe 
market, these analysis say, 
seems to be ignoring the fact 
that Japan's economy is re- 
covering from a three-year re- 
cession and that corporate 
earnings are improving. Even 
if the market drops sharply in 
the next few weeks, they say, 
it should quickly recover and 
rise. 

“In the long run you can't 
stop the fundamentals," said 
Tom Hill, head of research 
for S.G. Warburg Securities 
(Japan) Ltd. He says he 
thinks the Nikkei average will 
climb to 24,000 by March 
1996. “I don't know what will 
happen in the next three or 
four weeks.” he said “What I 
do know is the market is un- 
dervalued” 

There are good reasons for 
the gloom in the market right 
now. Foreign investors, who 
buoyed stocks last year, have 
turned into net sellers. Selling 
pressure will increase in the 
next few weeks as Japanese 
companies cash in some of 
their holdings to bolster their 


income before the financial 
year ends March 31. 

The earthquake's effects 
could ret back the nascent 
economic recovery, although 
many economists say the re- 
building will stimulate 
growth in the long run. But 

The market does 
not depend so much 
on short and 
medium-term 
earnings power as 
on ( a sense of 
confidence that 
things are being 
done to clean up 
the mess’ in the 
banking sector. 

Alexander Kinmont, a 
strategist u Morgan 
Stanley & Co. in Tokyo 

the quake also showed Japan 
to be a much riskier market 
than it had been thought to 
be, and some analysts said it 
also showed Japan’s govern- 
ment to be weak and ineffec- 
tive. 

Beyond the quake, the 
yen’s continued strength 
against the doDar threatens to 
dent profit at Japan’s export- 
oriented companies. The 
strong U.S. economy, which 
spurred increased exports of 
cars and computer chips from 
Japan, is cooling a bit 

A scandal over the govern- 
ment-backed rescue of two 
credit unions that had made 
massive amounts of question- 
able loans is drawing atten- 
tion to the mountains of bad 
debt held by Japan's banks 
and other financial institu- 
tions. 


“The market depends not 
so much on short and medi- 
um-term earnings power, 1 ' 
Said Alexander Kinmont, a 
Strategist at Morgan Stanley 
& Co. in Tokyo. "It depends 
upon a sense of confidence 
that dungs are being done to 
clean up the mess" in the 
banking sector. 

When Sumitomo Bank 
wrote off a big chunk of its 
bad loans last month in an 
effort to clean its books, the 
stock market soared in reac- 
tion. The current scandal is 
having the opposite effect, 
Mr. Kinm ont said. He pre- 
dicted the Nikkei index 
would not rise above 20,000 
this year and said it might 
sink as low as 16,000. 

Bulls agree that the market 
is ignoring earnings prospects 
but say it will not stay that 
way forever. “The market is 
almost imm une to fundamen- 
tals," said Kathy Matsui, 
chief strategist in the Tokyo 
office of Goldman, Sachs & 
Co. “It’s almost numb." She 
said the Nikkei could reach 
23,000 in the next year. 

Demand in Japan for some 
products, such as cars, is im- 
proving. Capital spending is 
also showing signs of increas- 
ing after several years of de- 
cline. This week, Matsushita 
Electric Industrial Co., 
Honda Motor Co. and Canon 
Inc. all reported sharply high- 
er earnings as a result of cost- 
cutting and improved de- 
mand. 

“We're at the threshold of a 
long period of growth," Mr. 
Babrenburg of Merrill Lynch 
said, adding that the market 
could gain 50 percent to 60 
percent in the next five years. 

“Selling the stock market 
now is like walking into a 
fully loaded mousetrap," said 
Mr. Hill of Warburg. “If you 
are lucky you might be abie to 
steal the cheese. 


Fairfax Joins Renison Wants to Buy Pancontinental 

U.S. Firms in 

Pay-TV Deal 


Bloomberg Business News 

SYDNEY — John Fairfax 
Holdings Ltd, die Australian 
publishing concern, said Thurs- 
day it would join the govern- 
ment-owned Australian Broad- 
casting Cozp. and the U.S.- 
based Cox - Cable 
Communications to develop a 
100 million Australian dollar 
($74 million) pay television ser- 
vice. 

The venture, called Austra- 
lian Information Media, is to 
offer a 24-hour news channel in 
conjunction with Turner 
Broadcasting System Inc 

Fairfax said that the new 
company, along with another 
partner, Viacom Inc, would 
also deliver channels focused 
cm dramatic general and chil- 
dren’s programs. 

Fairfax said the Australian 
Broadcasting Corp. would own 
51 percent of the venture, while 
Fairfax and Cox would each 
own 24.5 percent. 

Other entrants in the young 
pay-television industry indude 
a partnership involving finan- 
cier Kerry Packer, who has re- 
cently came under regulatory 
investigation for incareasing his 
stake in Fairfax, in a possible 
conflict with Australian media 
ownership laws. 


Compiled by Our Staff From Dispatches 

SYDNEY — Renison Goldfields Con- 
solidated Ltd. launched a 440 million Aus- 
tralian dollar ($325 million) takeover bid 
Thursday for a rival mining concern. Pan- 
continental Mining Ltd. 

Pancontinental immediately rejected the 
offer as “entirely inadequate." 

Renison plans first to spin off its gold 
operations mto a new company. Gold- 
fields Ltd., which will then make the bid 
for Pancontinental Then, one Goldfields 
share and 2.10 dollars in cash would be 
offered for every three Pancontinental 


shares. Renison has already acquired 14.9 
percent of Pasoontmeatal on the open 
market 

The offer is highly conditional and part 
of a complex restructuring of Renison, 
Vince Gaud, manag in g director of Pan- 
continental, said. Analysts agreed. 

“It’s a hell of a messy deal. I cannot 
really see the market liking it too much.” 
said Peter Blight, mining analyst at Potter 
Warburg in Melbourne. 

Pancontinental’s shares dropped 14 
cents Thursday, to 1.65 dollars, while 
Reoison’s shares fell 30 cents, to 4.10. 

Pancontinental said the takeover would 


result in at least 60 percent of Goldfields 
being controlled by Renison and its 40 
percent owner, Hanson PLC of Britain. 

But Renison defended the bid and said 
both sides would benefit from the deal 
“We don't see it as complex,” said Mark 
Betbwaite, Renison 's managing director 
and chief executive. 

Meanwhile, Renison said it earned 32.5 
mrlli on dollars before taxes in the second 
half of 1994, reversing a loss of 5.1 million 
dollars in the year-earlier period. 

Renison’s sales increased to 312 million 
dollars from 282 million dollars. 

(Reuters, AFX, Kmght-Ridder, Bloomberg} 


BO J Tells 
01 Inaction 
In Scandal 
Over Banks 


Kmpfu-Rutrfa- 

TOKYO — Yasuo Matsu- 
shita. governor of the Bank of 
Japan, conceded Thursday thai 
regulators at the central bank 
had taken no action for more 
than a year after learning in the 
summer of 1993 that two now- 
bankrupt credit cooperatives 
were in trouble. 

Mr. Matsushita was testify- 
ing before the budget commit- 
tee of the lower house of Ja- 
pan's Parliament. 

The collapse of the credit 
unions has turned into a nation- 
wide scandal involving senior 
politicians. 

Mr. Matsushita said that be- 
tween “the summer of 1993 and 
the fall of 1994," a lime in 
which bad loans at Tokyo 
Kyowa Credit Association and 
An Ten Credit Bank ballooned, 
the BOJ was merely “exchang- 
ing information” with bank reg- 
ulators at the Finance Ministry 
and the Tokyo metropolitan 
government. 

When the BOJ was informed 
about Kyowa and Arizen, “we 
concluded their problems were 
not serious enough for the BOJ 
to deal with" and derided only 
to “thoroughly watch” how 
they would develop, he said. 

About a year later, the cen- 
tral bank realized some “dras- 
tic” measures had to be taken 
and began working with the Fi- 
nance Ministry and the Tokyo 
government on a bailout plan. 
Mr. Matsushita said. 

Masayoshi Nishimura, head 
of the banking bureau of the 
Finance Ministry, said the min- 
istry's inspectors, at the request 
of the Tokyo government, 
helped local authorities investi- 
gate the two credit cooperatives 
as early .as An gust 1993. 

By then, bad loans at Tokyo 
Kyowa and Anzen had surged 
to 78 percent of their combined 
assets. 

At that time, the ministry 
could have fold the Tokyo gov- 
ernor to issue an order to sus- 
pend business at the banks. 

But Mr. Nishimura said that 
would have caused liquidity 
problems for small businesses. 

Separately, Agence France 
Presse reported that Tomio 
Tsutsuns, who is in charge of 
domestic industry at the Minis- 
try of International Trade and 
Industry, called for the aboli- 
tion of a 48-year-old ban on 
holding companies. 
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Very briefly: 


• Singapore said its consumer price index rose 3.4 percent in 
January from a year earlier. 

• Hong Kong & Shanghai Hotels Ltd. said its 1994 profit rose 23 
percent, to 512 million Hong Kong dollars ($66 million). 

• Ayala I -and Inc-, the Philippine property developer, and the 
shopping-mall magnate Henry Sy said they planned to join forces 
with the Dutch retailer SHV Makro NV to establish a wholesale 
supermarket chain in the Philippines. 

• Nissan Motor Co.’s senior unsecured long-term debt rating was 
lowered by Moody’s Investors Service Inc. 

• India said it bad enlisted the help of the American Red Adair to 
extin guish a fire at an oil well in Andhra Pradesh. 

• Samsung Co. will launch its passenger-car division in March, in a 
project to be capitalized at 1 trillion won ($1.2 billion). 

• Japan's textile industry asked the government to aid the sector 
by invoking emergency curbs on cotton imports from China, 
South Korea and Indonesia. 

• Malaysia said it would explore building an assembly plant for its 
Proton automobile in Jakar ta by 1997. 

• Victor Co. of Japan said it planned to develop electronic 
publishing software with Quark Iwl, a Denver-based producer of 
computerized editing and publishing materials. 

• Ford Motor Co. said it became the first U.S. company to 
for a vehicle-manufacturing license in Vietnam after it signs 
joint-venture agreement with a local partner. 

• Cambodia said it planned to open a stock exchange and was 
working to ease procedures for foreign investment as part of a 
program to rebuild its war-devastated economy. 

AFP, AFX. Bloomberg, Kmghi-Rutder, Return 


Cable & Wireless Details WIT Pact 

Bloomberg Butinas News 

LONDON — Cable & Wireless PLC on Thursday provided 
details of its plans to invest in a unit of Nippon Telegraph & 
Telephone Corp. that will run networks for lightweight portable 
telephones in Japan. 

The British company said it would acquire 5 percent of NTT’s 
Personal Handyphone System business. 


Looming Laser- Disk War: Sony and Philips Decide to Stand and Fight 


By John Markoff 

New York Tima Service 


NEW YORK —The consumer elec- 
tronics industry is dose to war over 
digital videodisk standards. 

Sony Corp. and Philips Electronics 
NV said Wednesday they planned to 
move with a format that would 
compete with a technical standard pro- 
posed by Time Warner Inc. and To- 
shiba Corp. 

In recent months, there has been 
c on cern in Hollywood and Japan that 
the new digital video technology, 
which is designed to permit storage of 
full-length feature fflms on a 
disks, would lead to a replay 


Beta-VHS battle over videocassette 
formats in the 1980s. 

Wednesday’s announcement sur- 
prised industry executives, many of 
whom had expected Sony and Philips 
to drop their rival system. 

Since Matsushita Electric Industrial 
Co. of Japan threw its weight behind 
the standard proposed by Toshiba and 
Tune Warner, many otter companies 
had been expected to follow. 

Executives of Sony, Matsushita and 
Toshiba have met in recent weeks in an 
effort to settle on one standard, and 
recent news reports had indicated that 
Sony and Philips were jweparing to 
drop their standard and join with Time 
Warner and Toshiba. 


[Analysts said a single standard may 
yet evolve from the market, and a third 
manufacturer could even design a 
player capable of playing both for- 
mats, Bloomberg Business News re- 
ported from Tokyo. 

[Sony projects rising demand in the 
computer industry for new ways of stor- 
ing the huge amounts of video, audio 
and otter data generated in multimedia 
applications. Sony’s manag in g director, 
Nobuyuki Ida, said the company had 
had a favorable response from several 
computer companies about its disk, 
which it cal l s the “multimedia CD.” 

[“Sorry win find a market in the 
computer business,” said Kunihiko 
Kawada, analyst at James Capel Pacif- 


ic Ltd. The company does not compete 
with computer makers and win find it 
easier to talk to them, he said. 

[Toshiba is one of the top suppliers 
of notebook computers in the world; 
companies are often wary of dealing 
with competitors, he said.] 

Sony said Wednesday it would try to 
build industry support for a new ver- 
sion of its single-sided disk, which 
would have a storage capacity of 7.4 
billion bytes of information, double 
the capacity of the version the compa- 
ny previously backed. 

Its new proposal relies on a two- 
layer approach in which a laser is refo- 
cused on two separate planes of data. 
a-Time We 


The Toshiba-1 


rarner technol- 


ogy stores about 10 billion bytes on 
two sides. By comparison, today’s 
compact audio and CD-ROM disks 
store only about 550 million bytes of 
information. 

Tune Warner has said that its dou- 
bled -sided disk format can be made 
for the same cost as the single-sided 
Sony system. 

The battle over storage capacity and 
manufacturing cost is significant. Ca- 
pacity and cost will not only determine 
how quickly the new format might be 
adopted but also dictate the capabili- 
ties that might allow the disks to be 
broadly adopted as a universal storage 
medium for computers and home-en- 
tertainment devices alike. , 


GM Plans to Steer 
To Asian Markets 

Compiled by Our Stuff From Dispatcher 

TAIPEI — General Motors 
Corp. plans to expand produc- 
tion in Asia as part of a strategy 
to double its market share there 
in five to 10 years, a company 
executive said Thursday. 

“We’ve neglected Asia too 
long,” said Louis R. Hughes, 
president of international oper- 
ations for GM. 

GM is evaluating plans to 
open automaking facilities, pos- 
sibly in joint ventures with 
Asian partners. 

Separately, Apple Computer 
Inc. said Thursday it planned to 
increase sales and market share 
in Asia by concentrating on pub- 
lishing and education niches. 

(Bloomberg, Reuters) 
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in lies wy speed eportment in o Eng 
fal serviced loxury buiSna BemM 
wood prenefled gclenr faoas to wing 
rcaa. tog^a. Lftniy todng fte ha£ 
3 brae motor bernoona won fade. 
Mods room & bdk Superb edte 
bdwn. CrreediBrie. 

KBECCASTO«CKB 
212591-TOaVfa 21 26288057 
" fa 212-01-7239 

DOUGLAS BLUMAN 


AfABMSM IN CWWW on LAKE 

WGANQ. 2 bedracn. BeaetftJ dew. 
F0WGN&5 WHjCOME. THMS 
mateite. Td/Fw +41-91-684087 


USA GENERAL 


50 rales M*ft <d Nhaftdan, .80 

ones. Near bmsfar rrefaaad station. 
Eeer and rood fradage. Reasonable. 
GJ 7184345242, fa718434m 


Gfaoous NYC AptrtnftiJ 

14raora up c e twe d in one of the, finest 
ooopeniives oa Fifth Avenue fa ihe 
6CTi 38* pawled Swng room; ftrory 
ona a double neater bedrom wim 
exponsiwi pork view from 10 windows! 

Thera or e a Mai of 4 bedrooms and 

O merotit sentes quarters. This caique 
progeny a decorated in fie — J 
ereraan and b is very good 
rleose od for qppoiiMdfa 
Moran M. Sefig 
TliiiUnul nraniTitei 

(21^M-2mSdT3l3 


60 ACRE HORSE FARM QiwMS 

wift targe fcsoey home, mdpre oooj, 

saena, »n urn, Wlteif office .* ti- 

uu S . unE ia Jl 

tfanwy. Seoifiljr Iffa *"**•*■ 
Sand wieo asmena fa 3 rnfenmi 

fteenon, B ere garage, 2 

Duesftnase. 45 Shaw bam win emar & 
3 bedroom apartment Tel/fa +41- 
91^4087 


NYC/980 Ah Ave 


6 ROOMS 


_ ESTATE ON 5IH AVE 

Bidiidve. Sopherirated APABTKB^y 
Odra large roams - Ugfi floor, sonny 
wew of Cenlrd Pdt, Uvfag room, 
jfafl room, powdre room, water 
bedroom wdi ifafag room. MaUe 
both + betfcoae + bath, fan 
bkhen, maid's room & baft 
FV*sfa»s bdrfing. Gonn& 
m BETSY S.5m^SLVJ. 

21 2-891 -7067/BeL 7127374038 

DOUGLAS BUMAN 


SANTA BARBARA: Two ooeoo 
front tots fa Momenta Tenna owrtL 

53LS J u!. SS'ittSa'Ffa 

raqwiun. im vnm ma wav itk* 
We how dtw r bMb or 
near fte beodi from 

to Btnad MocE- 

_ ' . 3892 State 

Soda Brebrea. CA 93105 or 
6877751, Fax pK) 569-5879 


FRDKH VIIA-CDCOFRJT GROVE 

Ftarirfa. 3 bedroom^ 3 bdta mads' 
quarters. Approanddjr 300 sq. efav. 
targe pool 4 idrendiond 

report 10 omens. 5499,000 for bro- 
chure & e fa m d inn. fa 005] 265- 
2276. Tefc :5-785-2298 ISA 


NYC-WE5T 73rd St off Cenkd Part 

PnkMerra. 1 bedroom coop, high 

/tore, wratetorded new, bd*d 
buiunq. 24 hr. emerge, 10 mm. 
wic Cfacofa Cater, near Muebibl 
T efc 212-787-3818. fail 2118744HE 


NORTH CAROLINA MOUNTAIN Be- 

hwt 3 acres, wderfrft momiaenl 
vwwx frteteas 3 bedrooms, 2» bafts, 
3 story home. 5350,000. Brochure & 
■ ' — Tl«85 phone. 


RORBA-FOR 5AIE BY OWNER 

Nearly new, lorae 3 bedroom. 2 baft 
poof >i oora Mte tafaRte 

BOCA RATON FlORfllA 3/2H ocean 

fro« 

taxury. efagonce 537UQQ. Tefc (407] 
338A57!fa WS) 487-3S5 U5A. 

9MBL 3+L Wteft 

frenwf dfafag. SKMl 3MB Uorwmg, 

LA. CA 90H4. Tefc 310/8368691. 


BEAL ESTATE 
WANTED/EXCHANGE 


WANTD TO BUY HJRMSKD tiudo. 
Cenlrd Fens. Beuanr. June oora- 
Bm 5429, IHT, 850 
a NY. NY 10022 USA. 


BEAL ESTATE 
TO RENT/SHARE 


: ft w : Ji l 1 j iT?*> >.fl^ 

u 

pBBTTTv'fei ti’H'/irr 


1 rrr ^^ 









PAJUS AREA FURNISHED 


Embassy Service 

YOUR REAL STATE 
AfiWTMPASlS 
Tel; (1) 47.20.30.05 


IDEAL ACCOMMODATION 

READT TO MOWE-Rf 
Onra 4.000 apartments 
• TOFOUALllV- aedtearh accepted 

DeGrcoort Associates 
Td: T-4F 53 80 13 Faa 45 51 75 77 


Handpicked qoa Oy apartmaoh 

CAPTEALE* PARTNERS 

Choate it I 
e eirred faradred 

Td 1-4614 1211. fa 1-4772 3696 



PAHS, T 

tinSn 


TROCADBOreat 


1 bedroo m , I rac 5M Tower & 
de Ch^ss. 5 to 10 reonft* S 
March 1st F21 JOO/mo. Tefc 1-47M5T 


fax. cordless phone, answering 
rwdxne. 03600 net Midi 1W 
May Ifilkfa/TeL- (1)45532101 


8ft CHAMPS aYSBS. farpMCobfa. 
one Irege bedroom, erauito bretnwm. 
Very brWt red modem. Al modem 
fae&mTS BJJ00 per mon*. Tot (1) 
47 53 B6 38. fafirfe 51 75 77 


HEART M ONTM ARTRE. Amerioan 
chorming 2-room rnretment, 

g J^fc°Short or Ire^ 

Tefc flHfifr 93 84 offer 


IE MARAUD timing. 
triplex or ' ~ 

SlSaO/monft Tefc 
or USA 707-433 . 

PAHS 5ft - IATM OUARIBL 2-roam 
fa townhowe, dt aren freh . 
Tefc miner 1-43546S69 


ornery} brijm queer 
drim street, 85 sqm. 
efcP3-ll 48 06 sS7 
37/6 (Gmxfc Mcufl. 


PARIS AREA UNFURNISHED 


NTl REAL ESTATE AGENCY [ . 

ft» o-aUfa fa PARIS 8ft aefU 
area for rmt, hmnbhed or wnr- 
n eh e d, re id hmy aBortaeeb for 
sate. AICIMM-g 


OIAMPS B.YS&5, 3 rooms, 120 sqjih, 
newfjr radons, coin. Fl%oOQ/monft 
Direct owner /Tet (1) 40 6699 32. 


YOU SAW 
THIS AD 

So did nearlj half 
a million potential real 
estate boyers worldwide 
Shouldn't you advertise 
your property in the 

INTERNATIONAL 
HERALD TRIBUNE? 


BOATS/Y ACHTS 


FOR SALE 

WAPOUm 47 ft 5AIUNC YACHT 


■ afraaDUooiitiottrr 

. <K AAtap FF IjWLCDO. 

Bdlt 1980. ■MrcdDeaofim.VATpjid.wd 

aptepaL 2 x 3tfl HP Coantes dad, new 

pnoxx-AttiierfSIBM 

BERTHS FOH5ALB 
FSflaadcMaflonaCtiftdcMn.lWiSM.. 
Atefajc V^OOjOOO Fesoai Beaicim4kr 
13M x 2.7SML AMdap F SOOjOOOl 
• MMAC lid. Fax: (33) 93 33 71 70. 
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NASDAQ 

_ tlj Thursday's 4 (miu 

Tho 1 st cornpfled by the AP. consists ot the 1,000 
nwsl traded National Market securities In terms of 
dollar value, it is updated twice a year. 


12 Month Sts 

W> IW Stock Oh, riff PE loot Mad LowLMStCh'ar 


INTERNA TIONAL HERALD TRIBUNE, FRIDAY, FEBRUARY 24, 1995 

?£? Stack Sr YldPE Ito rtBt.UMLflte.Qfw I HtoSuSaock Wv Yld P6 TOs rtrtl UmUtelO fBe I wSuSsto* Dtv YBPE Ss rtflh UMLfltetOfBi 
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99 614 


3V. lV„Butthjn 


- 4 101 1% I*. IV,, — Vu 


Thursday's 4 p-nw Ctosa 

Tables include the nationwide prices up to 
the closing on Wall Street and do not reflec 
ttate trades etsewhere. Vfa The Associated Press 
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San Antonio Tops Phoenix, 
But Can’t Silence Barkley 


The Associated Press 

Charles Barkley isn’t easily impressed. 

After his team, the Phoenix Sons, was beaten 
Wednesday night by San Antonio, 105-100, 
Barkley said he didn't consider the Spurs a con- 
tender in the West. - 

“It’s a three-dog race and the Spurs aren't one 
of them,” said Barkley, who missed 15 of 22 shots 
against San Antonio. 

“They cannot beat us in a seven-game series,” 
he said. “We have a better team than they do. 
They played as good as they can tonight, and we 
did not play very good, and we still should have 
won.” 

San Antonio’s Sean Elliott disagreed, 

“You guys listen too much to Charles,” said 
Elliott, who scored seven of his 19 points in the 


NBA HIGHLIGHTS 


final two minutes before a season-high crowd of 
34,215 at the Alamodome. 

“I think it’s good to be in our position. We 
might be able to surprise some people.” 

The Spurs, who trail first-place Utah by 2Vi 
games in the Midwest Division, have won three 
m a row and 12 of 14. 

“It was a struggle,” said the Spurs’ coach. Bob 
Hih "We had a lot of problems, but we stood in 
there and showed a lot of courage.” 

David Robinson scored 34 points and Dennis 
Rodman grabbed 24 rebounds for the Spurs, 
who took their first lead of the second half on 
Elliott’s lay-up and foul shot with 1:48 left. 

“This team is getting a lot of confidence in 
those situations,” Elliott said. “We believe we 
can go out there and finish teams off.” 

Phoenix has lost three erf four after starting the 
month 5-1. The Suns, who lost to Boston on 
Tuesday night, have dropped two in a row for the 
first time this season, out still lead the Pacific 
Division by three games over Seattle. 

“I*m very proud of our team,” said the Phoe- 

■ . . i •%___* i i i&n 1 r - 



breaks. We’re not crying, but it is too bad we 
didn't win.” 

Pacers 1Z3, Nets 94: In East Rutherford, New 


Jersey, Reggie Miller scored 27 points and Indi- 
3t 58 percent from the field to win its 


ana shot 
fourth consecutive game, 


The loss spoiled Derrick Coleman’s return, to 
the Nets’ lineup. He had 14 points and 10 re- 
bounds after trussing six games with a chip frac- 
ture of bis pelvis. 

Bocks 100, BnDetS'92: Todd Day scored 21 
points and ignited a late 7-0 run by the Bucks. 
Day a 3-poimer to give Milwaukee its first 

lead erf the fourth quarter, 89-88, with 2:49 left. 
Day then stole the ball from Calbert Cheaney, 
and Marty Conlon hit a jumper to put the Bucks 
ahead 91-88. 

Cheaney scored 22 points for the visiting Bul- 
lets, who nave lost 11 of 12 games. 

Hornets 100, Kings 89: In Charlotte, North 
Carolina, Alonzo Mourning had 29 points and 
17 rebounds for the Hornets. Mupsy Bogues 
and Larry Johnson each added 19 points for 
Charlotte, which used a 10-3 run to take a 72-58 
lead late in the third quarter. 

Walt Williams led Sacramento with 28 points. 

Jazz 118, Clippers 109: Kail Malone scored 29 
points and Utah, playing at home, used a 9-0 
fourth-quarter run to beat Los Angeles. 

After Pooh Richardson's jumper cut Utah’s 
lead to 97-96 with 7:43 left in the fourth period, 
Malone and Adam Keefe combined for all nine 
of Utah’s points during the decisive run. Rich- 
ardson and Loy Vaught led the Clippers with 21 
points each. 

Supersedes 120, Umberwolves 104: In Taco- 
ma, Washington, Kendall Gill scored 15 of his 
career-high 34 points in the third quarter, and 
Shawn Kemp had 20 points and 13 rebounds for 
the Sonics. 

Seattle led by 35 points twice, including 104- 
69 after three quarters, en route to its 15th 
straight victory over the Tmiberwolves. 

It was the 300th career victory for Seattle's 
coach, George KarL 

Lakers 112, 76ers 100: Anthony Peeler scored 
21 paints and Nick Van Ex el 20 as the Lakers 
beat Philadelphia for the 31th straight time at 
home. 

Willie Burton and reserve guard Jeff Grayer 
each scored 21 points for the 76ers, who haven't 
won at the Forum since capturing the last two 
games of the NBA finals in 1983. 

Trafl Blazers 107, Warriors 89: In Oakland, 
California, Rod Strickland scored 35 points, in- 


cluding 12 in the third quarter to help' break the 
inland. 



Whalers Jubilant 
After Rare Victory 
Over Bruins, 3-2 




■Tht AssodatedJhrca 

Bearing the Boston Bruins 
was enough to make the Hart- 
ford Whalers’ goalie Sean 
Burke lose track of his 100th 
National Hockey League vic- 
tory. 

“I forgot about that,” said 
Burke, who made 42 saves in 
Hartford’s 3-2 overtime victory 


Wednesday night. “It’s kind of 
iselgc 


ironic, bccausel got niy first win 
against Bostomlfs nice. I mean 
this is a team we’ve always — - 
since I’ve been here and before 
rh«t — had ahtttepnx against.” 

Darren Turcotte scored with 
2:01 left in overtime to give 


Craig Simpson put Buffalo 
ahead 3-2 when he pok ed a re- 
bound past Tommy Soderstrom 
for his third goal in two games. 
Soderstrom made 2 &sayw and 
Dominik Hasek stopped 26 
shots for Buffalo. 

Piem Turgcon and Scott La- 
chance scared power-play goals 
for visiting New York the 
second period after Buffalo 
took a 2-0 lead on Wayne Pres- 
ley’s first-period goal and Doug 
dmIam'c nnwf>r-nlav eoal early 


NHL HIGHLIGHTS 


Hartford its first, home victory 
over Boston in five games since 
November .1992. 

“Wc didn’t play a great game 
tonight, but we got a win and 
that’s the bottom line,” said 
Burke, 100-122-33 in seven sea- 
sons with New Jersey and Hart- 
ford. 

XreoffSanderson arid Chris 
Pronger also scored for Hart- 
ford, which was outsfaot 44-20 
and failed to score on fourpow- 


ieely and Ted Donato 
scored for Boston. 

Red Whigs 4, Maple Leafs 1: 
In Detroit, Shawn Bun and 
Dino Qccareffi scored goals 
early in the seconds period as 
Detroit beat Toronto for the 
second time in three nights to 
increase its winning streak to 
four games. 


in the second. 

' Bines 4, Sharks 3: Greg Gil- 
bert scored his second goal of 
the g*niT| i» with 1:24 remaining 
and Ian' Lapertiere had two 
goals and an assist as St Louis, 
playing at home, improved to 
12- 1-0 lifetime againstSan Jose. 

Patrice Tardif assisted on all 
four goals and Gilbert also add- 
ed an assist for St. Louis. 

- pat Fahoon ended Curtis Jo- 
seph’s shutout bid at 8:09, and 
Tom Pederson and Saudis Qzo- 
lmsh scored m the dosing min- 
utes to tie the game. . 

- Oness.2, Stars 1: In Edmon- 
ton, Alberta, Todd Merchant 
scored with 1 :09 remainingand 
Mike Stapleton added apower- 
i with 36 seconds left, 
beat the Dallas 


R» Siabbfcbiae/ Return 


Burr put the Red Wings 
47 sec 


game open for Por 


Nets’ guard Rex Walters heaves a pass between Reggie Miller, left, and Derrick McKey . 


Virginia Hammers Georgia Tech to Take ACC Lead 


ahead 47 seconds into the secs 
and when, he put his own re- 
bound past Damian Rhodes. 
CiccareUi made it 3-1 at 4:25, 
diving to beat Jamie Macoun to 
Paul Coffey's centering pass. 


The Associated Prtss 

Coarii Jeff Jones is not about to 
celebrate llth-ranked Virginia’s sur- 
i in the Atlantic Coast Con- 


VyacbesJav Kozlov scored in 
the first perioc 


scored 19 
Staples ad 


ts apiece, and Curtis 
17 for the Cavaliers (19- 


prisingleadii 
ference. 

“At the end of two weeks, after we 
conclude the regular season, if we are 
Still on top of the ACC, FH enjoy that 
immensely,” Jones said Wednesday 
night after his Cavaliers moved a half- 
game in front of idle North Carolina 
by routing No. 24 Georgia Tech, 83- 
60, 

The victory was Virginia’s third 
straight over Georgia Tech since the 
Cavaliers stepped the Yellow Jackets’ 
nine-game winning streak in the series. 

“It wasn’t just a matter of making 
shots and individual plays," Jones 
said. “We made some really good deci- 
sions. There’s no way I would have 
dreamed this.” 

Any dream about the game by 
Jones’s Georgia Tech counterpart, 
Bobby Cremins, would have been a 
nightmare. 

“That was our worst performance of 
the year," he said after Tech lost for 
the third time in four games. 

“We’re all embarrassed,” Cremins 
said. "Fm realty disappointed that we 
didn’t give Virginia a better game. We 
can make excuses, but there realty are 
no excuses.” 

Harold Deane and Junior Burrough 


6, 11-3 in the ACQ. Deane and Staples 


had five 3-point baskets each as Vir- 
ginia moved ahead (rf second-ranked 
North Carolina, which stands 10-3 in 
the ACC. 

James Forest led Tech (16-10, 6-7) 
with 17 points in his first start since 
breaking a bone in his left hand in an 
auto accident almost four weeks ago. 

No. 7 Maryland 84, North Carolina 
State 71: Joe Smith had 20 points and 
15 rebounds as the Terrapins contin- 
ued their homecourt mastery of the 
Wolfpack. Duane Simpkins added 16 
prints for Maryland, which has won 
six straight against State at Cole Field 
House since January, 1989. Todd 
Fuller led N.C. State with 21 points. 

Maryland, 15-0 at home this season, 
had five starters in double figures far 
the ninth time while giving Gary Wil- 
liams his 100th victory as its coach. 

No. 8 Arkansas 92, LSU 90: Scotty 
Thurman stole the ball and passed it to 
Clint McDaniel, who sank the winning 
basket just before the burner sounded 
as the Razorbacks made their record 8- 
0 against LSU since entering the 
Southeastern Conference in 1992. 

Corliss Williamson led Arkansas 
with 29 prints, and McDaniel added 
17. 

Ronnie Henderson led LSU with 28 


points. Landers Notley added 17 
points for the Tigers, who have lost 
eight of their last nine games. 

No. 9 VOtanova 78, Penn 74: Eric 
Eberz scored 25 points, and Jason 
Lawson added 20 as Vdlanovn held off 
a late rally. Penn’s Matt Maloney hit a 


bia, Missouri. Erick Strickland had 27 
joints for Nebraska and Boone added 
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a- 


3-pointer with 21 seconds to 
bnnging the Quakers to 75-74. 
loney lea Penn with 25 points. 

Pam’s Jerome Allen missed a 25- 
foot 3-point attempt with 5 seconds to 
play, and Vfllanova was able to pre- 
serve the victory with free throws in 
the final seconds by Eberz and Jona- 
than Haynes. 

No. 10 Wake Forest 64, Oemson 52: 
Randolph Childress scored 15 of his 18 
points m the second half, and Tim 
Duncan had 19 points and five blocks 
for the Demon Deacons, who won for 
the seventh time in eight games. 

Clcmson got to 51-48, but made 
only two of its last seven shots. Merl 
Code had 15 points for the Tigers, 
losers of four straight. 

Nebraska 78, No. 14 Missouri 75: 
Tom Wald made two free throws with 
17 seconds left, and Jaron Boone add- 
ed a thunderous dunk 12 seconds later 
as the Comhuskers rallied at Crium- 


Missourf s Paul O’Liney missed two 
free throws with 19 seconds left and 
the Tigers leading 75-74, then fouled 
Wald going for the rebound. O’Liney 
had 23 prints. 

Sammie Haley, a sophomore hitting 
career highs in points (24) and re- 
bounds (12), bad given the Tigers the 
lead with a free throw. 

No. 16 Mississippi State 76, Vander- 
bilt 48c Darryl Wilson soared 23 
prints, and Erick Dampier dominated 
inside with 17 points and 19 rebounds 
far the Bulldogs. 

With the victory, Mississippi State 
maintained a half-game lead over Ar- 
kansas in the Southeastern Confer- 
ence’s Western Division with three 
games left 

Vanderbilt, a winner of its previous 


The Cowboys, who have a 
coming up Saturday at No. 25 < 
re a, led by only three points at half- 
time. Then Reeves scored six during a 
16-6 run at the start of the second half 
that widened the lead to 41-28. 

Visiting Kansas State got 18 points 
from Elliot Hatcher. 

No. 21 Purdue 64, Ohio State 55: 
Cuonzo Martin continued his on- 


: period and Greg John- 
son added an empty-net goal 
tot Detroit 

Islanders 3, Sabres 2: Brad 
Dalgamo scored with 11:30 re- 
maining in the third period as 
New York rallied from a 2-0 
deficit 


_ 12 sec- 
onds after the Stars defenseman 
Grant Ledyard was sent off for 
boarding. The goal was Edmon- 
ton's first in 35 p£«rer-ptoy .op- 
portunities. 

Paul Broben opened the scor- 
ing with 1:54 left in the second 
period 

Bill Ranford made 36 saves 
for the Oilers, who ended a 
three-game losing streak. 

Jets 4, Canucks 1: Darrin 
Shannon soared two goals as 
Winnipeg won at Vancouver in 
the tost game be t ween the 
teams since a fight-filled con- 
test earimr this month . 

Teemu Sehume, who had two 
assists for the Jets, was injured 
in the Feb. 9 game when he was 
checked by Mike Feca. Ibis 
time it was the Jets who did 
most of the heavy hitting. * 
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slaught against Ohio State by scoring 
17 points, and Matt Waddell : ' 


.. ^ , hit two 

important late jumpers as Purdue 
moved within a half-game of Michigan 
State's Big Ten lead. 

Ohio State’s 5-19 record is its worst 
ever through 24 games. The Buckeyes’ 
1-13 marie in Big Ten play also is its 
worst through 14 games in its 82 years 
of conference play. 


four games, was frustrated by Dampi- 
aefense. Chris Woods, who had 


er’s 


scored 59 prints in the previous three 
games, got just one in the game at 
Starkville. 

No. 18 Oklahoma State 70, Kansas 
State 46: The Cowboys got 17 points 
and 10 rebounds from Bryant Reeves, 
and allowediust one basket in the final 
8 minutes. The Wildcats have lost 10 of 
1 1 since upsetting Oklahoma State last 
month. 


fifinots 94, Minnesota 88: Robert 
Bennett hit a free throw with six sec- 
onds remaining and followed it with a 
slam dunk in the final second for the 
Fighting mini. Bennett finished with a 
career-high 24 points as Illinois scored 
its 16th straight victory over Minneso- 
ta at Assembly HaLL 
With 20 seconds remaining in regu- 
lation and the score tied at 73, Minne- 
sota’s Voshon Lenard missed a free 
throw, and the game went into over- 
time. Lenard scored 24 paints for the 
Gophers. 


U.S. Yachts Tie in Cup Trials 


toiy was worth four points, pulling Stars & Stripes 
t-piaee tie with Young America for the Citizen Cup 


Tha Assodottd Pros 

SAN DIEGO — A day after ‘Winning with the closest 
margin of the 1995 America's Cup trials, Dennis Conner’s 
Stars & Stripes left no doubt Wednesday when it beat Young 
America by 1 minute, 33 seconds. 

Thevictoi 
into a first- 

lead with 21 prints. OnTuesday, Conner’s boat beat Young 
America by three seconds. 

There are two more races left for the defenders in the third 
round-robin. The all-women Americas team, which 1ms only 
sevenjpoints, will face Young America on Tfcursdayand Stars 
& Stapes on Friday. ..... 

Team New Zealand went 6-0 in the third round with its 
defeat of Sydney 95 by 3:18, and oneAostralia took sole 
possession of secondplace in the Louis Vmttoa Cup stand- 
ings when it beat NZL-39 by 3 minutes. With Team New 
Zealand (40 points), orieAustratia (33), and NZL-39 (29) -- 
do m inating the foreign fleet, Nippon (18) and France 3 (15) 
will be fighting for survival in round-robin four, which begins 
March 2. 
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Team Chief 
Makes Plea 
For Cantona 

Reuters 

MANCHESTER, England — Munches- 
ter United’s chairman, Martin Edwards, 
appealed on Thursday to the English Foot- 
ball Association not to impose a further 
ban on the team's French star, Eric Can- 
tona. 

Cantona, already suspended for the re- 
mainder of the season by the Premier 
League champions United, is to appear 
before a football association discip linar y 
committee on Friday to answer charges 
after his clash with a Crystal Palace sup- 
porter as Cantona was being sent off dur- 
ing a match in London last month. 

Edwards said: “I hope the severity of 
punishment Manchester United have im- 
posed will be taken into consideration and, 
at best, that they will decide the punish- 
ment we have given is sufficient. 

“I’d be disappointed if the FA banned 
him from playing football permanently in 
this country," Edwards said. 

United’s director and club attorney. 
Maurice Watkins, will represent Cantona 
before a three-man committee on Friday at 
St Albans, north of London. 

Edwards' comments followed remarks 
by the player’s French lawyer, Jean Jac- 
ques Bertrand, that he feared Cantona 
could be handed a worldwide life ban. 

In an interview published Thursday in 
the French sports daily L’Equipe, Ber- 
trand said: “He faces exclusion, the exten- 
sion of his ban to all federations. He could 
be banned from playing soccer for the rest 
of his life. 

“My No. 1 objective is to find a solution 
Eric will not resent as an injustice. He 
accepted his chib’s sanctions, bat if the 
FA's are too heavy, he won’t be able to 
stand it.” 

Cantona, who was charged with com- 
mon assault over the same incident by 
police on Tuesday, is scheduled to appear 
before a court in South London on March 
23. 


World Cup Season 
Ends for Wachter 

The Associated Press 

VIENNA — Anita Wachter, Austria’s 
top woman skier, will miss the rest of the 
World Cup season after undergoing sur- 
gery to repair tom li game nts in her left 
knee and anirle, the Austrian Press Agency 
said Thursday. 

Wachter, 28, who had arthroscopic sur- ' 
eery on her left knee three years ago, was 
injured in a faD during practice Wednes- 
day. 

“Naturally, this is bitter now, when 1 
was in such good form,” APA quoted the 
1993 World Cup champion as saying late 
Wednesday. 

Wachter won the combined gold medal 
in the 1988 Olympics and was second in 
the 1992 Olympics. She has won 12 World 
Cup races in her 10-year career. 
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How Will World Receive Diver’s Sad News? 


and extending 
ght have para- 


Int emotional Herald Tribune 

L ONDON — Six months after realizing he was 
infected with HIV, the virus that causes AIDS, 
Greg Lougams was diving in the 1988 Olympic 
Games when the thumping, flapping springboard 
dipped his head m midair tike a bat dipping a 
basebaEL He crashed into the pod one story below, 

panicked »nri rhimhf n amEterl- 10 minni« talar a 

doctor had put five stitches into his head and 
Lougams was back on the diving board, qualifying 
for the Olympic finals to be held the next day. 

Those of us who came to the pool (he following 
day saw something heroic, though none of us 
knew he really 
might die rda- 
trvdy soon. It Ian 

was enough Thomsen T 

that Lougams 5 

was launching 

himself into his h»net s pinning and extending 
within reach of the board that might have para- 
lyzed nr killed him 

“If you want to quit right now, Greg, that’s 
fine,” said his coach, Ron O’Brien, as Louganis 
pressed his hand against his wound, trying futilely 
to hold in the blood. “You've had a wonderful 
career, you've done tremendous things. It’s strictly 
up to you.” 

If Louganis had had cancer ora brain tumor or 
almost any other disease capable of taking his life, 
we would have glorified him for his immortal 
human spirit. But the coach was coaching on a 
deeper level than we knew. The doctor who 
stitched him up didn’t know, either. The U.S. 
Olympic team didn’t know. He was frightened not 
only of his secret but more so the threat that it 
might spread and infect others; and this was on 
top of Ins more obvious head injury, the threat of 
the chattering board, and the competition hoping 
he might unravel 

When he sobbed in the coach’s arms after 
winning the gold medal, I worked to remember it 
because there wouldn’t be many performances 
more heroic than this. I didn’t know the half of it. 


When AIDS is understood better, Louganis 
might be hailed as a Jackie Robinson for the 
disease. Sadly, Louganis might not live to hear it. 

For him to become such a hero, things are going 
to have to got worse before getting better. I worry 
that Louganis’s revelation that he is suffering 
from AIDS may be read as further “evidence” 
that only homosexual men, intravenous-drug us- 
ers and the occasional medical patient are at risk. 

Though Louganis “came out” only last year, it 
was widely known in 1988 that be was gay. He now 
jams the tragic group of American athlete-celebri- 
ties led by Arthur Ashe, who died in 1993 after 
contracting the virus from a blood transfusion, and 
Magic Johnson, who retired from fulltime basket- 
ball after learning be had HIV in 1991. 

Johnson, who has yet to develop AIDS, was 
supposed to stand as worldwide proof that hetero- 
sexuals are susceptible to the virus. Johnson said 
he caught the disease after a decade of having 
unprotected sex with “as many women as I 
could.” But many American athletes seem to have 
missed the point 

They claim, hush-hush, that Johnson is bisexu- 
al, and that be must have caught the disease from 
gay sex One of the highest-paid athletes in Ameri- 
ca swore to me that Johnson was “sexually con- 
fused.” He said his sources were absolutely cer- 
tain. “You can’t get AIDS from a woman,” he 

Johnson says be isn’t bisexual. Whether he is or 
isn’t, it doesn’t really matter. Who’s to say how he 
caught the disease? 

Professional athletes are our modem playboys — 
physically attractive and strong, charismatic, 
wealthy, traveling from city to city for public dis- 
play. As playboys, they are also poster boys for this 
sexually-transmitted disease. How many are infect- 
ed with HIV without realizing it? How many realize 
that they’re at risk and don’t want to know it? How 
many refuse to believe they’re at risk at all? 

On the whole, they are driven by the same 
mores, the same fears, that forced Louganis to 
keep his terrible secret until this week. 


Driven by Magic Johnson, the National Basket- 
ball Association and other leagues have been 
working to educate their playera of the threat, but 
there is little feeling that the dimate has changed 
drastically in America. Less than two years ago 
The Washington Post axlmri ShaquUJe O’Neal 
about contracting HIV. and he said. “Studies 
show she has to be active. Like if she has the virus 
but she’s not active, and you do it to her . . . it 
might not happen.” 

rShaq” is probably the world’s best-known bas- - 
ketball player, not counting the baseball player 
Michael Jordan. Under no circumstances could 
basketball afford to lose him. The following au- 
tumn, when the Magic came to England for a pair 
of exhibition games, I asked the team general 
manager, Pat Williams, whether he had tried to 
enlighten O’Neal out of cancan for Ids health. 

He replied that the players attend seminars and 
there was no excuse for them to misunderstand 
the truth. I tried to point out that it wasn’t 
working in O’Neal’s case, but Williams said, “It’s 
their responsibility. We can only make the infor- 
mation available to them. The rest is up to them.” 

O F course be was right. On the other hand, 
understanding that the greatest players are 
business investments, the leagues can force ran- 
dan tests cm each known drug-user in order to 
protect the player from himself. But how could 
that principle be applied to the bedroom? 

I worry that the next generation of celebrated 
AIDS cases are going to bring sane of the stron- 
gest, most famous athletes to their knees, in their 
prime. They will educate the public further, and 
you will begin reading in the newspapers about the 
sexual activities of athletes as surely as you now 
read allegations of their drug use. The information 
wiD be dispensed as a soil of deterrent; but if it 
comes to that, it wiD come too late for some of the 
strongest men who will have had no idea they were 
rick until they begin to die. And if it all goes bad, 
then people might even tzzalfyJoak for strength from 
someone like Greg Louganis, who in 1988 knew he 
had a fatal disease and struggled to win. 
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Gold Medalist 
Greg Louganis 
Says He Has AIDS 




Agatcc FimfMt 


After injuring his bead on the 
(firing board, left, Greg Lou- 
ganis went on to win the gold at 
me 1988 Olympics in Seoul 


By Richard Sandomir 

New York Times Service 

Greg Louganis. the 1984 and 
1988 Olympic gold medal diver, 
who publidy acknowledged his 
homosexuality at last year’s 
Gay Games in New York, said 
he has AIDS. 

In an interview with ABCs 
“20/20” that will be broadcast 
Friday, Louganis said he knew 
he was HIV-positive before the 
1988 Summer Olympics in 
Seoul, South Korea, and was 
greatly concerned when he hit 
his head on the board during a 
dive and shed blood in the pool. 

Since the Seoul Games, 
enough time has passed for 
Louganis’s infection to develop 
into AIDS, according to the 
definition established by the 
National Centers for Disease 
Control. 

“According to the CDC, 1 
have AIDS versus HTV,” Lou- 
ganis told Barbara Walters, the 
^0/20” interviewer. “I do have 
AIDS” _ 

Louganis, 35, joins two other 
major athletes who said they 
had AIDS or were infected with 
HIV, ihe virus that causes 
AIDS. Magic Johnson left the 
Los Angeles Lakers in 1991 af- 
ter saying he was infected with 
HIV. Arthur Ashe, the te nnis 
star, died two years ago of 
AIDS-related causes. 

Louganis has written a book, 
“Breaking the Surface," which 
will be released next week, in 
which he discusses his career, 
including winning four Olym- 
pic gold medals, as well as his 
upbringing and his sexuality. 

In the television interview, 
Lougams told Waiters that six 
months before the 1988 Olym- 


pics, he found out that a forma 
companion of his was dying of 
AIDS. Louganis underwent 
testing and was found to be 
HIV-positive. He immediately 
began treatment with the drug 
ATT. taking powerful doses ev- 
ery four hours. 

He said he went to Seoul 
fearing discovery of bis condi- 
tion. 

“Dealing with HTV was real- 
ty difficult for me because 1 felt 
like, God. the U.S. Olympic 
Committee needs to know 
this,” he said. 

“U.S. Diring needs to know 
it because what if I get sick at 
the Olympic Games and am un- 
able to compete?” 

Louganis said be was dis- 
couraged from telling the Unit- 
ed States Olympic Committee 
about his condition by his doc- 
tor and his coach, Ron O'Brien. 

On the reverse two-and-half 
pike, a qualifying dive in the 
springboard competition in 
which Louganis bit his bead, he 
said: “I beard this big hollow 
thud, and then I found myself 
in the water. I just held my bead 
in hopes, to, 1 didn’t know if I 
was cut or not But I wanted to 
hold the blood in. or just not 
anybody touch it.” 

He raid he was paralyzed 
with fear that there would be 
blood in the water, bnt he said 
he thought the blood would be 
diluted tty the water. 

A doctor stitched up Lougan- 
is’s two-inch cut without wear- 
ing protective gloves. Louganis 
said he did not tell the doctor he 
was HIV-positive. 

“I was so stunned,” he said. 
“This had been an incredibly 
guarded secret. You could 
throw tiie entire competition 
into a stale of alarm.” 


Risk to Swimmers 'Minimal’ 


The Associated Press 

LOS ANGELES — Greg 
Louganis says he worried about 
spreading his AIDS virus to 
others during a bloody diving 
accident in the 1988 Games, but 
medical expats say i! would be 
virtually impossible to do. 

“It’s laudable that he has that 
particular concern for the wel- 
fare of others, but very fortu- 
nately HTV is not transmitted 
that way ” said Dr. Gary Co- 
han, an internist with Pacific 
Oaks Medical Group. “Even if 
tiie pool was not chlorinated 
and somebody dove in after 
him. there would be aminimal- 


to-zero risk that any other ath- 
lete would contract HIV 
through swimming in the me 
pool that contained Greg's 
HIV-positive blood.” 

Added Dr. Mark Katz, re- 
gional HTV-AIDS physician co- 
ordinator for Kaiser Perman- 
ente of Southern California: 
“Clearly there are several things 
that would make the chance of 
this causing transmission to be 
infinitesimal.” In addition to 
the virus-killing potential of 
chlorine. Dr. Katz said that “in- 
tact skin or mucous membranes 
are totally effective barriers to 
the virus.” 
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NHL Standings 
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6-114-21. V 16-15-15-46. C oaMto W . KhObF 
bulln. V, WMtmore. 
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A Castle in New York 


By Mitchell Owens 

New Yor k Tina Service 

Xyf AHOPAC New York — 
J-YA As a U. S. Foreign Service 
officer, Karla Reed endured 
wars, disruptive transcontinen- 
tal moves and administrative red 
tape, an in the name of Ameri- 
can diplomacy. But her most 
challenging fucrignment is taking 
place here where she is coaxing a 
burnt-out castle bade to fife. 

Yes, a castle. The eccentric 
Victorian house, where Reed 
has lived since June, has loom- 
ing stone walls and a spider- 
webbed basement that looks 
like a dungeon (it’s just as dank, 
too). Out front is an elevated 
slab of field stone that projects 
from the porch into the drive 
Rice a drawbridge. 

“Thafs so people could step 
out directly from a carriage with- 
out putting their feet on the 
ground," Reed sakL Sadly, there 
is no moat, but the Castle — as 
the landmar k is known around 
the neighborhood — is an im- 
posing structure all the same. 

“People here are very propri- 
etary about it,” said Reed. who is 
in her early 50s and recently re- 
tired after a 20-year career that 
included a stint as consul general 
in Riyadh. She inherited the 
Castle from her mother, who 
died in 1992. 


“My mother used to find 
people having picnics on the 
fawn," Reed said. “She didn’t 
mind the attention, but being 
invaded, that was too much," 
winch accounts for the hem- 
locks that partially conceal the 
Castle from the road. 

Reed said the Castle’s origi- 
nal owner was reputedly an 
En glish immigrant who made 
good in the architectural sal- 
vage business. Around 1880, he 
built a five-bedroom version of 
the medieval En glish manor 
where his father had worked as 
a gardener, complete with folk 


art-style floors made of mis- 
matched encaustic tiles and bits 
of martrie. 

Reed’s mother, the founder of 
a Manhattan secretarial service, 
found the crenellated relic in 
1961 and bought it for 531,500. 
Eleven years later, a spark from 
the chimney sent the Castle up in 
flames, destroying its shingle- 
dad second floor and a smaller 
third floor, which, contained un- 
used servants' quarters. Only the 
first floor, wrapped in field stone 
and picturesque volcanic rock, 
survived. Stubbornly, Faith 
Reed stayed on, her daughter 
said, “doing what she could to 
keep it up. 

Karia Reed is taking up more 
active residence. Aided by Dan- 
id Koplowitz, a young Brook- 
lyn architect who helped restore 
the historic Alice Austen House 
on Staten Island, she is trans- 
forming the topless wreck back 
into a gracious home. 

□ 

To keep total costs below the 
5160,000 midget, die intends to 
do much of the interior renova- 
tion herself — installing mold- 
ings, flooring, bathroom tiles, 
carpeting and later, a new 
kitchen. 

“For someone who hates be- 
labored, this seemed as good a 
retirement project as any," she 
said, sipping coffee from a mug 
emblazoned with a telling mot- 
to : “The Best Man for the Job 
Is a Woman!” ‘Tin giving my- 
self over to it totally for three 
years, and maybe by then HI 
know what I want to do with 
the rest of my life.” 

Currently, she is camping out 
in a little room tucked into a 
comer of the first floor. “Tm 
very anxious to get out of here, 
as^ou ^magme,” Reed said. 

ed, tot il is not being replicated. 
“Call it ’creative reinstate- 
ment,’” Koplowitz said Reed 
nodded in assent, then wryly 
added, “In other words, I can't 
afford to restore it properly." 


Malcolm X Documentary Causes Uproar 


By Malcolm Glad well 

Wathutgun Pm Service 


N EW YORK — Jack Baxter, the man behind 
“Brother Minister,*' is white, in the way that 
Irish guys from the Bronx are white, which is to say 
that he carts money “dough” and has a little green 
Cfoverieaf on his lapeL Five years ago, just before he 
began his documentary on the assassination of Mal- 
colm X, he did not know who Malcolm X was. He 
was working as the head of security in a homeless 
shelter in New York and doing a project that never 
went anywhere with the guy who released the opti- 
cally enhanced version of the Zapruder film of the 
assassination of John F. Kennedy. 

Then he met a former Malcolm X bodyguard, who 
was on the stage in Harlem when 


he* began to make a movie, a home video really, 
about a world he only dimly understood. And now, 
here he is, on the brink of the release of “Brother 
Minister,” in the midst of a full-scale national shout- 
ing match. He’s been on more radio and TV shows 
th «n he can count. He’s been threatened “so many 
times I’m getting tired of it-’’ The Nation of Islam 
thinks he’s part of an “unholy alliance." 

What has taken Baxter so high is a one-minute 
dip 90 minutes into “Brother Minister” — a grainy 
videotape of Louis Farrakhan addressing a Nation 
of Islam meeting two years ago in Chicago. Farrak- 
han's subject is Malcolm X, his onetime mentor- 
tumed-antagonist, who angrily split from the Na- 
tion and its founder Elijah Muhammad just before 
he was assassinated in a Harlem dance hall. Two of 
the three men convicted in the killing were members 
of the Nation erf Islam. 

“I loved Elijah Muhammad enough that if you 
attacked him, I would kill you,” Farrakhan says in 
the segment. “Yesterday. Today. And tomorrow. 
And Fm not a killer, and neither are you. But if 
someone attacked what you loved, each one of you 
in here would become a nfler instantaneously. Am I 
lying? . . . We don’t give a damn about no white 
man law when you attack what we love." 

“And frankly, it ain’t none of your business," he 
continues, addressing the white world outside. “Did 
you teach Malcolm? Did you make Malcolm? Did 
you dean up Malcolm? Did you put Malcolm out 
before the maid? Was Malcolm your traitor or was 
he ours? And if we dealt with him like a nation deals 
with traitors, what the hell business is it of yours?” 

“Brother Minister” does not come out and accuse 
Farrakhan of ordering the kilting of Malcolm X. It 
does not have to. When Betty Shabazz, Malcolm X*s 
widow, was shown the segment on a television show 
a year ago, she said that “everybody talked about” 
Farrakhan’s involvement in Malcolm X’s death and 
that within the Nation of Islam his assassination was 
considered a "badge of honor.” The tabloids picked 



oRywood Boulevard, I 
you’re with people who 
fives, do you claim it was 
i awry? it’s just like the 
Nation of T^tam There are buys in there who were 


Mario Snriani l 

Filmmaker Baxter A shouting match. 

up her comments. The Nation of Islam filed a $4.4 
billion defamation suit against the New York Post. 

Then, the day after the film’s January premiere in 
Minneapolis and New York City, the FBI an- 
nounced the indictment of Malcolm X’s daughter, 
QubQah Shabazz — who at the age of 4 saw her 
father gunned down — for hiring an assassin for a 
revenge hit on Farrakhan. The timing, even Baxter 
admits, was too perfect The day of her indictment; 
he says, she went to see “Brother Minister." In the 
Space of 24 hours, “Brother Minister” had gone 
from movie to news event to the stuff of conspiracy. 

"The question is, just who is Jack Baxter? Where 
does he get his money? What is his portfolio?” asks 
Conrad Muhammad, spokesman for Farrakhan and 
the Nation of Islam. “I saw Brother Minister* on 
Wednesday night and Thursday Qubilah Shabazz 
was arrested for threatening the fife ch the honorable 
Minister Farrakhan. It seems to me that there was a 
plan to premiere the movie in New York City, to 
draw a crowd, to get people upset, the next morning 
arrest Qubilab Shabazz, and that this would be 
enough to set off a schism in the black community. 
The timing was just too coincidental” 

At first, Baxter thought that because he was white 


he couldn’t make “Brother Minister.” “All I 
to be was the writer. I tried to get an 
• American to direct it, but nobody would toutmit- 
■ Then I realized that this wasn't about race- It 
about religion, and if anyone could tcH - 

true believer I could, because I was a true believer. 

Baxter was a true believer because in 1970, at the 
age of 18, he left the Bronx and set out across the 

cnpmry t uniting i m with ft band of “Jesus freaks On 
Hollywood Boulevard in Los Angeles. He would 
stay with them for seven years, inside atignt-mut 
movement led by a messianic preacher. Only when 
thing * went sour did be manage, painfully, to break 
away. His experience, he main ta ins , was the Chris- 
tian equivalent of the Nation of I sl am . 

“I was saved by an organizafiQn"that most people 
would rart a dangerous religious cult. If I hadn’t run 
into the Jesus freaks on 
know Fd be dead. When 

have such miracles in their 
all bad because things go 
Nation of Islam. There axe guys m 
kilters, jailbirds like Malcolm X But it saved them 

It is this perspective, Baxter's appreciation of the 
ambiguity of the Nation, that gives “Brother Mmis- 
ter” its shape. The camera moves back and forth 
flrryy n g a wide range of Malcolm X’s friends, con- 
temporaries flrtd enemies, presenting detailed and 
wTTw-tinw; conflicti ng versions of bis final days. 
What is a. complex picture of the climate of 

hostility that grew betwe e n Malcolm X and bis 
former compatriots in the Nation of Islam, bob that 
hostility was fanned by the FBI, and how those who 
f ought with Malcolm X five with that history today. 

Repeatedly, over the last few months of his life, as 
he moved towards the nonviolent, racially inclusive 
teachings of traditional Islam, Malcolm X said that 
he was a rrpric”! man, that the Nation of Islam 
would seek to punish him. “Brother Minister” asks 
what role Farrakhan played in all of this. 

Were the ktQers of Malcolm X from the Nation of 
Islam’s Newark Mosque, the film asks? And if so, 
why was L oni- s Farrakhan in the Newark Mosque on 
the day of Malcolm X’s assassination? 

This suggestion, coupled with the striking clip of 
Farrakhan’s speech two years ago, is what has so 
incensed the Nation. “Why now? Why didn’t they 
say this in the 1960s and the 1970s?” asks Conrad 
Muhammad. “It’s becanse Minister Farrakhan is the 
most popular leader in the black community. . . . 
They know this is a sore spot in the history of the 
Nation of Islam- They keep raising this issue in the 
public to stop the rise ana the effectiveness of the 
Honorable Farrakhan.” 

The dip, Conrad Muhammad says, although ac- 
curate “in terms of the words," was wrenched out of 
context from a three-hour speech. 

Baxter, for his part, says be repeatedly ap- 
proached Farrakhan to have hzm tdl his side of the 
story but was rebuffed. 


PEOPLE 


londmTh&Uer World 

Tbe actor Stephen Fry has 
not been beard from smarte 
abruptly quit the play Cdl 
Mates” in London, and his col- 
leagues say they are womcd- Hc 
Snot been in contact s^oe his 
last performance, on Saturday, 
three days after the play opened. 
“Stephen Fry expressed m a let- 
ter to me his great distress at « 
what be considered to b e his 
failure as an actor," said Sanon 
Gray who wrote and directed: 
the play. “His sudden departure 
is the culmination of years of. 
pressure, overwork and unre- 
lenting, setf-sacrifiemg generos- 
ity. Our main concern is for his 
safety and well-being." 

□ 

Timothy Dalton on Thurs day 
won damages for libel from tire: 
Daily Express in London which 
bad alleged that he cast a slur 
on the television sequel to 
“Gone With the Wind." Dal- 
ton, who played the role of 
Rhett Butler in the TV produc- 
tion of "Scarlett," received un-. 
disclosed damages, and said the 
money would go to charity. "As 
far as ‘Scarlett was concerned;” 
he said, “I loved doing it and 
loved working with the people 
who were in it.” 

□ 

Jarry Baker, 41, who was 
adopted by the performer Jose- 
phine Baker when he was jt 
month old, has met his biologi- 
cal mother and sister. Jarry 
Baker, who was bom in Fin- 
land, said his mother, who does 
not want her name divulged, 
placed him in a home for chil- 
dren in Helsinki, and when Jo- 
sephine Baker was on tour there 
she decided to adopt him. 

□ . . • ■ 

Anneka Sice is claiming a re- 
cord for flying around the world 
on scheduled passenger flights, 
beating the previous mark by 23 
minutes. London- to- London 
time : 43 hours and 43 minutes. 
Rice hosts a British TV program 
in which she takes on dares. 
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Forecast for Saturday through Monday, as provided by Accu-W Bather. Asia 
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fiorth America 

The Easi Coast wn hava ay 
wwfflflher. Saturday and Sun- 
day vnQ be cold, then Mon- 
day will be a bit mildar. 
Torcnto and Chisago wUl be 
Oiy and chilly Saturday, hen 
balder Sunday into Monday 
with perhaps a M of rain or 
•now. Sttmora are poisHe 
In Los A n g e les on Sunday. 


Europe 

London will have some rain 
on Saturday, than dry. cool 
weather Sunday. Showers 
ore possible Monday. Paris 
vfM have showers on Satur- 
day. then generally dry 
weather Sunday and Mon- 
day. Roma wi l be miW, but 
wen a daily chance of show- 
ers. Spain and Portugal wM 
be mainly dry. 
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Asia 

Rain will (all In much ol 
Japan and Korea Saturday 
into Sunday. Showers will 
frigar In Japan even on Mon- 
day. Another weather sys- 
tem wM move out of central 
China to bring rain to Shang- 
hai on Sunday. Shows* wfl 
wet Hong Kong and Hanoi 
on occasion while Singapore 
has a few thundwMmwws. 
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Germany 

Gamdsch 

Obarsftfcrrf 


5 240 
5160 


Fair Some Var 1 S '2 33*38 SOs. beet on eugspres 
Fas Some Pckd 23/2 26*27 Ms, same bssn snow 


tody 

Bonrtia 

CenrWa 

Cortina 

Courmayeur 

Selva 

Sestrtere 


30 110 Fair open Pckd 18/2 15* >6 fflta Stem at bornmSOOO 
SO 250 Good Open Var 18/2 AB Z7 Ms. poses m great shape 

10 40 Fair Open PCkfi 23/2 39/40 CIS. new sww 

75 215 Good n/a Pckd 18/2 AS 23 MS. good skmg 4 busy 

25 55 Fair Open Pckd 23 '2 At 78 m anO seta ronoe open 

25 65 Hard Open Pckd 18/2 AB ns. some fee 


Geflo 


12 P 120 . Good Opal Pwdf 22/2 AH 18 htta open erresont /King 


Baquetre Beret 80110 Goad Open Var 22/2 am Ms and poms, open 


aw rtt zeriead 

Arosa 85 115 Good Open Var 18/2 <48 16 Ms. ps tee in good shape 

Cram Montana 130335 Good Open var 21/2 41 >43 m good above 2000m 

Devos 60180 Good open Pckd 16/2 AO 36 60s most pxxes exctOeot 

GrindehvaU 20150 Good Open Pckd 21/2 AB Cits, good suing on upper nms 

Hosiers 50170 Good Open var IB/2 AB 29 Ms. good but bvd ptsies 

SL Moritz 60 110 Good Open Var 18/2 59/60 us open, some ice 

Vttara 75255 Good Open Var 21/2 Ammsopen. lovely psiest-tng 

Wengan 25 140 Good Open Pckd 18/2 AB Ms open, odd worn paten 

Zermatt 75310 Good Open ttekd. 18/2 72/73 Ms open, emfen sfcwo 


IAS- 

Aspen 

MemmoBi 

Park Cby 

Steamboat 

TeHurkJe 

VaH 


160 170 Good Opwi Pckd 16/2 Al B Ms open 

285 505 Good Open Pckd 15/2 AS 30 US open 

220246 Good Open Pckd 19/2 AB 14 Hits open 

140150 Good Open Pckd 18/2 AB 20 hits open 

150 165 Good Open Pckd 16/2 Al 10 Ms open 

135165 Good Open Pckd 18/2 AM 25 Ms open 


100 275 Good Open Var Zi/2 AIZBttts, bard pocked upper runs 


Whistler 


Key: UU -Depth In cm on tourer and upper atopea. MM. Pletaa:Mouiaainade {fetes. Roe. 
PMeefluna toKMg Id resort vSaga, Art-Artificial snow. 

Reports suppBad by Ibe Sh Oub of Great ftaain 



With AT&T USADirecf* a?id 
World Connect 9 Service, you can make 
multiple calls without redialing 
your card or access number. 

You're in a hurry So we ll be brief. AT&T LSAHirect and 

World Connect Service gets you fast, dear connections 

back to the United Stales or to any of over 190 other 

countries. Also, an easier way to make multiple calls. 

Up to 10 in a row. Just dial the AT&T Access Number 

below for the country you're calling from. Your call 

will go through in seconds. Then, instead of hanging 

up ufter each call, busy signal or unanswered call. 

simply press the # button. Now yvu'te ready to make 

the next call. In short, make the must of your limited 

time. Spend less time dialing. And more time talking 


ASIA /PACIFIC 

NTWZEALAMj 

nmi -911 

AUSTRIA -711 . 

022 - 503-811 

HUNGARY- 

AUSTRALIA 

1000 - 081-011 

PHILIPPINES- 

105-11 

BELGIUN- 

. O-Btn-IBO -10 

ICELAND'* 

CHINA. PRC*** 

10811 

RUSSIA ' 1 (MOSCOW) 155-5048 

BULGJWA 

.ocMaao-oum 

IRELAND 

HONG RONS 

BOO -1111 

SAIPAN* . 

835 - 2 S 72 

CROATIA** 

. 09 - 38-0011 

ITALY- 

INDIA* 

000-117 

'JIMPTMi 

910 ( 1111-111 

CZECH REPUBLIC' 

98 - 420 -m 01 

UECHTENSTBN' 

INDONESIA* 

001 - 081-10 

LHIIANM 

«l 4311 

DBUUffi- . 

00 D 1 -0010 

LITHUANIA* 

JAPAN'. 

0839-111 

TAIWAN' 

0080 - 10280-6 

HNLAHD* 

0800 - 100-10 

LUXEMBOURG 

KOREA 

000-11 

iiwn aiiii* 

mivimt mi 

FRANCE 

loo-ami 

MALTA 

MAI. Ail 

ift/i 1 1 1 

EUROPE 

GERMANY 

tnso-uio 

MOHACD- 

MALAYSIA 

MB- 901 T 

ARBEN 1 A* 

B 414111 

GREECE' 

OO-BM -1311 

METHERLANDS- 


r»Dii liir- «,ilH rart I i-ihij sll :<| imndrt\ i A tin ur*rin •*-niir rfvrdislmj rtw aro-* irfiiiitn 

UaI VHtil 1 jiniR-n >nm i.naitiiMr in l,Jal |,,m| ii«i,<o-i [miin- r-,u<n n. t-aiiJn rartu llr I s I i/tm 

>4iML' ■! an. Jlir.J III lw Mpw|i' Bnni< M4 Vi hr- MlM*- Inwi ■'»rh |fcir : l*iilJ« hipiin- kuln*. 


000 - 808-81111 
090-001 
V 800 - 550-880 
172-1011 
155 - 00-11 
. . B 01 S 6 
n-HXMHIl 
0600 - 890 - 1 10 
19'/- Ban 
16 - 822 - Bill 


NORWAY 

POLARDt*' 

PORTUGAL* 

ROMANIA’ 

SLOVAK REP. 

SPAIN. 

SWEDEN’ 

SWI 72 ERLWO- 

UKRAINE* 

JI.K. 




Oi- 010-480-01 11 
05817-1-288 
D1- 800-4288 
00-420-00101 
900-S9-M-11 
B20-795-B11 
155-W-tT 
80180-11 
0500-89-0011 


MIDDLE EAST 

WWHN 000-091 

CYPRUS - 09 l- 9 Unil) 

aw - (CAIRO)' 518-8208 
ISRAEL . 177 - 180-2727 

KUWAIT . 9 H-MH 

LEBANON {BEIRUT} - 428-001 
GArror A/utfitA ... . i-noo-ra 
TURKEY - 00 - 000-12277 

U ANAS EMWAIES' BOD- T?t 


ARGENT AM* 
BOLMA - 
BRAZIL 
CANADA 
CHILE 




I lUlHnHl 


.WI-SW-ZOOIMI 
il 8 IW II IL' 
088-8018 
.. l-BOU-r./S-ZZ^ 

000-0312 


COLOMBIA 880 - 11-0010 

S. SALVADOR' k 190 

HONDURAS*. 120 

iffxiciwo ati-wn ic-vw 


PERU* lyt 

vararuaA-.. . as-ini-iz* 

AFRICA 

6 AB 0 N - B 0 <HI 81 

8 AM 8 U - 80111 

IVORY COAST- 00 - 111-11 

«wa* uni- in 

LIBERIA 707-797 

SOUTH AFRICA 0 -BSO - 08-0123 


TrueWorltrt.'onihxfions 





lJLiir « mW* *»ilu I n . *i. RJlTViirVI Cimiirci' pHttm.-sW .< 
iLnniniiiliri.iaJiilf ollibiraiii-i *v< «nUhV liwi [nMn 


IMIHhiV t a-, pi.h in hMhmbiI diw(j- low -1 ■■■ Hr o.iiii* wi an- f^llns. -VTSl IWl'Invr Vrvkv r. awilal* ln»ii j|l iti- niminr. Mil -iiftu, rik,,, iwaiu,. j . 

“* r-*ljW* Iran Ml jiiit {Winl ittal WMini caHiis Iron fiMl. pl***' w H«w nwAnl l.i.krtti; •idlhasatMnatwti Muter jaamanw mhr n*1 •M I'W-ftWJll urn mjii fft.ir, 


■-» /ifVk 

M< w'l' 



